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If there is one thing OPEC has learned in its long and illus-
trious history, it is that one cannot put a price on knowl-
edge and expertise. They are the requisites for any suc-
cessful business. And the Organization, which celebrates 
its 50th anniversary in 2010, has had to call on all its years 
of experience and professional standing to respond quick-
ly and effectively to the global financial crisis, which has 
led to an alarming slump in demand for the world’s oil, 
the ‘bread and butter’ of our Member Countries. As the 
Organization’s Secretary General, Abdalla Salem El-Badri, 
said recently: “Two thousand and nine is probably going to 
be the most difficult year the world will face in the modern 
era.” He was speaking to the press at the end of the 152nd 
Meeting of the OPEC Conference on March 15, at which 
the Organization decided to leave its current production 
agreement unchanged.
 Assessing the impact on the oil industry of the un-
folding developments in the contracting world economy 
and the maligned financial sector, El-Badri stated that the 
situation was expected to get worse before it got better, 
with key global economic indicators forecasting continued 
deterioration. As a result, short-to-medium term projec-
tions of world oil demand were continually being revised 
down. “At the moment, everything we touch, everything 
we try to talk about, is negative. Everyday, we are receiv-
ing negative information,” commented El-Badri.
 A gloomy outlook indeed, and one that informed OPEC’s 
decision to maintain the status quo through greater ad-
herence to its existing production agreement, reached in 
December 2008.
 It is maybe a little too early for OPEC to pat itself on 
the back, but there is no doubting the fact that February’s 
reported 80 per cent compliance to that accord has been 
instrumental in stabilizing prices, which, before the 
Organization’s intervention, appeared to be in freefall. 
Not surprisingly, OPEC has been widely praised for its ac-
tions. As El-Badri put it, OPEC, through responsible and 
concerted actions, was just trying to “balance up” the 
situation: “We did not want to add to any more problems 
that are going on,” he said of the worst world economic 
crisis since the Great Depression.
 Clearly, while the global priority remains turning 
around the world economy and sorting out the financial 

sector, there are also pressing areas of concern for the 
oil industry that require special attention, to ensure that 
the respective recoveries dovetail, in the interests of the 
world community at large, now and in the future.
 Notably, on March 15, El-Badri reminded journalists 
there was no way oil producers could invest sufficiently 
in meeting future demand with prices which, at that time, 
were around half the required levels for that task, add-
ing that OPEC had not abandoned a price target of around 
$75–80/barrel. Prices, therefore, need to strengthen con-
siderably to cater for the longer-term future.
 Prices, however, are edging up steadily. Welcome 
though this development is, there is, nevertheless, an im-
portant caveat. Speculation. While futures markets perform 
a vital price-seeking role for oil — and other commodities 
— they need to be well-managed, and it is by no means 
clear yet whether a reconstituted international financial 
sector will have enough regulation to prevent recent his-
tory from repeating itself. The industry and the interna-
tional financial authorities must be attentive to this, as 
the pick-up occurs, so that its benefits are not compro-
mised from the very start by rampant speculation. We 
must break out of the boom/bust cycle once and for all.
 OPEC would also welcome greater support for its mar-
ket-stabilization measures from non-OPEC producers. We 
should not be expected to bear the burden alone of prop-
ping-up prices. This is not easy for our Member Countries; 
nor is it cheap, especially since they are all developing 
countries. All producers benefit from stronger prices, and 
all should be prepared to contribute to them.
 Much progress has been made with dialogue in the 
oil industry in the past two decades. We must put this to 
good use now by ensuring that we are ready for the up-
turn when it comes, in whatever shape or form.
 OPEC stands ready to honour its commitment. And 
throughout the learning curve of its near half century in 
being, it is better placed than most to know what is re-
quired to deal with current and future challenges. We just 
hope that all stakeholders will appreciate this and join in 
with our efforts. After all, in a world of ever-growing inter-
dependence, there is no room today for the single-minded 
approach. We are all in this crisis together — together we 
can emerge from it, both stronger and wiser.

The industry must be ready
for the upturn
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near 80 per cent compliance by OPEC Member 

Countries to the Organization’s 4.2 million 

barrels/day production cut, agreed at the 

151st (Extraordinary) Meeting of the Conference in Oran, 

Algeria, in December, has helped stabilize crude oil 

prices, while the economic outlook worldwide contin-

ues to be critical.

 That was the view of the Organization’s Oil and Energy 

Ministers at their 152nd Meeting of the OPEC Conference, 

held in Vienna on March 15, 2009, after they reviewed 

the oil market situation, in the light of the ongoing finan-

cial crisis. 
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Member Countries’ 
compliance to 
agreement helps 
stabilize oil prices

 “Member Countries reached a compliance level of 

79 per cent to the 4.2m b/d production cut in February. 

This is already a good result and we believe that, by our 

next meeting in May, we will reach the goal of 100 per 

cent compliance,” OPEC Conference President, Eng José 

Maria Botelho de Vasconcelos, told a press briefing at 

the end of the one-day Meeting.

 “We will continue to work with the Member Countries 

that have not yet fully made their cuts so that we can have 

the 100 per cent target accomplished,” he added.

 De Vasconcelos, who is Angola’s Minister of 

Petroleum, stressed that the current compliance level had 

by Jerry Haylins

A
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given the Organization a positive indication of the suc-

cess of its policy decisions, implemented from September 

2008 onwards. 

 The 4.2m b/d production cut was implemented 

with effect from the September OPEC Conference. At the 

September meeting, actual output was 29.045m b/d. It 

was agreed to revert to the 2007 quota of 28.8m b/d.

 A communiqué, issued after the Vienna Conference, 

pointed out that the high level of compliance by the 

OPEC-11 to the overall cut, as confirmed by secondary 

sources, had managed to put a floor under the price of 

the OPEC Reference Basket of an average of $40/b so far 

this year.

 This, according to the communiqué, had led to initial 

signs of a reversal in crude oil stock trends and a narrow-

ing of the contango in the front-month price structure, 

“which indicated that the adjustment process instigated 

through OPEC measures, vis-à-vis excess supply in the 

market, was gradually helping to redress the balance.”

 Said de Vasconcelos: “However, OPEC is very con-

cerned about the situation. The economic recession is 

extremely acute and it has brought a lot of uncertainty. 

But we believe that, at the end of the year, we will find a 

better balance on prices.”

 Asked what level of prices OPEC was looking to secure, 

he replied: “We have always been looking to find a suit-

able price for the producer countries and the consumers. 

But it should be high enough to allow for investment in 

the industry to be developed.”

Impact of recession

The communiqué pointed out, with concern, that the world 

was in the midst of the worst global economic recession 

in decades. It noted that the global economy was forecast 

to contract by 0.2 per cent in 2009, which was consid-

erably lower than the forecast made in December 2008, 

with downside risks continuing to dominate, especially 

in the OECD region.

Above: Eng José Maria Botelho de Vasconcelos (c), Minister of Petroleum 
of Angola and President of the Conference; Siham Abdulrazzak Razzouqi 
(c), Kuwait’s Governor for OPEC and Chairperson of the OPEC Board of 
Governors; and Abdalla Salem El-Badri, OPEC Secretary General.

 In reviewing oil market developments, along with the 

Secretariat’s supply and demand projections for 2009, the 

Ministers highlighted the deep impact of the economic 

downturn on world oil demand, which was forecast to 

decline by 1.0m b/d in 2009 to 84.6m b/d. 

 “As a result of this, high stock levels, which are cur-

rently at 59 days of forward cover, will persist,” said the 

communiqué. 

 It observed that non-OPEC supply was forecast to 

grow by 400,000 b/d in 2009 to 50.7m b/d, resulting 

in a total call on OPEC production during this year of 

29.1m b/d, down by 1.8m b/d from the 2008 figure.

 “Unfortunately, we are in this mess because of irre-

sponsibility and greed. It is not because of the fundamen-

tals of oil supply and demand,” OPEC Secretary General, 

Abdalla Salem El-Badri, told the press briefing.
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 “It is because of very soft regulations and greed — 

I don’t want to identify one particular country. It is not 

because of shortages of oil supply; it is because of spec-

ulation,” he added.

 El-Badri said OPEC had been talking about the dan-

gers of speculation in the market since early 2008. “We 

have been saying that the manipulation and speculation 

is out of hand. The situation for OPEC is very difficult, but 

we are trying to encourage authorities, such as in the US 

Left: Eng José Maria Botelho de 
Vasconcelos (l),  
Minister of Petroleum of Angola 
and President of the Conference; 
and Abdalla Salem El-Badri, OPEC 
Secretary General.

Above: OPEC delegates and observers at the plenary 
session of the 152nd Meeting of the Conference.

and the European Union, to have some kind of control 

over this type of speculation.

 “It is really getting very ugly at this time. We see peo-

ple out of work. We even see people living in tents in the 

richest countries,” he affirmed. 

 El-Badri said he did not know whether the eco-

nomic situation would lead to a further drop in oil 

demand. “We think that, with 1m b/d less demand 

year-on-year … maybe this is the bottom. We hope it 
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Below: Dr Chakib Khelil (c), Algeria’s Minister of Energy and Mines; Taous Feroukhi (l), Algerian 
Ambassdor to Austria; and Hamid Dahmani, Algerian Governor for OPEC.

Above: Rafael Ramirez (l), Venezuelan Minister of Energy & Petroleum; Eng José Maria Botelho 
de Vasconcelos (c), Minister of Petroleum of Angola and President of the Conference; and Eng 
Derlis Palacios Guerrero, Ecuador’s Minister of Mines and Petroleum and Alternate President of 
the Conference.

is. But our mind is not set for the positive. It is set for 

the negative, unfortunately.”

 Asked about the success of the OPEC decision to cut 

production, El-Badri said the agreement in Algeria had 

proven to be an excellent move. 

 “In January, our compliance was not very good, but 

in February, it was almost 80 per cent. We still have 

about 800,000 b/d to be reduced and we have urged 

our Member Countries to comply with that. 

 “I know 100 per cent compliance is difficult, but I 

think that close to 100 per cent will reduce the stock 

overhang. We have an overhang of about 90 million 

barrels and this is coming down as a result of our deci-

sion in Algeria. I think that, with more compliance, we 

can reduce it further.”

 El-Badri said the Ministers had agreed to meet in 

Conference again in May, but that if something hap-

pened between now and then, “we will have to correct 

the market.”

 He stated: “Taking into consideration what is going 

on in the world economy, everything we touch, every-

thing we try to talk about is negative. Every day we are 

receiving negative information. And so we are just trying 

to balance the situation out.”
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delegation (l–r): Fidelino Loy de 
Figueiredo, Angolan Ambassador to 
Austria; Eng Manuel Vicente, Chairman 
& CEO of Sonangol; and Mateus 
Morais de Brito, also of Sonangol.

Right: Eng Derlis Palacios Guerrero (c), Ecuador’s 
Minister of Mines and Petroleum and Alternate 

Conference President; Dr Diego Stacey (l), 
Ecuadorean Governor for OPEC and Ambassador 
to Austria; and Dr Oswaldo Tapia, member of the 

Ecuadorean delegation.

Above: Gholamhossein Nozari (c), Iranian Minister 
of Petroleum; Dr Ali Asghar Soltanieh (l), Iranian 
Ambassador to Austria; and Hasan Norozi, Member 
of the Iranian Parliament.

Below: Dr Hussain Al-Shahristani (c), Iraqi Minister of Oil; Tariq Aqrawi (l), 
Iraq’s Ambassador to Austria; and Dr Falah J Alamri, Iraqi Governor for OPEC.
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Left: Abdullah bin Hamad Al Attiyah (c), 
Deputy Premier and Minister of Energy 
and Industry of Qatar; Abdulla H Salatt 
(l), Senior Advisor to the Minister; and 
Ali Mohammed Al-Hammadi, Qatar’s 
Governor for OPEC.

Right: Sheikh Ahmad Al-Abdullah Al-Ahmad Al-Sabah 
(c), Kuwait’s Minister of Oil; Fawzi Al Jasem (l), Kuwait’s 

Ambassador to Austria; and Sheikh Nawaf Saud Al-Sabah, 
member of the Kuwaiti delegation.

Right: Dr Shokri M Ghanem (c), Chairman of 
the Management Committee of the National 

Oil Corporation, SP Libyan AJ; Dr Abdullah  
Ammar Ballut (r), Libyan Governor for OPEC; 

and Ahmed B El-Geroushi, Libya’s OPEC 
National Representative.

Left: Dr Rilwanu Lukman (l), Nigerian Minister of 
Petroleum Resources; and Mohammed Sanusi 
Barkindo, Nigerian Governor for OPEC and Group 
Managing Director of the Nigerian National 
Petroleum Corporation.
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Most difficult year

Questioned as to whether OPEC was still striving to attain 

an oil price of $60–70/b, the OPEC Secretary General 

said: “I think it is very difficult to reach that price level 

right now, but we are moving towards that. But everybody 

realizes now that 2009 is probably going to be the most 

difficult year that the world will face.

 “Our experts — a lot of them are sitting in this room 

— are giving us negative data. With the current price (of 

around $40/b), there is no way we can invest. We need 

more than that to tackle the developmental challenges 

facing our Member Countries.”

 El-Badri stressed that while the Organization appreci-

ated the problems facing the global economy, “we should 

not be unmindful of the problems that will arise if invest-

ment in the oil industry is halted.”

 He added that OPEC’s target was for a price level 

“where we can invest, not just for our countries, but for 

the supply of the world.” 

Above: Ali I Naimi (c), Saudi Arabian Minister of Petroleum & Mineral Resources; HRH Prince Abdulaziz Bin Salman (l), 
Saudi Arabian Assistant Minister of Petroleum and Mineral Resources; and HH Mansour Bin Khalid, Saudi Ambassador to 
Austria.

Above: Sheikh Ahmad Al-Abdullah Al-Ahmad Al-Sabah (l), 
Kuwait’s Minister of Oil; Siham Abdulrazzak Razzouqi (r), 
Kuwait’s Governor for OPEC and Chairperson of the OPEC 
Board of Governors; and (behind) Suhail Al-Mutairi from 
the Kuwait Delegation.
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Left: Mohamed Bin Dhaen Al 
Hamli (c), UAE Minister of Energy; 
Mohamed Hamed Omran (l), UAE 
Ambassador to Austria; and Ali 
Obaid Al Yabhouni, Governor for 
OPEC and National Representative 
of the UAE.

Above: Abdalla Salem El-Badri (l), OPEC Secretary General; and 
Dr Hasan M Qabazard, Director of OPEC’s Research Division.

 OPEC, in its communiqué, said that while a neces-

sary condition for economic recovery was a return of 

confidence in the financial markets, and that systemic 

risks to the financial system had already been reduced, 

the degree of success of bank bailout plans and fiscal 

stimulus packages may only become evident later in 

the year.

 For the meanwhile, equity markets remained bearish 

with the potential for further downward movement.

 The Ministers expressed hope that decisions taken 

by the meeting of G-20 countries in London would 

contribute to a substantial improvement in the world 

economy.

Left: Rafael Ramirez (c), Minister 
of Energy & Petroleum, Venezuela; 
Dr Bernard Mommer (r), OPEC 
Governor for Venezuela; and 
Fernando Valera, Venezuela’s 
National Representative to OPEC.
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At the press conference: 
Eng José Maria Botelho de Vasconcelos (c); 

Abdalla Salem El-Badri (r); Dr Hasan M 
Qabazard (l); and the interpreter.

Above: Members of the OPEC Management team (l–r) Abdullah Al-Shameri, Head of the Office of the Secretary General; Dr Omar Farouk Ibrahim, Head of the 
PR & Information Department; Mohamed Hamel, Head of the Energy Studies Department; Abdalla Salem El-Badri, Secretary General; Dr Hasan M Qabazard, 
Director, Research Division; Mohammad Alipour-Jeddi, Head, Petroleum Studies Department; and Fuad Al-Zayer, Head, Data Services Department.

 The Conference emphasized its commitment to com-

ply fully with its decision of December 2008, in order to 

further contribute to market stability. “The Secretariat will 

monitor very closely developments in the market,” said 

the communiqué. 

 At the same time, the Ministers reiterated their com-

mitment to stabilizing the market, ensuring a regular 

supply of petroleum to consumers at price levels which 

were equitable, not only for the world economy and for 

consumers, but also to ensure adequate future supply.

 The Conference will convene again in Vienna on May 

28, 2009, to consider any further actions deemed nec-

essary. The next Ordinary Meeting of the Conference will 

be held in the Austrian capital on September 9, 2009.

 The Conference decided to extend the term of office 

of Abdalla Salem El-Badri as Secretary General for a fur-

ther term of office of three years, with effect from January 

1, 2010 (see p42).
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International crude oil prices at present levels averaging $40/barrel do not support sound 

investment strategies in the petroleum industry for the future, Eng José Maria Botelho de 

Vasconcelos, Minister of Petroleum of Angola, and President of the OPEC Conference for 

2009, told the 152nd Meeting of the OPEC Conference.

 Addressing the plenary session, he pointed out that if the current situation with oil 

prices continued for much longer, the boom/bust cycles that had become familiar in the 

oil market would continue for years to come. 

 “We would all suffer if this happened — producers and consumers alike,” he  

maintained.

 De Vasconcelos said that, as OPEC had always maintained, the responsibility for 

ensuring stability in the oil market was a collective one, involving all producers — OPEC 

and non-OPEC alike — as well as the consumers. 

 “OPEC must not be expected to shoulder the burden alone,” he maintained. “The 

outlook for oil demand in the coming months — and longer — concerns all of us in the 

industry.” 

 De Vasconcelos praised the attendance of observers from non-OPEC oil-producing 

countries at the meeting, stating that they were there at a very critical time for the oil 

industry as it came to terms with the grave situation in the world economy.

 He noted that it had been almost three months since the Conference last met, in Oran, Algeria, when the Ministers 

took decisions aimed at checking the unprecedented downward pressure that was being exerted on oil prices. 

 “That pressure has seen prices fall by more than $90/b since the middle of last year,” he said.

 De Vasconcelos stressed that there had been a high level of compliance by Member Countries to the decision in 

Oran to reduce the Organization’s oil production by 4.2 million barrels/day from January 1.

 “That decision has helped stabilize oil prices, although they are still at low levels. However, this has come at a 

time when many other leading sectors of the global economy have continued to weaken, sometimes dramatically,” 

he affirmed.

 The Conference President told the meeting: “Without any doubt, we are living in exceptional times. Long-established 

practices and procedures in the world’s financial sector are breaking down. On top of this, there is the major down-

turn in the real economy, intensified by the financial crisis.

 “And despite the stringent efforts of authorities from around the world to handle this major crisis, the situa-

tion is still very fluid and the final outcome unclear.” he said.

 “All this is having a direct impact on the oil industry. It affects everything from day-to-day operations to longer-

term investment decisions. It goes right along the supply chain. Already, there have been many cutbacks, cancelled 

projects and job losses in our industry,” he added.

 De Vasconcelos said that, at their meeting, the Ministers would look very closely at the oil outlook for the com-

ing quarters and beyond. 

 “Our objective, as always, is to act in a way that is in the best interests of the market, both for today and for the 

future and to the benefit of all parties. We shall aim to secure a price level that will support investment in the indus-

try. That is the only way future demand increases can be met in a timely and adequate manner. 

 “At nearly 50 years old, our Organization has the wisdom and experience to handle challenging times, such as 

these,” he concluded.

Low oil prices:
a threat to investment in future supply

— Conference President

“Our objective, as 
always, is to act in 
a way that is in the 
best interests of the 
market, both for today 
and for the future and 
to the benefit of 
all parties.”
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The international oil industry is facing extraordinary chal-

lenges, due to the worst economic downturn in 60 years, 

and the prospects of a further deterioration in market 

conditions may require further action to help correct the 

growing imbalance between supply and demand, the 

152nd Meeting of the OPEC Ministerial Conference was 

told in Vienna. 

 “Although it would have been unimaginable just a 

year ago, we are now living in a world that, for the first 

time in many, many decades, will see a decline in world 

GDP, as well as two consecutive years of negative oil 

demand growth,” Mohammad Alipour-Jeddi, Head of the 

Petroleum Studies Department, at the OPEC Secretariat, 

said at the plenary session.

 In delivering the Secretary General’s Report on 

the state of the oil market, he said the current situa-

tion pointed to the urgent need for genuine collective 

action in sharing the burden of the massive erosion in 

oil demand “if we are to come safely out of this very tur-

bulent time.”

 He told Ministers that, despite considerable efforts 

by OPEC, the oil market remained under growing pressure 

from all sides — a shrinking economy, falling demand 

and a growing supply overhang — which could threaten 

to undermine what had been achieved so far.

 But without OPEC action the situation could have been 

disastrous. The high level of Member Country compliance 

with the decision of the 151st (Extraordinary) Conference 

in Oran, Algeria, in December 2008, represented a “great 

achievement,” said Alipour-Jeddi.

 He stressed that the market had received a powerful 

signal from the implementation of the Oran decision. “The 

main task in Oran was to arrest the disorderly collapse in 

crude oil prices.” From September to mid-December 2008, 

crude prices fell sharply — by around $80/b — primarily 

Oil producers facing worst 
economic crisis in 60 years 

Through a review of forecasts and timely 

data, supplied by the Organization’s 

Secretariat in Vienna, OPEC Ministers are 

able to make informed decisions as to 

what is required to maintain stability in the 

international oil markets. The following 

report on the latest oil market developments, 

against a background of the global financial 

crisis, was delivered to the 152nd OPEC 

Conference by Mohammad Alipour-Jeddi, 

Head of the Secretariat’s Petroleum Studies 

Department (PSD).
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due to the effects of the deteriorating economic outlook 

and resulting erosion in oil demand. However, since the 

beginning of 2009, when the new OPEC production agree-

ment came into force, prices had remained relatively sta-

ble, averaging around $40/b. “This confirms that OPEC’s 

actions since Oran have proved to be effective in arrest-

ing the steep decline in prices,” he stated. 

 “Amid the current turmoil in the world economy, pre-

serving a minimal price level within which the oil indus-

try can function is the absolute prime objective,” he 

added. 

 Alipour-Jeddi said that the implementation of the 

OPEC decision in Oran had already placed an enormous 

burden on Member Countries and further actions on a 

similar scale would be difficult to repeat.

Devastation in wealth

“This points to the need for us to be able to share the bur-

den with key oil-exporting countries outside OPEC — to 

help reduce the growing supply overhang which is weigh-

ing heavily on the market,” he explained.

 Looking back over events in the second half of 2008, 

when the economic slide began to take hold, Alipour-

Jeddi told the meeting that it was only a few days after 

OPEC’s September Conference that the global financial 

Graph 1: Halt in downward slide in oil price since Oran decision WTI, $/b
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Oil prices moving in line with decline in equities

Graph 2: Correlation between WTI and equity values

system was profoundly shaken by the collapse of Lehman 

Brothers and the economic downturn quickly developed 

into a global recession.

 “The scale of the devastation in wealth and confi-

dence has been hard to comprehend. In the current envi-

ronment, determining a clear direction for the world oil 

market is indeed an extraordinary challenge as the world 

has moved into uncharted territory,” he said.

Increased volatility

It was interesting to note, he added, that since the col-

lapse of Lehman Brothers, day-to-day volatility in the oil 

market had increased, due to growing nervousness and 

uncertainty in the broader financial market.

 Additionally, starting from September, the market 

structure switched to contango, which deepened in 

January and mid-February, a situation that encouraged 

the accumulation of crude oil stocks, as was the case 

in 2007.

 The crude stock-build was especially high in  

Cushing, Oklahoma, in the US, the delivery point for 

benchmark WTI. Inventories there reached a record high 
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Graph 3: The KBW bank index shows the worst performance, 
losing almost 70% of its value, while the S&P 500 was down 
40%

$/b

of 34.9 million barrels, approaching the maximum oper-

ational level. However, Alipour-Jeddi said that from mid-

February the contango had narrowed considerably.

 “But these developments distorted the price of WTI 

against other benchmark crudes, such as Brent, result-

ing in an unusual discount. We saw the discount for 

Brent at one point even reaching as high as $10/b in 

February. However, more recently, the relationship has 

started to return to normal, with WTI showing a premium 

to Brent.”

 Alipour-Jeddi pointed out that the oil price had 

been closely correlated with equity market move-

ments. “Therefore, until the overall financial market 

begins to stabilize, we are not likely to see oil prices 

stabilizing.”

 Equity markets served as a “vote of confidence” on 

a day-to-day basis for the entire economy and a recovery 

depended on “winning back confidence”, mainly in the 

banking sector, which had been the main force pulling 

down the equity markets.

 In highlighting the “massive destruction” of wealth in 

the banking sector since the onset of the subprime mort-

gage crisis in the US in June 2007, Alipour-Jeddi pointed 
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Global economic prospects indicate sharp downturn

Graph 4: Downward revisions since initial forecast Graph 5: Deep recession in 2009

to data showing the financial positions of eight leading 

US, United Kingdom and European banks.

 “Looking at the accumulated worth of the top eight 

banks in the US, UK and Europe, their market value on 

June 30, 2008 was $1.25 trillion. Between then and March 

13, 2009, the market value of these banks collapsed by 

77 per cent to reach as low as $289 billion, reflecting the 

massive decline in confidence,” said Alipour-Jeddi.

 He noted that a meeting of G-20 finance ministers 

and central banks on March 14 had agreed on taking 

whatever action was necessary to restore confidence and 

strengthen the global financial system. 

 Still, the outlook for the world economy in 2009 

looked decidedly bearish, both for the OECD region and 

the emerging economies, said Alipour-Jeddi.

 “The IMF has made downward revisions to GDP growth 

in recent months. It revised its October 2008 outlook in 

November and then again in January. And it has already 

indicated that, for April, its outlook will show that world 

economic growth will be in negative territory for the first 

time in 60 years,” he said.

 The OPEC Secretariat was constantly monitoring 

the global economy and had also confirmed the steep 

downward revisions for growth in the OECD region and 

the world as a whole. “All regions are below the 20-year 

average for growth.” 

 Alipour-Jeddi said another indicator showing the 

continuing deterioration in the global economy was the 

position with retail sales, which had been falling sharply 

in the US and Japan in particular. 

 He noted that the immensity of the manufactur-

ing crisis was still sinking in. Industrial production had 

been falling sharply, while the rate of unemployment 

was accelerating, reaching more than eight per cent in 

the US in February, the highest rate for 25 years. As a 

result, more than 4.4 million jobs had been lost since 

the start of 2008.

 And with the deteriorating state of global trade, the 

World Bank had even forecast a contraction in the previ-

ously high-performing emerging markets for the first time 

in more than six decades. 

 There had been a decline in merchandise exports 

year-on-year for countries heavily dependent on exports, 

like Japan, Germany, South Korea, Taiwan and Singapore. 

“Also, China is reporting that their exports have been fall-

ing sharply in the last two months.”
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Graph 6: Decline in merchandise exports Graph 7: International trade to contract in 2009

Source: IMF, January 2009.

 Alipour-Jeddi said the IMF forecast for 2009 

showed a contraction in global exports of minus 2.8 

per cent.

 The accelerating deterioration in the economic situ-

ation had resulted in continuous revisions to the 2009 

oil demand growth forecast. “We can see the impact 

this economic contraction is having on oil demand. 

Our latest projections point to an accumulative drop in 

demand of 2m b/d since September to currently stand 

at minus 1m b/d.1

 “In contrast to last year, the demand revisions for 2009 

have been spread across the OECD region to non-OECD 

countries. This development is alarming as non-OECD 

consumption has been the sole contributor to demand 

growth in recent years.

 “For the second consecutive year, we have seen nega-

tive growth for oil demand.” Given the economic environ-

ment, downside risks dominated.

 Looking at non-OPEC oil supply, Alipour-Jeddi said it 

was still expected to expand, although at a much lower 

pace than initially forecast. For 2009, the forecast was 

now put at 400,000 b/d2 for total non-OPEC, which rep-

resented a revision of around 500,000 b/d.

 “However, the current oil price environment is likely to 

impact supply levels as it removes the incentive to speed 

up new developments, or make a quick return from main-

tenance schedules,” he said.

 Alipour-Jeddi noted that the supply and demand bal-

ance had shown a shift since the third quarter of 2008, 

moving from a deficit to a surplus.

Excessive inventories

“The massive decline in demand, combined with the 

positive growth in non-OPEC supply, is creating a huge 

imbalance in the market. Current forecasts expect an even 

higher surplus than the one projected at the time of the 

OPEC Oran Conference in December. This is mainly due 

1. Latest projections for world oil demand growth now 
stand at minus 1.4m b/d.

2. Non-OPEC supply is now expected at 300,000 b/d.
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Demand contraction for second consecutive year in 2009

Non-OPEC still expected to see some growth in 2009

Graph 10: Revision to non-OPEC supply

Graph 8: Sharp revision in oil demand growth Graph 9: World oil demand growth by region

Graph 11: Growing imbalance between demand and 
non-OPEC supply growth
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floating storage

Graph 12: OECD stocks — deviation from 5-year average

Graph 13: High level of excess floating storage
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to the huge erosion in demand. 

In all the coming quarters, we are 

anticipating an increase in the 

imbalance,” he noted.

 As a result of the imbalance, 

there was now an excessive over-

hang in OECD inventories, as well 

as a high level of floating storage.

 “In the OECD region, it is esti-

mated that a huge overhang of 

around 127m b exists. The bulk 

of this is in the US, followed by 

Europe. At the same time, the 

OECD Pacific is showing a deficit 

because this region has been more 

affected by the impact of supply 

adjustment,” said Alipour-Jeddi. 

 “Floating storage in January 

was estimated at around 70m b 

as traders took advantage of the 

super contango position to store 

extra barrels. However, in recent 

weeks, the contango in WTI has 

narrowed considerably. Should 

this trend continue, this would 

remove the incentive for traders 

and refiners to store crude.”

 Alipour-Jeddi told the meet-

ing that, despite OPEC’s efforts 

to ease the inventories situation, 

there were no real signs of an 

improvement in forward cover for 

crude supplies. 

 “This is a troubling develop-

ment — OECD inventories have 

increased from December to 

February to reach a level of 59 

days of forward cover. This is six 

days above normal levels and 

the first time this situation has 

been seen since the Asian crisis. 

This development is a reflection 

of the ongoing deterioration of 

demand growth, which is likely to 

continue,” he affirmed.

 “Product stocks are also show-

ing a huge rise with spare refining 

capacity growing. This is also prov-

ing to be a challenge.”
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Graph 16: Incremental refining capacity 2009 and 2010
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Graph 15: Cuts in crude runs
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 Alipour-Jeddi explained that due to slowing prod-

uct demand and poor refining margins, refiners had 

cut throughput activity across the globe in recent 

months. 

 “In January, refining throughput in the US, Europe, 

Japan and China was almost 2m b/d lower than during 

the same period last year. As a result, the tightness in 

effective spare refining capacity has eased considerably, 

removing potential support from the crude market.”

 Alipour-Jeddi said that the current situation, combined 

with the forecast 1.4m b/d of new refining capacity due 

to come onstream in 2009 and 2010, would heighten the 

availability of spare refining capacity and further squeeze 

refining margins in the future.

 “With the poor outlook for refining margins, refin-

ers are likely to continue to keep throughputs at a low 

level, placing further pressure on the crude oil market,” 

he maintained.

Close monitoring

Alipour-Jeddi concluded by saying that strong compli-

ance with the decision in Oran continued to support the 

oil market. However, the ongoing global recession, ero-

sion in oil demand and the growing stock overhang in 

terms of days of forward cover had been steadily adding 

downward pressure on the crude oil market, pointing to 

the need to continue to closely monitor market develop-

ments over the coming quarters, particularly in the light 

of the growing overhang in inventories.
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Igor Sechin, First Vice Prime Minister of the Russian 

Federation, praised the “unprecedented efforts” under-

taken by OPEC Member Countries and several independ-

ent producing countries to decrease oil supplies to the 

global market. 

 “These joint endeavours significantly helped to sta-

bilize the current oil price at the level of approximately 

$40/barrel,” he told the meeting. 

 However, he added that many experts were scepti-

cal, saying that the achieved balance was short term. 

 “In particular, this view is proved by inventories grow-

ing from 57 to 63 days (of forward cover) on the three key 

markets — Western Europe, the United States, and Japan. 

More importantly, these numbers do not include stocks 

being held by tankers, in port infrastructure and subsur-

face storage outside these regions,” he stated.

 Sechin stressed that, in this context, decreasing oil 

supplies was a compulsory, but justified, measure for all 

global exporters and its implementation would require 

substantial efforts from all concerned.

“Today, it is absolutely 

clear that the regulation 

of financial markets will 

change materially. This 

will require a substantial 

change of commodity 

trading rules.”
—  Igor Sechin

Conference observers repeat support
for OPEC’s decisions

As is customary at OPEC Ministerial 

Meetings, several high-level observers 

from outside the Organization 

attended the 152nd OPEC Conference 

in Vienna. In pledging their continued 

support for the Organization’s policies 

and actions, the delegates spoke of the 

stiff challenges facing the international 

oil industry and developing countries 

in the wake of the worst economic 

crisis to hit the world in three decades. 

Their addresses were made to the 

plenary session of the Meeting.

 He noted that, in coordinating its efforts with OPEC, 

Russia had also played an active role in decreasing oil 

supplies. 

 “In 2008, we decreased our oil exports by 5.2 per 

cent — that is 15 million tons, or 300,000 barrels/day, 

compared with 2007, mainly by increasing the domes-

tic refining potential. Then, in January-February this year, 

Russian oil production decreased by 1.9 per cent — that 

is 1.5m t — compared with the same period in 2008, to 

stand at 78.5m t,” he disclosed.

 Looking at the global financial crisis, Sechin said 

that the current situation on the stock market was com-

parable with the years of the Great Depression. Stock 

exchange indices had fallen to their lowest levels in 

20 years. 

 Industrial production globally was also falling, result-

ing in decreasing demand for oil. 

 “According to the estimates of leading analysts, oil 

demand in 2009 will fall by 1.5m b/d, compared with 

2008. On the other hand, oil supply will exceed demand. 
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be increasing, rather than decreasing. At the same time, 

reserve oil production capacities will grow in oil-produc-

ing countries,” he affirmed. 

 Sechin said that the oil market remained sensitive to 

the situation on financial markets, warning that, in such 

an environment, the risk of a further decrease in the oil 

price was unfortunately extremely high. 

 “The economy is an inert system and recovery from 

the crisis will be a long process,” he maintained. 

 Sechin pointed out that oil consumers should under-

stand that the lower oil demand (and current low oil  

prices) would not allow for maintenance of the necessary 

investment levels, a situation that would only get worse 

if prices went down further.

 “Major investments in the oil sector are necessary to 

cover operating costs and are aimed at maintaining, not 

increasing, current production,” he said. 

 Moreover, said Sechin, the scale of capital invest-

ments required to bring new fields onstream was con-

tinuously growing. 

 “This is an objective process typical of most of 

the producing countries, resulting from deteriorating  

subsurface conditions and decreasing productivity of 

new fields. Therefore, decreasing investments may 

lead to dangerous consequences of oil production fall-

ing below the current level, which is only now being 

maintained as a result of investments made in previ-

ous years,” he said. 

 “On top of this, new, large-scale projects, which the 

global economy will need after the crisis ends, are now 

being jeopardized. The global economy will again face 

shortages and oil prices will rocket to levels higher than 

those that first seemed to be historically high. 

 “We are all aware that, with highly volatile prices for 

energy resources, there is no room for sustainable devel-

opment, potential constructive and consistent economic 

growth, or better quality of life in the oil-consuming coun-

tries. Oil-exporting countries will also not be happy with 

such a scenario.” 

 Sechin said that, in such a situation, responsible and 

coordinated policy decisions became a more acute issue. 

 “As we said at the last OPEC meeting, not only oil 

producers, but also oil consumers are interested in pre-

dictable, reasonable and fair oil prices,” he added.

 Sechin said that, from a Russian point of view, the 

current events in the global economy not only required 

oil-producing countries to act jointly and cut production, 

but to seek coordination on a wider range of issues. 

 He said it was necessary to establish a new oil and 

refined products trading system. 

 “Today, it is absolutely clear that the regulation 

of financial markets will change materially. This will 

require a substantial change of commodity trad-

ing rules. If we ourselves do not suggest such new 

approaches we are absolutely sure that they will be 

imposed on us,” he said. 

 Secondly, said Sechin, there was also the need to 

establish a common settlement system based on sup-

ply contracts. With control over participants, this system 

would expel intermediates who were not required for the 

economic process. 

 Thirdly, he said, it would be beneficial to increase 

the number of marker crudes used and to utilize a multi-

currency basket for oil payments. 

 “Unfortunately, we have not received any response so 

far. But it seems to us that the lack of this type of mech-

anism of interaction is one of the reasons we are in the 

current situation,” he said. 

 Sechin told the meeting that, in September last year, 

Russia initiated a regular energy dialogue with OPEC as 

key players on the global energy market. 

 “We prepared a memorandum of understanding 

between the Russian Ministry of Energy and OPEC that 

made a provision for a gradual development of coopera-

tion between us. We have also discussed the issue of hav-

ing a permanent representative of the Russian Federation 

at the OPEC Secretariat,” he said. 

 “With the implementation of these initiatives, a sus-

tainable and prompt exchange of views between the par-

ties concerned could be established,” he declared.

 Sechin said it was extremely important now to invite 

independent oil-producing countries to participate in the 

oil market stabilization process. For example, such coun-

tries as Kazakhstan, Azerbaijan, Norway and Brazil were 

all interested in stable and fair oil prices. 

 “Moreover, these countries have a substantial market 

share. We should jointly persuade them to participate in 

joint actions, including balancing demand and supply in 

the global market by decreasing supplies,” he said. 

 Sechin said Russian policy in the energy sector was 

totally transparent. “We build our policy on the principles 

of predictability, responsibility, mutual trust and account-

ing for the interests of all oil market participants.” 

 He said Russia would like to broaden its dialogue with 

all partner countries on a bilateral and multilateral basis 

“and certainly with such a reputable intergovernmental 

institution as OPEC.” 
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 He concluded: “Against this backdrop, we suggest 

holding an international conference in Moscow in the 

autumn of 2009 with the participation of OPEC Countries, 

independent oil-producing countries, major oil compa-

nies, investors and experts. At this conference, pending 

issues relating to energy security and sustainable devel-

opment of the oil market from a mid-term and long-term 

perspective should be discussed.”

Natiq Aliyev, Minister of Industry and Energy, 

Azerbaijan Republic, said that as the world economic 

and financial crisis deepened, the important subject of 

energy security was an issue of common interest to both 

the oil-producing and oil-consuming countries.

 “In my mind, and from a viewpoint of energy security, 

in the short to long term, we have to take all necessary 

measures for preventing a downfall in oil market prices 

and to provide conditions that encourage investments 

ing the interests of the entire international community,” 

he maintained. 

 He added that the events of the end of the 2008 and 

beginning of 2009 had demonstrated the growing inde-

pendence between producing, transit and consuming 

countries.

 Turning to domestic issues, Aliyev said his country’s 

new oil strategy had been successfully implemented and 

was in the process of being fulfilled. 

 “The main principles of the energy policy of Azerbaijan 

are to meet the country’s needs and demand for energy 

resources, to ensure the complete energy security of 

the country, to increase the role and importance of 

Azerbaijan for the world economy, and create a reliable 

East-West energy corridor for delivering energy resources 

to European markets,” he revealed.

 Over a short period of time, he said, the country had 

significantly increased its oil and gas production. It had 

not needed to import natural gas or electricity supplies 

“Stability of supplies 

and security of energy 

transportation to world 

markets are the most 

important and essential 

factors of sustainable 

development and 

meeting the interests of 

the entire international 

community.”
— Natiq Aliyev

and the implementation of major global energy explo-

ration projects, so as to increase oil reserves, enable 

sufficient refinery capacity and cater for infrastructure 

developments for the diversification of energy supplies,” 

he said. 

 He pointed out that the main purpose of the OPEC 

meeting was to discuss current energy problems and cre-

ate favourable conditions and an excellent environment 

for mutually beneficial cooperation of the oil-producing 

states.

 “Stability of supplies and security of energy trans-

portation to world markets are the most important and 

essential factors of sustainable development and meet-

and had joined major exporters of crude, petroleum prod-

ucts, natural gas and electricity.

 “Year-by-year, Azerbaijan is confidently ramping up 

its oil and gas production. Owing to its advantageous 

geographic location, strong economic potential, huge 

amounts of hydrocarbons and consistent integration 

with European and Euro-Atlantic structures, the country 

is becoming ever more effective in its role as an impor-

tant link within multi-aspect cooperation between Europe 

and Asia,” he maintained.

 Aliyev said a total of 45 million tons of oil was pro-

duced in Azerbaijan in 2008. Production would increase 

to 65m t in 2010.



26

O
PE

C 
bu

lle
ti

n 
3–

4/
09

C
o

n
fe

re
n

c
e

 N
o

te
s  Meanwhile, the country’s proved recoverable reserves 

stood at 2.2 billion tons of oil from existing oil fields. This 

was set to increase to 5bn t with the completion of suc-

cessful exploration work. 

 The Minister said the importance of Azerbaijan to the 

world economy as one of the biggest energy-producing 

countries capable of creating reliable East-West energy 

transport corridors for delivering energy resources to glo-

bal markets was becoming more and more evident.

 “According to our calculations, and based on official 

statistics, Azerbaijan takes 12th place in the world regard-

ing its volume of proved and recoverable oil resources 

per capita, 10th place in global oil production, seventh 

place in oil exports, and 10th place in refinery capacity,” 

he said. 

 Aliyev stressed that the Caspian region was one of 

the largest production centres for hydrocarbon resources 

and the transportation of energy to international markets, 

representing a significant element in the system of the 

Euro-Asian oil transport corridor. 

 “In this regard, I would like to express the adherence 

of my country to diversification of hydrocarbon sources, 

as well as the routes of their transportation to consum-

ers, based on the principles of market economy, transpar-

ency, freedom of competitiveness and mutual benefits,” 

he concluded.

Eng Shamel Hamdy, First Under Secretary at the 

Ministry of Petroleum of Egypt, said the OPEC meeting 

was being held during a very important period for mar-

kets, which were witnessing the highest ever degree of 

volatility and uncertainty. 

 “The world today is experiencing one of the worst 

financial crises since the last century. Investors are expe-

riencing difficulty in financing projects and stock markets 

have witnessed unprecedented losses,” he said.

 Hamdy maintained that it was even worse when 

an economic crisis followed a financial crisis, since the 

emergency measures taken by different countries had not 

stopped the negative waves of the economic crisis. 

 “The global economy appears to be going from bad 

to worse and is slowing down faster than expected with 

downward revisions to growth for the rest of this year and 

next year,” he said. 

 Hamdy said an immediate impact from the financial 

crisis was a negative trend in oil demand growth, as well 

as a price decline. 

 “Crude oil prices have fallen sharply from the record 

level of $147/barrel in July 2008 to about one-third of 

that price today — that is an average decline of about 

$1/day,” he said. 

 Undoubtedly, said the Minister, all these negative 

factors combined would not only reduce revenues of the 

oil-producing countries, but also delay many projects that 

were planned to boost oil and gas production to satisfy 

the world’s rising demand for energy. 

 “Securing reliable and affordable energy will depend 

on adequate investments,” he stressed. “Without sizable 

increases in investments, in accordance with planned 

schedules, a shortfall in production capacity will emerge 

and prices will become more volatile.” 

 Hamdy said that to achieve progress towards pro-

viding energy for a sustainable and secure future, “we 

all have to cooperate more closely, to underline the rea-

sons behind such developments, reduce uncertainties 

and take the necessary actions to ensure stability of the 

energy market.

 “Mitigating production risks and securing mecha-

nisms to sustain fair market prices are vital issues for 

implementing strategic energy projects that are needed 

to cope with the expected increase in world demand when 

the global economy recovers.”

 Hamdy said financial institutions must give priority to 

financing energy projects and provide loans and the nec-

essary incentives to allow the realization of projects. 

 “Moreover, it is important to strengthen governmental 

support in supplying risk guarantees,” he professed.

 “I am confident that we all share the commitment to 

mutual collaboration in order to maintain a sustainable 

oil industry with reasonable growth throughout the 21st 

century,” he concluded. 

“We all have to 
cooperate more closely, 

to underline the 
reasons behind such 

developments, reduce 
uncertainties and take 

the necessary actions to 
ensure stability of the 

energy market.”
— Eng Shamel Hamdy
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Dr Aldo Flores, General Director of International 

Affairs, at the Secretariat of Energy of Mexico, speak-

ing on behalf of the Mexican energy minister, reiterated 

that his country’s presence at the OPEC meeting was an 

expression of its commitment to a constructive dialogue 

with both energy producers and consumers. 

 He said it maintained this commitment through 

active participation in the relevant international energy 

conferences. Of significance, it was due to host the 12th 

Meeting of the International Energy Forum (IEF) and the 

4th International Business Energy Forum in Cancun, in 

March 2010. 

 “We hope these events will continue to strengthen 

the global energy dialogue and help develop a healthy 

global energy sector,” he stated.

 He stated that, last year, the government and  

Mexican congress were examining policy options and  

analyzing alternative models to provide Pemex with the 

tools to address the challenges facing the country. 

 “After a meaningful and unprecedented consultation 

process, which involved a broad spectrum of Mexican 

society, congress approved a historical reform package 

last autumn that aims to achieve just that.”

 Flores said that, in a nutshell, the reform maintained 

national ownership of the country’s hydrocarbons, as dic-

tated by the Mexican constitution, while Pemex, under 

state control, had been strengthened. 

 “It has seen its operational flexibility increased and 

its capacity expanded to set freely its investment, debt 

and budgetary targets,” he revealed.

“Mexico’s 

presence at the 

OPEC meeting 

is an expression 

of our continued 

commitment to 

a constructive 

dialogue with both 

energy producers 

and consumers.”
— Dr Aldo Flores

 Turning to Mexico’s domestic energy industry, Flores 

said the country was currently producing close to 2.7m 

b/d of crude oil. However, most of this output came from 

mature fields that had entered, or were close to entering, 

a phase of decline. 

 “Needless to say, the sharp fall in output projected for 

the country poses significant challenges for the national 

oil company as it seeks to restitute reserves,” he said. 

 Pemex, the national oil concern, was not only looking 

to halt the output decline through secondary recupera-

tion techniques, but was also seeking to increase output 

in other fields through greater investments in exploration 

and production. 

 “In so doing, it must incorporate new technologies 

to tap the resources of fields that are either geologically 

complex, or hard to reach, like those located in the deep 

waters of the Gulf of Mexico,” commented Flores.

 “Thanks to this reform, Pemex is now perhaps more 

than ever a company whose major and explicit aim is 

to create economic value for the Mexican people,” he 

said. 

 The reform catered for additional investment in  

exploration, production and refining of close to $10bn 

between 2010 and 2025. 

 “In the next three years alone, Pemex is planning to 

invest close to $60bn. In the medium to long term, out-

put is expected to increase above current levels to about 

3m b/d — more if possible. This will allow a decrease in 

the rate of imports of gasoline and other derivatives, with 

the development and construction of new refining and 

transportation infrastructure,” he affirmed.

 “As you can see by this, Mexico is taking definite steps 

to strengthen its oil industry. I must note, however, that 

this is just one part of our ambitious energy programme 
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sources of energy,” concluded Flores.

Al Zubair Ahmed Hassan, Minister of Energy and 

Mining of the Republic of Sudan, said the OPEC meet-

ing came at a very critical time with regard to the global 

financial situation.

 “Whether it is a recession, depression or a shrinking 

international economy, it has imposed great challenges on 

the oil and gas industry. The sharp drop in oil prices over 

a very short time-span has left a clear negative imprint on 

producing countries’ economies and it will impact supply 

in the future,” he said.

 Hassan said that despite the challenging environ-

ment, his country intended implementing its ongoing 

programmes to increase daily production by the end of 

this year. 

 “Oil has given support to the peace process, devel-

opment and social programmes in the country. If not for 

oil, our investment partners and the Arab and regional 

funds, many achievements would not have been real-

ized,” he pointed out.

 The Minister said the government of Sudan contin-

ued to do its utmost to bring peace to the country. It had 

brought an end to the 50-year war in the south and had 

established a transitional constitution with general elec-

tions set to be held this year.

 “However, the recent decision taken by the 

International Criminal Court will negatively impact the 

peace and development achievements and will lead 

to instability in the country and the entire region,” he 

warned.

 Hassan said Sudan fully supported production and 

trade strategies that set fair prices, which, in turn, encour-

aged investments in oil production. 

 “Such strategies should bring along predictable oil 

prices that are reasonable for consumers, producers and 

investors. Sudan is ready for cooperation,” he stated.

Suleiman J Al-Herbish, Director-General of the 

OPEC Fund for International Development (OFID), told  

the meeting that with the world currently going through 

an unprecedented financial and economic crisis it was,  

as usual, the poorest who were being hit the hardest. 

 “At OFID, we have always been proud of our ability 

to adjust our operations and financing windows to the 

global challenges and demands we face. And this crisis 

is no different,” he said.

 Al-Herbish stated that, like all developing financial 

institutions, OFID was faced with two major challenges: 

“On the one hand, we have to respond to a much bigger 

demand in developing countries, as they are suffering 

from a slowdown in economic development and a credit 

crunch, which is affecting their access to capital. 

 “On the other hand, we are experiencing a melt-

down of our limited resources as a result of the market 

crisis.” 

 However, stressed Al-Herbish, thanks to OFID’s pru-

dent investment and risk management policies, it had 

been able to limit its losses in 2008. 

 “Not only that, but our gains in the preceding three 

years have been more than enough to cover the losses 

incurred in 2008, due to the current global financial 

situation. 

 “Nevertheless, the challenges remain as to how the 

increasing demand coming from the developing countries 

should be dealt with,” he affirmed. 

 Al-Herbish said that one three-pronged approach, 

which multilateral financial institutions had agreed on, 

was the provision of finance to vulnerable banking sys-

tems, the protection of trade finance, and the provision 

of funding to poorer sections of the population through 

microfinance banks. 

 “Different institutions are now addressing similar 

objectives and are proposing a collaborative approach 

to OFID,” he revealed. 

 The OFID head said he had received a letter from 

Robert Zoellick, President of the World Bank, requesting 

“The sharp drop 
in oil prices over 

a very short time-
span has left a clear 

negative imprint 
on producing 

countries’ 
economies and it 

will impact supply 
in the future.”

— Al Zubair Ahmed Hassan
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that OFID join forces with the Bank and the International 

Finance Corporation (IFC). 

 “We believe that by utilizing the experience and 

resources of these institutions, in particular that of the 

World Bank, OFID can most effectively execute its strat-

egy to provide urgent support in some of these areas.” 

 Al-Herbish disclosed that OFID was considering par-

ticipating in two initiatives. The first was a bank recapi-

talization fund, managed by the IFC, in which OFID would 

target investments in Africa, Latin America, and the 

Middle East and North Africa region under three sepa-

rate sub-funds.

 The second involved a microfinance fund, in which 

OFID would make loans to microfinance banks globally.

 Al-Herbish noted that the World Bank was projecting 

reported that a preparatory technical meeting, chaired 

by the World Bank, took place in Paris in November last 

year.

 The World Bank had been called upon to organize 

and host a meeting with donor countries and develop-

ment finance institutions as participants. 

 Al-Herbish said that to achieve headway on the 

tasks ahead, OFID, the World Bank, the national devel-

opment agencies of OPEC Member Countries and the 

Arab Bank for Economic Development in Africa, had 

been closely collaborating at a less formal level in the 

identification of energy projects in the low income 

countries. 

 He said that at OFID’s Ministerial Council Meeting in 

Isfahan, Iran, in June, 2008, the outcome of a Workshop 

“At OFID, we have 

always been proud of 

our ability to adjust 

our operations and 

financing windows 

to the current global 

challenges and 

demands we face. 

And this crisis is no 

different.”
— Suleiman J Al-Herbish

that the current financial crisis would trap a further 53 

million people under the $2/day reference. 

 “In addition, developing countries face a shortfall 

of $270–700 billion this year as private sector creditors 

avoid emerging markets and only one quarter of the most 

vulnerable countries has the resources to prevent a rise 

in poverty,” he said. 

 “These are only a few indicators to illustrate why OFID, 

despite the financial crisis and the strain on its resources, 

is committed to its activities and seeking new financing 

means to help the poorest countries through these dif-

ficult times,” he added.

 Turning to OFID’s plan of action concerning the 

‘energy for the poor’ initiative, aimed at assisting devel-

oping countries meet the cost of energy, and urged by 

Saudi Arabia’s King Abdullah bin Abdulaziz Al Saud at 

the Jeddah Energy Meeting, in June, 2008, Al-Herbish 

on Energy Poverty in Africa, convened by OFID in Abuja, 

Nigeria, was highlighted.

 Participants agreed that poor access to energy blocked 

social and economic development and that the African 

continent required more usable and sustainable modern 

energy. They suggested ways and means to increase the 

accessibility, availability and affordability of energy. 

 It was concluded that without world intervention, 

through innovative approaches, Africa, notably Sub-

Saharan Africa, could not succeed in its quest to develop 

energy resources, nor achieve its eight Millennium 

Development Goals on time.

 “As OFID readjusts its mandate to re-emphasize 

energy, it is seeking energy projects which, upon com-

pletion, would allow society to reap immediate benefits 

and respond most relevantly to the needs of the popula-

tion to be addressed,” Al-Herbish stated.
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to ensure good compliance to the cuts already agreed,” 

he added.

 Asked about the level of OPEC/non-OPEC coopera-

tion in the current crisis, El-Badri said that, at the present 

moment in time, OPEC had taken on the burden of the 

actions witnessed. 

 “What is going on in the market right now is only to 

do with OPEC. None of the non-OPEC countries is con-

tributing anything. Unfortunately, we have heard a lot of 

talk from non-OPEC producers, but we have not seen any 

actual decisions to cut production taken.”

Abdullah bin Hamad Al Attiyah
Deputy Premier, Minister of Energy and 
Industry, Qatar

Questioned about the current dilemma with low oil prices, 

declining demand and high inventories, Abdullah bin 

Hamad Al Attiyah, Deputy Premier and Minister of Energy 

and Industry of Qatar, said this was a situation everyone 

had to live with. 

 “Today, we are living in one of the worst economic 

crises the world has ever seen. Oil demand is sinking 

and it is a situation that will continue. The year 2009 is 

forecast to be the worst year for us.”

 The Minister said OPEC had to work hard to deal with 

the effects of the crisis and had to determine how it could 

best calculate the steps it had to make. 

 “We are facing very difficult years ahead, but I think 

if we can get past 2009, we can draw a new roadmap for 

2010 and onwards. It has given us a hot agenda at OPEC 

and we have a lot of challenges to deal with,” he said.

 Al Attiyah conceded that there had been some signs 

of improvement in the stock markets, but warned that, 

sometimes, this was more psychological than the reality 

of what was actually happening. 

Abdalla Salem El-Badri
OPEC Secretary General

Speaking after the OPEC decision to leave the current pro-

duction agreement in force, Abdalla Salem El-Badri, OPEC 

Secretary General, said the Ministers decided not to cut 

output further, after reviewing the effects of the Oran deci-

sion and observing that compliance by Member Countries 

to the agreement stood at about 79 per cent. 

 “This means that a further 800,000 barrels/day of oil 

supply needs to be cut. So we decided to continue with 

the decision and take this 800,000 b/d out of the mar-

ket. When we meet again in May, we will look at whether 

we need to make a further reduction,” he said.

 “The current situation in the market and the global 

economy does not look very bright, but after looking at 

all the circumstances we decided at this time to leave the 

ceiling as it is.

 “All Member Countries said they would do their utmost 
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The following interviews were conducted during the 152nd Meeting of the OPEC Conference
in Vienna, Austria, by the OPEC Secretariat webcast team, led by moderator Eithne Treanor.

“Unfortunately, we 
have heard a lot 
of talk from non-
OPEC producers, 
but we have not 
seen any actual 
decisions to cut 

production taken.”
— Abdalla Salem El-Badri
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 “I have not, as yet, seen a solution to the current 

financial crisis and I cannot place my trust in stock mar-

kets that one day go very high and then, just as quickly, 

sink again. There are a lot of uncertainties out there today 

and we should not build our decisions on the perform-

ance of stock markets. 

 “We need to build them on the reality of the situation 

and be more pragmatic. We should, in particular, keep 

a careful eye on world growth. At the moment, we are all 

waiting to see when this present crisis hits rock bottom 

because then maybe we can gauge when the growth will 

start again,” he affirmed.

 The Minister said that over OPEC’s last two meetings, 

Members had decided to remove over 4m b/d of oil from 

the market.

 “This was a very difficult decision for us to take, but 

we have to cope with the change in the market and I hope 

our decisions will create a balance between supply and 

demand,” he added.

Mohammed Sanusi Barkindo
Governor for OPEC, Nigeria, Group Managing 
Director, NNPC

Asked about the effects of the global financial crisis on 

oil stakeholders, Mohammed Sanusi Barkindo, Nigeria’s 

Governor for OPEC, and Group Managing Director of the 

Nigerian National Petroleum Corporation (NNPC), said 

these were certainly very challenging times, not only for 

the people of his own country, Nigeria, but also the glo-

bal economy in general.

 “Since we are part and parcel of the world economy 

and since our industry is a global industry by nature we 

cannot insulate ourselves from the turmoil that is sweep-

ing the world economy.”

 Asked about the dangers of low oil prices on future 

investment in the industry, Barkindo said that, unfor-

tunately, the global economy continued to suffer from 

boom/bust cycles, but this latest “bust” period had 

caught everyone by surprise.

 “Now, all hands must be on deck to be able, first of 

all, to survive the turmoil, and then to come out of the 

situation much stronger,” he maintained. 

“We are facing very difficult 
years ahead, but I think if we can 
get past 2009, we can then draw 
a new roadmap for 2010 and 
onwards.”

— Abdullah bin Hamad Al Attiyah
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 Barkindo noted that the policy decisions that had 

been taken both by the federal government of Nigeria 

and at a corporate level by the NNPC, in transforming the 

Corporation into a fully fledged integrated international 

commercial outfit, would enable the country to weather 

the storm and come out much stronger.

 Asked about Nigeria’s domestic petroleum activi-

ties, he said the government had adopted a broad policy 

programme of transforming and restructuring the entire 

domestic oil and gas industry, popularly called the oil 

and gas industry reform (OGR).

 He said it had gone further to draft legislation, which 

was before parliament. In addition, a policy decision had 

been taken to deregulate the downstream sector of the 

economy. 

 “We therefore see this economic turmoil not only as a 

challenge, but as an opportunity to restructure the indus-

try, to transform its institutions, so that it will be put on 

the path of growth. This, in turn, will continue to attract 

direct foreign investment to boost the country’s petro-

leum reserves and production levels, in order to meet 

future demand.”

 Barkindo said that, today, oil demand was con-

tracting all over the world, but maintained that seri-

ous companies and countries must now take the 

appropriate measures to provide an environment 

that would continue to attract investment for future 

capacity.

 Asked how important it was to strengthen relations 

between the national oil companies and the international 

oil companies (IOCs), Barkindo said Nigeria was already 

aligned in this respect with the NNPC having joint ven-

tures with six IOCs that had been operating in the coun-

try for many decades. 

 “In this vein, all partners will continue to be equity 

holders in the joint ventures and they will be able to con-

tinue to raise finance for their projects. There is a high 

level of collaboration and even excitement among the 

IOCs right now,” he affirmed. 

 “As soon as we can get the current bill through parlia-

ment and the process of negotiation for the joint ventures 

underway, we think that the outcome will not only be the 

best for us, but also for the industry and the country in 

general.”

 Asked about the challenges facing OPEC, and what 

the main thrust must be in the short term, Barkindo said 

the Organization, like most international institutions, had 

undergone severe tests with respect to the markets and 

political upheaval throughout its history — and the cur-

rent crisis would not be the last. 

 “In my 23 years of experience, I have found that 

OPEC always comes through this kind of turmoil — and 

much stronger. OPEC is at its best when there is a crisis 

and this is what we are beginning to see again today,” 

he pointed out. 

 Barkindo said the resurgence in market conditions, 

the relative stability the market was seeing today, as well 

as the restoration of confidence, was all as a result of 

the proactive decisions that OPEC began to take as early 

as last year when it forecast that the market might have 

peaked. 

 “As far back as 2006, OPEC began to raise concerns 

over the impact of the financial markets on the oil mar-

ket. We were the first to hold an international workshop 

on the subject, bringing not only oil producers and con-

sumers together, but financial institutions and regulators 

to discuss the issues at hand,” he affirmed.

 “At that time, people thought we were prophets of 

doom, but now, we have been proved right, unfortunately. 

The financial markets have overgrown and they will con-

tinue to impact oil. Therefore, it is important for us to work 

closely with other producers outside OPEC, with the big 

consumers and with the financial institutions because 

these challenges are global challenges and only global 

efforts can address them,” he added.

“OPEC is at its best 
when there is a crisis 

and this is what we 
are beginning to see 

again today.”
— Mohammed Sanusi Barkindo
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Natiq Aliyev
Minister of Industry and Energy, Azerbaijan

Asked about the importance of the relationship between 

OPEC and non-OPEC producing countries, Natiq Aliyev, 

Minister of Industry and Energy of Azerbaijan, said that, 

speaking for his own country, it was very happy to be at 

the meeting as an observer. 

 He maintained that the OPEC talks were not only 

important for the producers, but also the consumers. 

“We are trying to find ways of helping the global econ-

omy through the use of our energy resources, through 

our crude oil and our oil products.”

 But, he said, in making decisions, they needed to have 

a fair price. “That is why we need cooperation between the 

producing and consuming countries. In that way, growth 

can return to the global economy. If we do not have this 

cooperation, it will never happen,” he declared. 

 “Azerbaijan, like other countries, is trying to under-

stand the current situation in the global market — how 

the situation will develop and how we will respond. That 

is why the producing countries are meeting to try and 

make something happen that will help the global econ-

omy recover,” he said.

 Questioned on the Azeri domestic situation, Aliyev 

said his country had a production capacity of 1m b/d, 

but was currently producing at an average of 650,000 

b/d, which was covering all the country’s needs, both 

domestically and for export. 

 Regarding investment in the domestic oil sector, he 

said the low oil price did not create good opportunities 

for investment in exploration projects, especially today’s 

schemes that required environmental considerations to 

be taken into account. 

 “This is not a good situation as it will lead to more 

trouble further down the line and possibly another cri-

sis,” he observed. 

 “That is why it is necessary to have a fair price — one 

that covers all our expenditure, capital and costs for both 

upstream and downstream projects.” 

 Aliyev said that, fortunately for Azerbaijan, the cur-

rent oil price was not too problematic, since the costs of 

production were very low, something like $6–7/b. 

 “It also means that we are not cutting any of our 

planned projects, but we have reduced our schemes 

that are oriented in social programmes, such as hospi-

tals, schools, stadiums, and bridges. We will have to be 

more careful in the future,” he added.

Neil Atkinson
Senior Consultant, KBC Market Services

Neil Atkinson, Senior Consultant with KBC Market 

Services, when asked about the current oil market  

situation, said the producers were in a very difficult  

situation. 

 “They have been trying to implement a round of very 

big production cuts, which they started in September last 

year. The problem is the world has changed since they 

started to implement the cuts. Those cuts were for yes-

terday’s problem,” he said. 

 At that time, he explained, global oil demand was 

projected to fall by around 500,000 b/d. 

 “Now it is more like 1.5m b/d, a wholly different 

situation. There is still too much oil out there and unfor-

tunately the cuts that OPEC agreed to last year are only 

now really beginning to be felt in the market. However, 

in the meantime, the goalposts have moved with respect 

to world demand projections today. 

 “So instead of being able to send the price back up, 

they have just managed to stabilize the price at current 

levels. At the moment, there are few signs prices are  

going to rise significantly, unless OPEC makes another 

production cut,” he affirmed.

“... we need cooperation ... in 
that way, growth can return to 

the global economy.”
—Natiq Aliyev
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 Atkinson said another problem OPEC Member 

Countries were facing was that, on the one hand, they 

were trying to help balance the global economy, which was 

very important, but, on the other, many of the Members 

were faced with large budgets which they drew up last 

year when oil prices were much higher. 

 “People forget that OPEC Countries have quite high 

population growth and these people have development 

needs — they have to be housed, they need food and 

they need employment. So OPEC has a need to maintain 

its prices to support these budgets. The price cannot be 

too high, or too low — it somehow has to be just right.” 

 Atkinson said OPEC’s production cut of 4.2m b/d had 

not resulted in the price returning to its desired level of 

$75/b — all it had done was put a floor under the price. 

 “So, how much more can OPEC realistically cut if it 

wants to see oil prices rise? Maybe OPEC has to accept 

that it has done all that can and wait for the time, which 

is hopefully not too far away, when the global economy 

starts to turn around, demand starts to pick up again and 

hopefully pulling up prices with it,” he said.

 As for the desired price, Atkinson said a key indica-

tor of the price needed by oil companies was made by 

BP a few weeks ago when it said that to satisfy its share-

holders with dividends and support investment projects 

it needed a crude price of $60/b. 

 “It would appear they have drawn a line in the sand — 

without prices at $60/b, there will not be enough future 

investment. Other companies are saying the same. So 

there are all these signals being given out by the interna-

tional oil companies, as well as OPEC Member Countries, 

that we need oil prices at a significantly higher level than 

today, if we are going to get investment and if we are going 

to avoid a possible scenario that when oil demand recov-

ers we see prices hitting $150/b again, or possibly even 

higher. 

 “I really think that people do not want that to happen 

again.

 “We also have the seasonal demand fall to take 

account of as we progress through the second quarter, 

at a time when oil stocks, as expressed through days of 

consumption, are already very high. There is a danger 

that the second quarter could bring very bad news.

 “Whichever way you look at it, and whatever defi-

nition one uses, stocks are rising because demand is 

going down faster than production is going down and 

that presents a potential problem for the market.”

 Atkinson pointed out that OPEC had not been in a 

situation like this for a decade. 

 “At that time, prices went down to $10/b, but in a 

series of meetings, in many ways parallel to today, the 

Organization withdrew oil from the market to put a floor 

under the price. Gradually demand recovered and the 

price went back up again. 

 “So, we have been in this situation before. And it was 

not just in 1997, the same thing happened in 1986. The 

problem today, compared with 1986 and 1997, is that 

we had nothing like the economic disaster that we have 

now and what worries us all now is that we might not 

have seen of the worst of it yet. That is in the hands of 

the bankers and the governments,” he added.

Roger Diwan
Head of Financial Advisory, PFC Energy

Regarding the current oil market situation, Roger Diwan, 

Head of Financial Advisory at PFC Energy, told the web-

cast that, at the moment, the industry was facing a big 

demand shock and was trying to cope with it. 

 OPEC, he noted, had already managed to remove a 

lot of barrels from the marketplace, but it was probably 

not enough yet to balance the market because of the big 

stock-overhang. 

 “The question now is how long the demand down-

turn will last and how OPEC will cope with this? We are 

now five months into the downturn and OPEC has actu-

ally achieved quite a lot. Oil prices have now stabilized 

“September ... 
cuts were for 
yesterday’s 
problem.”

— Neil Atkinson

C
o

n
fe

re
n

c
e

 N
o

te
s



35

O
PE

C 
bu

lle
ti

n 
3–

4/
09

in the mid-40s and that is a good sign. But I think it is 

predicated on the economy bottoming out,” he said.

 Diwan predicted that growth in China, India and 

the Middle East would limit the huge overall decline in 

demand, but in 2009 “we are going to see a decline in 

demand we have not seen in 30 years. That is the reality 

since the OECD economies have stopped very abruptly. 

What we saw in the United States last year, we are seeing 

in 2009 in Europe and Japan. Added to that, the develop-

ing economies have also slowed down.”

 He said that speculator interest in oil was much 

lower at the moment and he thought the risk controls 

now being proposed would prevent the large amounts of 

“hot” money from being put into the oil market, as was 

seen last year. 

 “Regulation is going to come in and this will not allow 

financial firms to play around with commodities as much 

as they did in 2008.”

 Diwan explained that the money moving in and out 

of the markets was coming from the OECD countries and 

the big financial centres. “But I think the laissez faire vis-

à-vis the commodity markets we had in the last few years 

will be a thing of the past.” 

 He continued: “For the oil industry, 2009 is going to 

be a very tough year. The question is what it will create 

for 2010 and 2011, how much capacity will be lost on 

the supply side and how much we are setting ourselves 

up for a weak supply cycle in the years ahead. 

 “That could have a very dramatic effect on the indus-

try, on prices, on the availability of oil and the perception 

of the consumer,” he added.

Catherine Dourian
Middle East Editor, Platts, UAE

Questioned about the desired level of oil price sought, 

Catherine Dourian, Middle East Editor of Platts, in the 

United Arab Emirates, said the target for the producers 

appeared to be between $70 and $75/b, “but I think 

there is also the realization that this level might not be a 

realistic target in the near term.” 

 She said there was the feeling that since the last 

OPEC cut, prices had stabilized at around the $40–50/b 

level, which, in a way, met some of the requirements of 

the producers. 

 “Nothing is really being cancelled, but people are not 

in a big hurry to bring any projects online since there is 

no demand at the moment.

 “Everything right now is linked to the performance of 

the world economy.” 

“Regulation is going to come in 
and this will not allow financial 
firms to play around with 
commodities as much as they 
did in 2008.”

— Roger Diwan “OPEC has a very 
difficult balancing 
act to perform. It is 
difficult to balance 
the needs of the 
producers, some of 
whom need a higher 
price than others 
to support their 
economies.”

— Catherine Dourian
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 Dourian said that with the latest figures coming out of the US showing poorer 

results, demand was going to be affected.

 “And, at this time of the year, one would expect stocks to be drawn down, so the 

fact they are still higher than they should be is a worry. 

 “OPEC has a very difficult balancing act to perform. It is difficult to balance the 

needs of the producers, some of whom need a higher price than others to support 

their economies.” 

 Dourian warned that the current situation’s effect on investment levels could have 

serious consequences further down the line. 

 “I think it is of real concern what the present situation is going to do for demand for 

fossil fuels. Will the low price discourage investment in alternative energy sources and 

renewables, or will it just slow it down? It is making the picture a bit murky right now.” 

 Dourian said a lot of people were predicting a price spike later on as there would 

not be sufficient investment made in the traditional markets, both upstream and 

downstream.

 “They would obviously like to see longer-term stability in the oil market and if you 

look at the price right now, at around $45/b, I do not think they would have deemed 

this an unreasonable level last year. No one expected to see $150/b in 2008 — that 

was a bonus. 

 “It is because we have seen this rapid decline in the oil price, coupled with the 

economic downturn. But I think that if we can get some sort of stability, we could 

invest in some projects. But of course, the producers’ budgetary needs and global 

requirements need to be balanced somehow,” she added.

Mike Rothman
Head of Energy Research, ISI Group, New York

Asked to comment on the current oil market situation, Mike Rothman, Head of Energy 

Research at the ISI Group in New York, said there were two large cross-currents the 

producers were having to deal with at the moment — the first was the drop in demand 

and the other was defending prices. 

 “OPEC has taken some 3.9m b/d of oil off the market since August last year, but 

inventories are still high,” he said.

 Rothman said that, right now, everyone was trying to work out how long the reces-

sion was going to last. 

 “What we can see is real weak numbers for oil demand, much more negative than 

expected for the first quarter. There is one barometer out there — US oil demand — 

which was the first to show weakness, followed by other countries. 

 “Right now, the numbers from the US are not as weak as earlier, but the prospects 

for the rest of 2009 are not good, with negative GDP forecast. But there is hope that 

things will start to turn around next year. This year is going to be the year for repair-

ing the economy.”

 Rothman said there was no sign yet in the forward-looking data that the bottom 

had been reached in the economic slump. 

 “The global picture right now looks pretty awful. In fact the demand slump has 

intensified more in the first quarter of 2009 than in the fourth quarter of 2008. People 

thought the fourth quarter was going to be the epicentre of the crisis, but from the 

demand numbers we are seeing, we appear to be going through a worse situation 

right now. It is close to 2.5m b/d down from the first quar-

ter of 2008. This is about three times weaker than what 

we were forecasting,” he said.

 Rothman said he thought OPEC Member Countries 

were doing exactly what they should be doing in such a 

situation.

 “There appears to be real intent to keep oil prices 

stabilized, which they view as a positive for the world as 

it tries to heal itself. Their intent is to take supplies off 

the market while demand is low and I do not think I can 

ever remember such good quota compliance from OPEC 

Members as right now. It seems they are really focused 

on doing the right things. 

 “What they are now waiting for is any signs in the 

forward market that demand is actually recovering. The 

best I think they can hope for now in the current environ-

ment is to stabilize the price and deal with the demand 

recovery when it comes,” he maintained. 

“... I do not think I can ever 
remember such good quota 
compliance from OPEC 
Members as right now. It 
seems they are really focused 
on doing the right things.”

— Mike Rothman
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Raad Alkadiri
Senior Director, PFC Energy

Raad Alkadiri, Senior Director at PFC Energy, when 

asked about the current situation, said it was not 

about there being too much oil on the market, it was 

a transformational moment as regards to the global 

economy. 

 “This is potentially the worse recession for 60 years 

and OPEC is having to deal with it. By definition, this is 

the first time the Organization has had to deal with an 

economic problem this large. What they have to manage 

over the next couple of months and perhaps the next cou-

ple of years is tremendous,” he said

 “We are now beginning to see the impact of the OPEC 

output cuts on inventories and we hope that, going into the 

third quarter, the stocks situation will be much tighter,” 

he stated.

 Alkadiri said OPEC had consistently said it wanted a 

price for oil that was fair for both the producers and the 

consumers.

 “I do not think that has changed. OPEC right now is 

doing what it should be doing — trying to restore a bal-

ance by drawing down stocks, particularly running into 

the second quarter. But, at the same time, it has to ensure 

that whatever decisions are made, they do not cause 

another spike in prices in the other direction,” he said. 

 OPEC, he maintained, in the next few months would 

be quite happy to live with $40/b oil and then get a bet-

ter price in the second half of the year. 

 “They must ensure that whatever policy decisions 

they make do not hurt the demand pick-up in 2010 and 

beyond. They do not want to see the economic crisis and 

the global recession last any longer than the consumers 

do. They know they have a vested interest in not doing 

anything that will induce the situation to be longer,” he 

added.

Carola Hoyos
Chief Energy Correspondent, Financial Times

Concerning the Russian proposal for OPEC/non-OPEC pro-

ducers to work more closely, Carola Hoyos, Chief Energy 

Correspondent of the Financial Times, said that, right 

now, Russia was the world’s largest oil producer, mainly 

because Saudi Arabia had reduced output in support of 

market stability. 

 She said Russia was producing around 1m b/d more 

than Saudi Arabia, but the country was really struggling.

 “The financial crisis has hit Russia very hard. The 

country was already suffering from underinvestment and 

the growth period it saw over the last few years has pretty 

much come to an end,” she said. 

 Saudi Arabia, she said, in cutting production was 

seeing its market share being reduced, while also losing 

revenues. 

 “It is also cutting the kind of oil the Russians produce, 

so not only is Russia really benefiting from the underpin-

ning of prices brought about by the OPEC cuts, it is ben-

efiting from the type of crude it is selling, which is fetch-

ing the best price right now,” she explained.

 Asked about the level of oil prices deemed reasonable 

for market stakeholders, Hoyos said they were looking at 

attaining around $75/b, which many people said was the 

level needed for supporting investment in the future. 

 “OPEC has done a real good job in the last few months. 

We were looking at prices falling below $30/b a little 

while ago and what really prevented this was OPEC’s 

actions. They have been really serious about their com-

pliance and oil prices have rewarded Member Countries 

for it, even though the economic data has been dire,” 

she affirmed. 

 She said the economic outlook still did not look good, 

but the price had stabilized around the mid-40s mark. 

“This is potentially 
the worse recession 
for 60 years and OPEC 
is having to deal with 
it. By definition, this 
is the first time the 
Organization has 
had to deal with an 
economic problem 
this large.”

— Raad Alkadiri
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 “I do not remember the last time OPEC had 80 per 

cent compliance to a production agreement. It has 

done a very good job so far, but that job is not over 

yet,” she said.

 Hoyos said OPEC, through its actions, was seeking 

to prevent any further dramatic build in stocks, which 

would have weighed very heavily on prices.

 However, the latest data showed that there were still 

57 days of forward cover, “which is way above the 54 days 

we have seen in the past and what they are looking for.”

Stephen T Schork
Publisher, The Schork Report

Questioned about the effects of the financial crisis, 

Stephen T Schork, publisher of the Schork Report, said 

the situation right now was that the futures markets in 

New York, London, Dubai, and Tokyo were all in con-

tango, which meant that contracts for the future were 

more expensive. 

 “This is a clear signal of how weak demand is in the 

spot market. We are also hearing about floating storage 

of between 80 million and 100m barrels, which is just sit-

ting off the coast of the main trading centres. This is oil 

that there is no demand for. If you are OPEC, you are in 

a very difficult situation — you have no demand and you 

have a market that is over-supplied — what do you do?”

 Schork said the inventories situation had eased some-

what over the past few weeks, “but we are still looking 

at a situation where we are in an exaggerated contango. 

This is a problem for OPEC since there is a certain amount 

of speculative money back in the market. We all thought 

that with the implosion of the hedge funds in the fourth 

quarter of 2008 the speculative money would leave the 

oil market, but what we have seen in the first quarter of 

this year is a flood of money in the exchange trade funds,” 

he observed. 

 Schork noted that, in February, the differentials for 

the March and April oil contracts were varying from $4 

to $8 to 70¢/b — and all in the space of one-and-a-half 

weeks. 

 “With that kind of wide volatility, again if you are 

OPEC, how do you gauge what you are supposed to do 

“What we want in the 
market right now is 
stability and what OPEC 
can do is maintain the 
status quo. Demand 
will return.”

— Stephen Schork

“OPEC has 
done a real 
good job in 
the last few 
months. We 

were looking 
at prices falling below 

$30/b a little while 
ago and what really 
prevented this was 

OPEC’s actions.”
— Carola Hoyos
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with supply when there is this amount of speculation 

artificially impacting prices.” he said.

 Schork pointed out that the production cuts OPEC  

had imposed were working and “we actually have a trad-

ing range for oil of $35–50/b, which is a good range right 

now. But if OPEC cannot convince the market that it has 

reasserted itself, prices could go down to $25/b, or even 

lower,” he said.

 “What we want in the market right now is stability  

and what OPEC can do is maintain the status quo. Demand 

will return. And because we all went into recession 

together, we are all going to come out of it together. The 

seeds are being sown at this point and OPEC is doing all 

that it can to take oil off the market.”

 Schork said that when the demand returned, most 

probably not until 2011, “I think we will be back to $60, 

$70, or even $80/b oil. In the meantime, it is going to 

be difficult, so the best thing OPEC can do now is to try 

and maintain the current price level and just wait.”

 He pointed out that OPEC was running a business — 

it sold oil. “Its Members need to see a return and they 

need to see a return that will encourage investment.”

 Schork noted that the situation in the US was espe-

cially bad. Unemployment had risen to over eight per 

cent, the highest level since the 1982 recession. 

 “That is twice the rate we saw two years ago. And that 

is the official rate. The unofficial rate is over ten per cent. 

But even the official rate will climb into double-digit fig-

ures. It will get uglier in the US before it gets better. That, 

of course, has a detrimental effect on demand.” 

 Schork disclosed that, over the last 13 months, 

Americans had driven 115 billion fewer miles than the 

13 months before. 

 “That is a considerable amount of oil that was not 

consumed in the US and given the outlook for the next 

six months, demand is going to remain even weaker.”

 Schork said the last year had really shown “what a 

boom-bust cycle we have been in.” 

 He said the situation had affected the oil companies 

as well. “Last year, with the high oil prices and big profits, 

they were demigods. But all it takes is a couple of quar-

ters of a downturn and these companies go from riches 

to rags as fast as they went from rags to riches. 

 “If you are ExxonMobil or ConocoPhillips, you have 

the same decisions to make as OPEC — how do you make 

long-term economic decisions when you have the amount 

of volatility we have been seeing?

 “These companies have made a very good job in try-

ing to maintain their investment for future supply capac-

ity, but we are sowing the seeds for a significantly higher price, but probably not until 

2011 or 2012.

 “We are in the same situation as we were in 2003 — when we came out of the 

“dot com” recession and demand from all corners of the world hit. Supplies suddenly 

became tight and oil prices rose from $20/b to $150/b. We have the same situation 

here. When demand comes back, oil prices will go from $40/b to at least $150/b and 

probably $200/b,” he maintained.

Bill Farren-Price
Director of Energy, Medley Global Advisors

Bill Farren-Price, Director of Energy of Medley Global Advisors, when asked about 

his impressions concerning the current situation, said one could certainly not term 

it “business as usual”. 

 He stated: “This is not a situation where OPEC has to simply balance supply and 

demand. Looking at seasonal factors throughout the year, we are clearly in a seis-

mic economic and financial event — the eye of the storm, if you like — and it is very 

difficult for policymakers to get visability on the duration and the depth of the reces-

sion. 

 “Right now, we are heading into a weak seasonal second quarter, but the bigger 

concerns are whether we are heading into a multi-year trough in oil demand, or can 

we optimistically look for some kind of rebound in 2010, or possibly even sooner,” 

he said.

 Farren-Price stressed that the 80 per cent compliance OPEC was reporting right 

now to its production cut was extremely good in historical terms. 

 “However, the issue is that because we are talking about a substantially large 

number in 4.2m b/d, the 20 per cent that is still to be cut represents a considerable 

number of barrels. But while there is still some work to do, OPEC could reasonably 

chalk up a semi-victory here. They have stabilized prices, we are beginning to see 

“OPEC is doing 
the best it can 
and its Members 
should be 
applauded for 
that.”

— Bill Farren-Price
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up to $50/b for WTI. 

 “So, on that basis, it is beginning to look a bit more constructive. There are some 

green shoots of recovery beginning to appear in the oil market. But the real question 

is, will this be sustained into the second quarter, or are we going to have to swallow 

some more major downside revisions for demand?

 “The problem is that when the latest decisions were made, we had the data from 

December. A lot has changed since then. We now have a negative number for GDP for 

2009 and we have not seen that for many years. 

 “Frankly, there is not a rule for how this plays out and all OPEC can do is deal 

with the data put in front of it. But when it is attempting to boost oil prices, it has to 

be mindful of the fact that it does not want to cause further harm to the global econ-

omy,” he said.

 “OPEC is doing the best it can and its Members should be applauded for that,” 

he added. 

 Farren-Price said it was quite clear that major output declines were occurring in 

non-OPEC producing countries, such as Russia, Mexico and the North Sea. 

 “We know there are some big projects due to come onstream in Central Asia, 

Brazil and elsewhere. However, the incentive to invest in these new supplies of oil 

does need to be maintained and there is a good argument that if we do not achieve 

the long-term oil prices that supports these investment schemes, then we will be fac-

ing problems further down the road.”

 He stated that OPEC producers wanted oil to maintain its position in the energy 

mix in the long term, but that would not happen “if we do not invest in the industry 

as a whole.”

 Farren-Price said one of the key economic issues right now concerned the eco-

nomic stimulus plans due to be implemented and whether they would prove to be 

effective. 

 “Until we have the answer to that question we really have no idea what we are look-

ing at in terms of GDP growth. The other thing that is critical at this juncture is whether 

we are going to see any deterioration in our views on China and India because they 

are the areas that are still positive and we expect them to maintain that stance. 

 “But if we start to see any deterioration in these economies and a further dete-

rioration in the OECD region, then we have more trouble ahead,” he maintained.

John Hall
Managing Director, John Hall Associates Ltd

Asked for his views on the current oil market situation, John Hall, Managing Director 

of John Hall Associates Ltd, said that what was intriguing was that people were tend-

ing to look short term “where we are today and where we will be next week.” 

 He continued: “No one is really looking at what might happen in the third and 

fourth quarters. I actually feel OPEC will be back in a strong position at the end of 

this year. But I do not think anyone really knows if we are going to come out of this 

recession in 2010. 

 “What is also interesting is that there is this global dialogue running right now 

and there seems to be a general consensus as to what we can do collectively. Then 

you have the situation of protectionism — will countries tend to protect themselves 

against others, or will they join the efforts with everyone 

else?”

 Hall said he had been surprised at the 4.2m b/d cut 

that OPEC agreed to in Oran but “was fairly confident 

prices would reach $50/b and over fairly soon. 

 “But the downturn in economic activity has worsened 

since that time and I think one has to take a balanced 

view of what is sustainable from the producers’ side and 

from the consumers’ side. 

 “When people start talking about $150–200/b oil, I 

do not believe that anything over $100/b is sustainable. 

I think oil should sit at around $60–70/b.”

 Hall pointed out that more investment in the industry 

was needed and one of the problems facing the countries 

that possessed the oil was that they needed the exper-

tise of the international oil companies, who, as he put 

it, “are invited to participate when oil prices are low, but 

are not when they are high.”

“When people start talking 
about $150–200/b oil, I do 

not believe that anything 
over $100/b is sustainable. 

I think oil should sit at 
around $60–70/b.”

— John Hall
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The morning after the previous night is often a time 

for rest and recuperation. But OPEC Secretary General, 

Abdalla Salem El-Badri, allowed himself no such luxury 

recently, inviting upwards of 20 members of the global 

media to a breakfast briefing after the 152nd Meeting of 

the OPEC Conference.

 The event, which included journalists from Bloomberg, 

Reuters, the Financial Times, the Middle East Economic 

Survey and the Wall Street Journal, among others, ena-

bled El-Badri to further explain the decision of the pre-

vious day’s Conference. It also provided the media with 

the opportunity to gain a clearer understanding of OPEC’s 

position on a number of specific points.

 Several questions taken by El-Badri concerned the 

Conference’s decision to pursue further compliance 

with existing production cuts totalling 4.2 million bar-

rels/day, in order to bring about market stability. He 

explained that, at a near 80 per cent, Member Country 

compliance rates were already very good, but that even 

better compliance would help remove excess crude from 

the market, while bringing stocks down to more normal 

levels. He hoped that before the next OPEC ministerial 

talks — scheduled for May 28 in Vienna — a higher rate 

of compliance would have been achieved, bringing more 

balance to the market.

 Although journalists pressed El-Badri for his forecasts 

on the possibility of further reductions in oil production, 

he said OPEC would monitor the market closely until the 

May meeting, and only then decide on future actions. 

 “I really cannot forecast — I would like to see how the 

market reacts to our decision first.” He reiterated that it 

was necessary to examine whether improved compliance 

had reduced excess supply and the stock overhang. 

 In answer to a question related to non-OPEC partici-

pation, the Secretary General said that while it was not 

in OPEC’s remit to get non-OPEC countries to revise their 

output downward, he would like to see them participat-

ing in balancing the market: “We do not want them to 

take advantage, because we are taking the burden.”

 El-Badri explained that the decision to strive for fur-

ther compliance had also been agreed upon in the light 

of the current global financial and economic situation. 

 He pointed out that OPEC was helping to kick-start 

the global economy, since the current low oil price was 

contributing a much bigger stimulus than the $1 trillion 

that had been suggested by some institutions. However, 

he called for more positive actions from the countries in 

which the crisis began. “We would like to see action … 

not words.”

 El-Badri said his objective was to further the dialogue 

between producers and consumers to address the chal-

lenges currently facing the oil industry. 

 In answer to a question, he explained that while he 

had not been approached by the United States Energy 

Information Administration, or any other US government 

agency, he would certainly be willing to talk. “I have no 

objection to dialogue at all.” 

 However, he also drew attention to the numerous 

channels of communication that were already in exist-

ence — particularly the International Energy Forum.

 El-Badri stressed just how seriously the current low 

price environment within the oil industry was negatively 

affecting much-needed investment for the future. He illus-

trated this by explaining that a number of OPEC Member 

Country oil projects had already been delayed.

 “This current price does not permit investment and I 

assure you that if this price continues, you will see a lot 

[more] reduction in investment,” he affirmed. 

 The Secretary General also highlighted that the 

recession had not made any drastic impact on lower-

ing the cost of investment — equipment, spare parts, 

etc — as this was falling very slowly, compounding the 

investment challenge. 

 The informal atmosphere of the briefing gave journal-

ists an opportunity to better understand the workings of 

the OPEC Secretariat.

Secretary General’s parley with the media
Members of the international media were up bright and early 

after the most recent OPEC Conference in March to attend a 

breakfast briefing with the Organization’s Secretary General, 

Abdalla Salem El-Badri.

The Bulletin’s Steve Hughes was in attendance.
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t El-Badri gets a vote of confidence

Second term to focus on 
consolidation and tackling 
new challenges

OPEC Secretary General, Abdalla Salem El-Badri, took over the helm of the 

Organization’s Secretariat in Vienna in January 2007. Just over two years into 

his three-year term, his employers, the OPEC Conference of Ministers, have 

passed a resounding vote of confidence in his leadership of the Organization. 

The Ministers ended their 152nd Meeting with the renewal of the term of El-Badri 

with effect from January 1, 2010. With that decision, El-Badri becomes the 

third person, in the nearly 50-year history of the Organization, to have had the 

privilege of being reappointed as Secretary General and who had also been a 

former OPEC Conference President. His predecessors are Dr Subroto of Indonesia 

and Dr Rilwanu Lukman of Nigeria. What are the highlights of El-Badri’s 

achievements since 2007? What will the focus of his second term be? The OPEC 

Bulletin’s Editor-in-Chief, Omar Farouk Ibrahim, reports on the successes and 

challenges of OPEC under El-Badri.

hen Abdalla Salem El-Badri assumed office as OPEC Secretary General on January 1, 2007, he had a clear 

vision of what he wanted to achieve for the Organization. In his maiden interview with the OPEC Bulletin in 

February that year, he identified three key issues which the Abuja OPEC Ministerial Conference in December 

2006 had mandated the Secretariat to pursue to their logical conclusions. These issues had been on the agenda of 

the Organization for many years without much progress being made for different reasons. They were: a successful 

organization and conduct of the Third OPEC Summit of Heads of State and Government, which the Abuja Conference 

had accepted an invitation from the Kingdom of Saudi Arabia to host; the provision of a more befitting headquar-

ters building to host the OPEC Secretariat; and repositioning and strengthening the Secretariat to better tackle the  

W
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t challenges of the oil industry. The successful implementation of the last item, he had argued, would trans-

late into the creation of a Secretariat workforce that was more professional and better dedicated to its work. 

In addition, it would increase efficiency and reduce the cost of operations. Further, El-Badri saw the imple-

mentation of the approved OPEC Long-Term Strategy, as a key objective.

 From the beginning, therefore, El-Badri had 

set his targets, making it easier to more objec-

tively evaluate his performance, everything 

being equal. 

Goals reached

What neither El-Badri nor the Ministers reck-

oned with in early 2007 was the enormity of 

the volatility that was later going to character-

ize the oil market, and the impact of that devel-

opment on OPEC.

 By the end of 2007, El-Badri had successfully 

put the Third OPEC Summit behind him; a deci-

sion had been taken to move from the current 

headquarters building and an old building on 

Wipplingerstrasse, in the first district of Vienna, 

had been identified for demolition and an agree-

ment to that effect had been signed for the 

construction of a new and befitting Secretariat 

building. In addition, having reviewed the slow 

pace at which the exercise on strengthening the 

Secretariat was proceeding with the assistance 

of consultants, El-Badri decided to fast-track the 

exercise by making the Secretariat assume full 

responsibility for the work.

 The successful conduct of the Third OPEC 

Summit in November 2007 and the key role 

played by the Secretariat under El-Badri in 

crafting the Summit Declaration, which had the 

endorsement of all OPEC Member Countries, 

was the first of the three goals to be fully 

achieved. This was followed, three months later, 

with the approval by the Board of Governors of 

almost all the recommendations of the Secretary 

General on the repositioning and strengthen-

ing of the Secretariat. Immediately thereafter, 

the Secretary General embarked on the imple-

mentation of the approved recommendations. 

This saw the creation of two new departments — Multilateral Relations and Administration and IT Services 

(carved out of the Data Services Department and the Administration and Human Resources Department), 

and one new division, the Support Services Division, in the Secretariat.

 In addition, he directed the immediate implementation of the approved new staff conditions of service, 

which aimed to make the Secretariat better equipped for attracting and retaining some of the best minds in 

the fields of its interest.
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Abdalla Salem El-Badri

Abdalla Salem El-Badri was appointed Secretary 

General of OPEC in January 2007, having served as 

its Conference President and Secretary General dur-

ing the latter half of 1994 and again as Conference 

President between 1996 and 1997.

 After studies in accounting, business admin-

istration, finance and management in the United 

States and Libya, his oil industry career began in 

1965 at Esso Standard (now ExxonMobil). 

 In 1977, he became a member of the Board of 

Directors of Libya’s Umm Al-Jawaby Oil Company. 

In 1980, he was appointed Chairman of the Waha 

Oil Company, a joint venture between the Libyan 

National Oil Company, Conoco, Amerada Hess and 

Marathon Oil. 

 In 1983, he became Chairman of the Libyan 

National Oil Company, before being made Secretary 

of the People’s Committee for Petroleum (Minister 

of Petroleum) in 1990.

 His ministerial career continued with his 

appointment as Minister of Energy and Electricity 

from 1993 to 2000, Deputy Prime Minister for 

Services between 2000 and 2002, and Deputy 

Prime Minister from 2002 to 2004, before return-

ing to the Chairmanship of the Libyan National Oil 

Company from 2004 to 2006.

 He has headed various committees related to 

the reorganization of the Libyan oil industry and 

the activities of the Libyan state; he has undertaken 

several studies concerning oil, gas and electricity 

in Libya and has been a frequent speaker at inter-

national industry events.

 He was born in the Socialist People’s Libyan 

Arab Jamahiriya in May 1940.

 The immediate implementation of the revised condi-

tions of service went a long way in boosting staff morale 

and thus had the effect of raising productivity in a very 

challenging year.

 Of the three key objectives El-Badri set for himself 

in early 2007, he had successfully accomplished two 

and was more than half way through the third by the 

time the 152nd Meeting of the Conference was held in 

Vienna in March. Work on the new OPEC headquarters 

had reached an advanced stage, with construction work 

almost completed on the eight-floor building. El-Badri 

targets to move the Secretariat to the new headquarters 

before the end of this year.

 As if these challenges were not enough, the oil mar-

ket also brought up its own challenges, which El-Badri 

had to grapple with. The story of the oil market in 2008 

is, by now, only too familiar. Suffice to note that the year 

began with oil prices hovering around $100/barrel, ris-

ing to nearly $150/b in mid-July and slipping to under 

$40/b by the end of the year.

Vast experience

El-Badri’s experience, knowledge and good grasp of the 

oil market was evident from the beginning of his term. 

It is interesting to recall that, as early as 2007, he was 

sounding warnings about the role of speculative funds 

in the oil market, advising consuming countries’ govern-

ments to do something to regulate the role of specula-

tors in the oil market. By mid-2008, he was already saying 

that the rising oil price was unsustainable, as it was not 

determined by market fundamentals, but speculation. He 

was proven right when the bubble burst and the global 

economy began to fall apart.

 These and many more reasons informed the 

Conference’s decision to continue to tap on the vast expe-

rience of El-Badri, especially in these turbulent times.

 To El-Badri, the successes achieved by the Secretariat 

during the last two years are attributable to the commit-

ment and farsightedness of the Conference of Ministers. 

It had been very supportive of his actions. Equally as sup-

portive had been the OPEC Board of Governors and the 

Economic Commission Board. He also had special praise 

for the staff members of the Secretariat. Their work ethic 

and dedication to taking the Secretariat forward was with-

out question and their professional competence made 

his job of elevating the international standing of OPEC 

all the more easier.

With reports from Sally Jones and Jerry Haylins
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You have served your country in various capaci-
ties in OPEC, first as National Representative and 
now as Governor. From your years in OPEC, can 
you enlighten us on how you feel the Organization 
has evolved?

OPEC, as an Organization, will be celebrating its 50th anni-

versary next year. In a sense, therefore, it has matured 

For over 20 years, she has been 

associated with OPEC, representing 

her country, the State of Kuwait, 

first as its National Representative 

on the highly technical Economic 

Commission Board (ECB), and then, 

more recently, as its Governor. On 

January 1, 2009, she assumed the 

position of chairperson of the OPEC 

Board of Governors. With her wealth 

of experience, the OPEC Bulletin’s 

Ulunma Angela Agoawike caught up 

with Siham Abdulrazzak Razzouqi 

(pictured) and asked her to shed 

more light on the workings of the 

Organization and how best it can meet 

today’s heightened challenges.

Enhanced energy dialogue the way forward
In
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over the years. It has gone through difficult times, many 

crises, even wars among some Members. In my opinion, 

OPEC has emerged as a much stronger organization and, 

in the process, has achieved a lot of success. This, no 

doubt, is because we have managed to achieve a very 

high degree of internal cohesion. It is the ability to be 

flexible and work around the difficulties and problems 

that makes our Organization a very strong one.
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In all your years, what would you say has changed in 
the way OPEC does things. And what has remained 
the same, first about the Organization, the oil indus-
try and the energy industry, in general?

OPEC Members initially focused on increasing their gov-

ernment share of oil revenues, determining prices for 

their oil and asserting their sovereignty over their natural 

resources through participation and nationalization. This 

brought sweeping changes to the industry, leading to the 

creation and rise of their national oil companies (NOCs), 

de-integration of the industry structure and the growth of 

new major oil-producing regions outside OPEC. With the 

fall in demand and the collapse of prices in the first half 

of the 1980s, OPEC decided to shift away from admin-

istered prices to market-related pricing. We witnessed 

the emergence of a complex market structure with many 

players and significant growth of oil futures and options 

trading and financial instruments, but, more importantly, 

inadequate investment in additional production capac-

ity as robust growth in demand, especially in the emerg-

ing markets, resumed. These developments heightened 

the consuming countries’ concerns about energy supply 

security. More recently, the market has been dominated 

by financial traders and has not always been reflective of 

market fundamentals, resulting in high volatility. Another 

major development with a potential far-reaching impact 

on the oil market has been the issue of climate change 

and the need for new technologies to adapt oil use to a 

carbon-constrained world economy.

 These challenges have wide implications for the future 

of our industry and Organization. OPEC needed to redefine 

its strategy and policies and develop new competencies 

and skills — in the Organization, its Member Countries 

and their national oil companies. Hence, OPEC embodied 

its new vision and strategic direction in the Third OPEC 

Summit’s Solemn Declaration and long-term strategy. 

 A lot has changed; the industry today is a completely 

different one from what it was in the past. It now has a 

different structure and many different players. But oil will 

remain the dominant energy source for the foreseeable 

future and the need for steady investment in oil capacity 

expansion to fuel the future growth in the global econ-

omy, as well as the need of producers and consumers for 

energy market stability and security, remain the same.

On OPEC decision-making — how does the Organization 
arrive at its decisions? Taking into consideration the 
Membership of OPEC, with countries having their dif-

ferent ways of doing things, it is amazing the extent 
to which the Organization arrives at a consensus on 
decisions. Do OPEC Members ever disagree on issues 
and, if so, how are these disagreements resolved?

Decisions are the result of a lot of research by the 

Secretariat, which is later discussed in the specialized 

bodies, or ad hoc, groups, and consultations at all levels 

to understand Member Countries’ positions and circum-

stances. Under our statute, all major Conference deci-

sions have to be unanimous. It is true that we must have 

consensus on important decisions, but disagreements 

arise at times, though rarely. We have various organs 

within OPEC and there are interactions among Member 

Countries’ professionals and officials, whether in the 

Economic Commission Board (ECB), Board of Governors 

(BOG), or ad hoc groups. Often, there are compromises. 

It is impossible to always agree, but I think we all recog-

nize our common interests and we are also willing, from 

time to time, to make the compromises needed. And that 

is what makes us very successful. As I said earlier, OPEC 

Members, at the end of the day, decide what is in their 

best national interests with the recognition that you still 

have to work out some sort of compromise to serve the 

collective interest of the Organization. I may be biased, 

but OPEC’s success, despite the perils that it has gone 

through, is very admirable.

Would you agree with some analysts who seem to 
believe that OPEC is losing its influence on the oil mar-
ket since, according to them, some of the decisions 
the Organization takes no longer impact the market 
to a great extent?

OPEC is still an important and dominant force on the 

world oil scene, but not the only player. Oil remains the 

main energy source for the foreseeable future. And since 

OPEC Members own over 75 per cent of the world’s oil 

reserves and also have most of the spare oil production 

capacity, the Organization will continue to play a key role 

in the oil market.

There are different organs operating within the 
Organization. Can you describe what their func-
tions are?

The Conference is the supreme authority and all the policy 

decisions have to be made by it. The Ministerial Monitoring 

Sub-Committee is a sub-committee of the Conference. 

“It is the ability to 

be flexible and work 

around the difficulties 

and problems that 

makes our Organization 

a very strong one.”
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side, the budget, and the work programme, for example. It ensures that all 

the decisions of the Conference are carried out and prepares the Conference 

agenda. From time to time, the Conference decides to refer certain matters to 

the Board to deal with. It has a very general mandate. The ECB is the special-

ized economic organ that deals with market, economic and technical issues. 

It also reports directly to the Conference. The Secretariat is the executive arm 

of the Organization which carries out all the research and reports, as well as 

coordination among Member Countries.

How will you position the OPEC Summit within the Statute now that we 
have the Heads of State meeting more regularly?

It is not in the Statute, but given the significant importance of oil in our econo-

mies and the global economy, it is vital that OPEC’s oil policies and strategic 

directions are taken at the highest political level. It is also a part of OPEC’s 

efforts to strengthen the ties and cooperation among Member Countries. Today, 

you cannot really separate what happens in the world as political, economic 

and environmental developments. Negotiations are very much inter-woven. 

Oil also plays a major part in the economic and social development of our 

societies and the welfare of our people. So it is in this respect that it is very 

important that our Heads of State meet periodically to set the strategic and 

policy direction for OPEC.

Whenever there is an OPEC Meeting coming up, you regularly hear the 
sentence, the “cartel is meeting again to fix oil prices”. You understand 
the Organization, so I ask you, is OPEC a cartel and does it fix prices?

Economic literature is full of studies on OPEC and has shown little conclu-

sive evidence of collusive behaviour. In the 1970s, OPEC Member Country 

governments took over price determination for the purpose of assessing roy-

alties and income tax from the international oil companies (IOCs), but with 

the development of a free market for oil and a greater number of sellers and 

buyers, OPEC abandoned the government selling price system in favour of 

market-related pricing because of its belief in the role of markets in allocat-

ing scarce resources and setting prices. But there are inefficiencies which 

sometimes cause market failures or excesses.

 Currently, the Organization uses market prices that are set through trad-

ing oil futures exchanges. What we do is monitor the market and ensure 

that there is adequate supply and the market is in balance. Our industry 

is susceptible to shocks, uncertainty and high volatility. Significant price 

volatility upwards and downwards adversely affects both producers and 

consumers. OPEC’s cooperative efforts attempt to eliminate harmful fluc-

tuations, in accordance with the objectives stipulated in the Organization’s 

Statute, and their detrimental impact on investments are necessary for our 

economic development plans and long-term investment to ensure energy 

stability and security. 

 It is also interesting that these days we see calls for a greater role for 

governments in the major developed economies in regulating financial and 

commodity markets. Many may advocate no interven-

tion and no regulation, but to have efficient markets, 

you need full information and transparency, which the 

oil market lacks. 

What is your view on the development of alternative 
sources of energy?

I do not see any harm to OPEC’s interests in having a 

world which uses multi-energy sources. Alternative energy 

sources have always been part of the energy market. The 

world has always had hydro energy, coal, nuclear, gas, 

etc. For example, oil has a small share in the area of 

power generation, but it remains almost exclusively the 

fuel of choice in the transportation sector. To meet the 

climate change and energy security challenges, consum-

ing governments advocate developing new and renew-

able sources of energy to penetrate the transportation 

sector and reduce carbon dioxide emissions. What OPEC 

has always been concerned about is the fact that this is 

done in a way which discriminates against oil, through 

taxation, or other measures, and which fails to live up 

to the commitments set out under the United Nations 

Framework Convention on Climate Change. The fact 

that the world moves towards the development of other 

sources of energy and cleaner uses of the conventional 

ones is expected as technology changes.

 Since the development of competitive disruptive 

technology is not imminent, it is important to emphasize 

that the world will be better served by using energy in 

an economically efficient way, not by artificially taxing 

or discriminating against oil and which recognizes the 

legitimate rights of developing countries to the most 

economic sources of energy to achieve economic devel-

opment and growth.

OPEC has been involved in energy dialogues with coun-
tries and regional political/economic blocs. What is 
your view on these dialogues? 

Oil is a strategic commodity and the demand for our oil is 

highly dependent on global economic growth. OPEC has 

the largest share of international oil trade. Developments 

in the last few months show how much we are interlinked 

with the rest of the world. This interdependence calls for 

better understanding between producers and consum-

ers and closer cooperation. It is important that we talk to 

each other — not confront one another. OPEC has been 

very committed to the dialogue as clearly expressed 
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by the Solemn Declarations and its long-term strategy, 

as well as its active engagement with the International 

Energy Forum (IEF), the International Energy Agency, the 

European Union, China and Russia. Issues covered include 

promoting energy security, climate change, sustainable 

development, energy taxation, investments, evolution of 

the futures markets, partnerships between the IOCs and 

NOCs, development and deployment of new technolo-

gies, and energy poverty.

 The dialogue has been successful in enhancing data 

transparency through the Joint Oil Data Initiative and some 

collaboration in greenhouse gas emissions research. More 

cooperative action is needed, especially in cleaner fuels 

technology development and the transfer of energy effi-

ciency skill development. I believe that the energy dia-

logue serves us all better and it is important to enhance 

it, which is what the IEF is currently planning.

Is OPEC still being misunderstood by some sections 
of society?

Unfortunately, yes. Perhaps it is our fault. We have not 

done enough to explain what we do, especially to the 

general public and some sections of decision-makers 

in consuming countries, and even in our own Member 

Countries. People believe that we manipulate prices. If 

consumers in the consuming countries are taxed heav-

ily so the end-user price is high — we get blamed for it. If 

prices spike because of geopolitical events, natural disas-

ters or bottlenecks in refining or speculation, we are also 

to blame. It is our duty to be more proactive. We need to 

do more to explain what we do in maintaining our efforts 

to ensure regular and adequate oil supplies to the mar-

ket, which is one of OPEC’s main aims.

As Chairperson of the BOG, can you enlighten us on 
some of the activities slated for the 50th anniversary 
celebration of the Organization in 2010?

There are lots of activities being planned. There will be 

celebrations and events in OPEC Member Countries and 

in our host city, Vienna. We plan to issue commemorative 

stamps to mark our golden jubilee, organize competitions 

among secondary school students, hold a competition for 

the design of the ‘OPEC at 50’ logo, produce a number of 

special publications targeted at both children and seri-

ous academics and researchers, publish a special issue 

of the OPEC Energy Review, as well as organize exhibi-

tions — and much more.

How big is it going to be?

There will be a lot of activities. It will also provide us with 

a good opportunity to reflect on the past 50 years with 

a view to doing better on what we have done so well so 

far, while avoiding past mistakes.

A lot of people from within and outside Kuwait see you 
as a role model. How did it all start for you? Did you 
always desire to work in the oil sector?

It was not premeditated — it just happened. I worked for 

the Ministry of Oil and I liked it. I am an economist and I 

think, in a sense, my education, hard work and dedica-

tion had a lot to do with it.

What would you describe as the most exciting moment 
for you in OPEC?

Frankly, working in the industry and in this type of work, 

it is not really like being in other industries where there 

is a lot of excitement. There is a lot of stress, a lot of 

challenging times and a lot of fulfilment. I am not sure 

there has been anything I could define specifically as 

“most exciting”.

What gives you the most pleasure when you discuss 
the industry?

The fact that we can serve our countries and that we do 

good for our own people and the world at large. If we 

are successful at that, that, to me, is really very fulfilling 

and satisfying.

Do you ever take time out to relax?

Yes, I read a lot — all kinds of books, in fact. I like to read 

and, of course, I get time to be with my family and friends. 

I travel a lot, although most times it is for business.

“Today, you cannot 

really separate what 

happens in the world 

as political, economic 

and environmental 

developments.”

Siham Abdulrazzak Razzouqi (l) 
with Ulunma Angela Agoawike.
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In the course of his official duties, OPEC Secretary General, 
Abdalla Salem El-Badri, visits, receives and holds talks with 
numerous dignitaries.

Above: Mahmoud Hassan Elamin, Ambassador of Sudan, Permanent Representative of 
Sudan to the United Nations and other International Organizations in Vienna, visited 

Abdalla Salem El-Badri, OPEC Secretary General, on March 13, 2009.
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Below: Piero Scarpellini (second right), Minister of the Board of the Téresys Foundation, visited Abdalla Salem El-Badri 
(r), OPEC Secretary General, on March 24, 2009. He was accompanied by (l–r) David Walker, Development Manager, DNV 
Energy; and Remi Eriksen, Senior Vice President, DNV, Chief Operating Officer, DNV Energy. Det Norske Veritas (DNV) is a 
Norwegian non-profit company, operating in the field of quality and certification.

Right: Yrzhan Kazykharov, Ambassador 
of the Embassy of Kazakhstan in Vienna, 

visited Abdalla Salem El-Badri, OPEC 
Secretary General, on April 8, 2009.
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A selection of news stories on OPEC Member Countries taken from international media services

Algeria’s exports worth $10.74 billion in first quarter of 2009
Algiers — Algeria’s exports were worth $10.74 billion during the first quarter of 2009, down by 42.07 per cent from the 
same period last year, according to the National Data Processing and Statistics Centre (CNIS), an arm of the National 
Customs Office. Imports quarter-on-quarter increased by 10.07 per cent to $9.42bn. This resulted in a surplus in the 
country’s trade balance in the first three months of 2009 of $1.32bn, as against $9.99bn in the same period in 2008. 
Algeria’s hydrocarbon sales represented 97.27 per cent of total exports in the quarter under review. These were valued 
at $10.45bn in the first quarter of 2009, compared with $18.01bn in the same period of 2008. APS

Algiers port records 7.2 per cent rise in container traffic in first quarter
Algiers — The Algiers Port Company (EPAL) recorded a 7.2 per cent increase in container traffic during the first quar-
ter of 2009, compared with the same period last year, according to EPAL Chief Executive Officer, Abdelhak Bourouai. 
He said a total of 156,161 containers were handled over the first three months of the current year, exceeding forecasts 

of the company, which expected to handle some 152,000 containers. “The results have been achieved despite the long free time which 
exceeds the average of 25 to 30 days,’’ Bourouai noted, pointing out that “the free time in port should not exceed eight days, an objec-
tive set by EPAL for the future.” APS

Angolan minister reiterates government’s efforts to fight poverty 
Luanda — Angola’s Minister of Economic Affairs, Manuel Nunes Júnior, has stressed that, despite great progress made over the last seven 
years, the country was still facing various challenges, particularly the fight against famine and poverty. Speaking in Dundo City, on behalf 
of the Head of State, José Eduardo dos Santos, the Minister said one of the measures needed to help the fight against famine was increas-
ing the level of employment throughout the country, which would bring a progressive improvement in the living standards of Angolans. 
Angola had been developed rapidly, in both the economic and social fields, he added, noting that, due to the political stability in the 
country, national private and foreign investment had been increasing. “What we Angolans need is to have more and more qualified and 
secure work, so that we can get our profits and feed our families,” stated the Minister, adding that only in this way would it be possible 
to fight famine and poverty in a sustainable manner. AngolaPress

Angola’s Sonangol drilled 29 oil wells in 2008 
Luanda — Angola’s National Oil Company, Sonangol, and its associates drilled 29 oil wells in 2008. Severino Cardoso, Head of Sonangol’s 
Department of Exploration, told a seminar on oil contracts that Angola had a capacity to produce two million barrels/day of crude, but 
was currently producing just 1.6m b/d. This, he added, was due to the output restrictions agreed under the OPEC production ceiling, a 
measure that was helping to support the market during the ongoing economic and financial crisis. According to the official, Sonangol 
would, in the coming years, invest in pinpointing the reserves of the Kwanza onshore and offshore basin. Cardoso said Angola had a 
“bright future”, but needed investment in the search for oil in more basins, with a view to bringing new resources onstream. Angola’s ten 
existing basins, with the exception of Kwanza, were not producing. AngolaPress

South Pars phases nine, ten indicate failure of sanctions — Nozari
Tehran — The implementation of phases nine and ten of the South Pars oil and gas projects by Iranian experts has confirmed the failure 
of sanctions imposed on Iran by the West, the United States in particular, according to the country’s Petroleum Minister, Gholamhossein 
Nozari. Speaking on the sidelines of a ceremony to honour Iran’s oil industry experts, he said the successful implementation of the two 
phases in southern Iran was a unique model for carrying out further scemes in the domestic oil industry. Speaking at the 14th interna-
tional Oil, Gas and Petroleum Exhibition (Iran Oil Show) in Tehran, Nozari said it proved to be an ample opportunity for presenting his 
country’s oil potential. Attended by 400 foreign and 760 domestic companies, the exhibition offered foreign firms the chance to demon-
strate their capabilities and expertise for cooperating with Iranian counterparts in joint oil projects, he added. IRNA

Kuwait national budget boasts surplus — NBK report 
Kuwait — Kuwait is expected to register a surplus in its national budget for fiscal 2008–09 ranging between 2.9 billion to 3.6bn dinars, 
before excising its ten per cent of gross revenues for the benefit of the Fund for Future Generations, and before allocation of 5.5bn dinars 
to cover social security expenses, according to a report by the National Bank of Kuwait (NBK). The report indicated that the average price 
of Kuwaiti crude for the fiscal year in question had been $78.5/barrel and consequently oil revenues topped a value of 19.9bn dinars, 
an 11 per cent jump from the previous fiscal year. For fiscal 2009–10, the report expects the average price of Kuwaiti crude to swing 
between $37/b and $62/b, leading to a rollback in overall oil revenues. The price of Kuwaiti crude reached its lowest level in mid-Feb-
ruary of $37.2/b. KUNA

Survey shows 74 per cent of Kuwaiti companies pessimistic over 2009
Kuwait — Kuwaiti companies expect a negative outcome during the second quarter of 2009, due to slowing global economic growth. A 
survey prepared by the Dun and Bradstreet company, in cooperation with the Muthana Investment Company of Kuwait Finance House 
(KFH), said some 74 per cent of companies questioned were pessimistic, 19 per cent optimistic and seven per cent unsure. The survey, 

N
e

w
s

li
n

e



53

O
PE

C 
bu

lle
ti

n 
3–

4/
09

which measured the level of trust placed in the economic sector, was designed to determine the expectations of commercial companies. 
Up to 43 per cent of the firms participating in the survey expected the economy to recover in the beginning of 2010, whereas 27 per 
cent said it would recover this year. The Director General of the Muthana Investment Company, Abdulaziz Al-Marzouq, told a press con-
ference that the Kuwaiti economy was going through the most difficult stage in its history. “The negative effects of tightening banking 
regulations and not decreasing the interest rate, and the ambiguity concerning new projects, in addition to the drop in oil prices, has 
increased investors’ fears and weakened the market performance in 2009,” he said. KUNA

Kuwaiti company building giant complex in industrial zone
Kuwait — The International Hayat Real-Estate Company has announced that it has reached the final stages of its mega-project — the 
Al-Hayat commercial mall in the Al-Shuwaikh industrial zone. Hassan Al-Hunaidi, Board Chairman of the company, said in a statement 
that the construction of the giant complex, due to cost a projected ten million dinars, some $34m, would be completed by the end of 
November, 2009. The complex, built on a 5,512 square metre plot of land, will include a parking lot, warehouses, offices and stores. 
The company was established in 1994 with a paid-up capital of 10m dinars. KUNA

Nigerian government to improve rail services
Lagos — The Managing Director of the Nigerian Railway Corporation (NRC), Mazi Jetson Nwankwo, has pledged to revise the fortunes of 
rail transportation in the country within the next five years, giving improved services across Nigeria. He said his projections were based 
on the adequate budget provisions for railway development in this year’s national budget. He noted that inadequate investment by suc-
cessive governments in rail transportation was responsible for the poor state of rail services as an effective means of transportation. 
Nwankwo said the NRC was already engaged a major overhaul of its operations, which involved refurbishing some 120 coaches and wag-
ons, improving signals, track and stations, while awaiting the arrival of 25 new locomotives later this year. He explained that new railway 
tracks, set to be laid beside the 111-year-old narrow gauge single lane, when put in service, would have double tracks, standard gauge 
and would offer a faster service. He said it would be possible to travel from Lagos to Abuja in three to four hours. The NRC was busy try-
ing to attract private companies and public concerns to invest in the development of the railways, while ongoing discussions with mul-
tinationals and other companies, who could freight goods by rail, had yielded positive results. NigeriaDirect

Saudi Aramco signs MOU for Rabigh project
Dhahran — Saudi Aramco, Sumitomo Chemical Ltd, and the Rabigh Refining and Petrochemical Company have signed a memorandum 
of understanding (MoU) for a feasibility study on the development of phase two of the expansion of the petroleum refining and petro-
chemical production complex currently being commissioned by Petro Rabigh. Khalid A Al-Falih, President and Chief Executive Officer of 
Saudi Aramco, said: “Today’s signing ceremony marks yet another milestone in the ongoing progress of the joint-venture partnership by 
Saudi Aramco and Sumitomo Chemical to create one of the world’s largest integrated refining and petrochemical facilities. This will help 
meet growing demand worldwide for high-quality energy products and leverage this downstream operation to spur the development of 
complementary manufacturing and conversion industries. Hiromasa Yonekura, Chairman of Sumitomo Chemical, stated: “It is gratify-
ing to embark on the feasibility study for the Rabigh II Project at the same time as Petro Rabigh is successfully starting up the Rabigh I 
Project. This is another significant achievement in our joint efforts that demonstrates the strength of our partnership built upon mutual 
trust.” The feasibility study is an initiative of Saudi Aramco and Sumitomo Chemical, with Petro Rabigh providing support and assist-
ance. It will evaluate the viability of Rabigh phase two, including the investment needed to expand the existing ethane cracker, build a 
new aromatics complex and construct various units of petrochemical products of higher value and speciality. The feasibility study will 
be completed by the third quarter of 2010. SPA

Saudi finance minister calls for greater Arab economic cooperation
Amman — Saudi Arabia’s Minister of Finance, Dr Ibrahim Al-Assaf, has underlined the importance of enhancing cooperation among Arab 
countries in the economic domain. Addressing the inaugural session of the Arab Financial Commission, he called for taking suitable eco-
nomic measures to enhance the capabilities of Arab financial institutions. The economic summit held in Kuwait in January emphasized 
the importance of the institutions, as regards carrying out decisions adopted by the summit, which aimed at enhancing efforts for real-
izing economic prosperity, social promotion and sustainable development in Arab countries, he elaborated. Al-Assaf said Saudi Arabia, 
in cooperation with other Arab countries, had been working to develop the performance of the financial institutions and boost their role, 
through strengthening their financial situation. SPA

Oil industry needs heavy investment to keep prices stable — Al Hamli
Dubai — A new round of heavy oil investments will be required if the world is to avoid another cycle of high oil prices, United Arab 
Emirates (UAE) Minister of Energy, Mohammed Bin Dhaen Al Hamli, has said. “Such investments represent a major burden for resource-
holders, all of which have their own development agendas and competing calls for funds. That is why maintaining oil prices at a rea-
sonable level is vital.” He said recent production cuts by OPEC had led to oil prices stabilizing at around $50/barrel, a level that would 
provide much-needed support to the global economy, while allowing some room for investment. Speaking at the 17th Annual Middle 
East Petroleum and Gas Conference in Dubai, Al Hamli said: “The world has enough oil resources to meet the rising demand for decades 
to come. Innovative technology and the development of non-conventional sources of energy will augment these resources. Similarly, 
demand for gas will continue to rise, focusing the emphasis on bringing this energy to the market.” On the international financial crisis, 
the Minister said: “Governments and financial institutions have been working hard to restore order to the global economy and I am con-
fident that once the storm is over we will have a more balanced and sustainable global economy. The G-20 meeting in London earlier 
this month saw some breakthroughs in global dialogue, as it tried to tackle the biggest economic crisis since the Great Depression of the 
1930s. We are now waiting to see how successful this meeting has been in restoring confidence to the world economy and its financial 
institutions,” he added. WAM
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Last month, the OPEC Bulletin 

reviewed recent museum exhibitions 

in London on Byzantium and the 

Ancient Mesopotamian city-state 

of Babylon. This month, Alvino-

Mario Fantini speaks with one of 

the foremost authorities on Ancient 

Mesopotamia, Prof Behnam Abu 

Al-Soof, a native of OPEC Member 

Country, Iraq. In a wide-ranging 

question-and-answer interview with 

the professor, covering archaeology, 

literature, mythology and academic 

life, we are reminded of the 

importance of the region known as 

the ‘fertile crescent’ — the lands 

between the Tigris and the Euphrates 

rivers — and of the legacy of the 

Ancient Near East in the development 

of world civilization.

Bride of the ancient world
Babylon
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Image of a winged deity on an Ancient 
Mesopotamian relief.
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Some of the artefacts in London’s Babylon exhi-
bition reminded me of the Epic of Gilgamesh, one 
of the earliest works of literature, which tells of 
the struggle between Gilgamesh and his friend, 
Enkidu. What is the importance of this story?

The quarrel, or wrestling match, between Gilgamesh and 

Enkidu is essentially symbolic because it is about the 

struggle between urbanism and the nomadic, Bedouin 

way of life. Not many people discover, or know, this. 

Gilgamesh represented settlements and urban life, while 

Enkidu represented the Bedouins, the hunters, the people 

who went around and had no fixed place to live.

 These Bedouins were the ancient Sumerians of south-

ern Iraq. They had originally lived as hunters and gather-

ers in the land of the Gulf, which at the time was empty. 

But after changes in weather patterns, with the rising of 

the waters of the ‘Arabian Sea’, the Gulf started to be 

filled. Over time, the hunters ran away. But they could 

not go east to the Iranian side because that was difficult 

vertical land. So they went in the other direction — to the 

western coast of the Gulf. Some of them penetrated into 

southern Mesopotamia.

And that is where they settled?

The people who ran from the flood settled down during 

the end of the 6th millennium and farmed, domesticated 

animals, built villages and turned these villages into 

towns, like Uruk and Lagash. They brought with them 

stories of their lost land — of their lost paradise. They 

brought their mythology — their stories and verses — to 

the new land. 

 But they did not know how to read or write and had 

no formal literature. After 3200 BC, they started to learn 

how to write symbolic or pictographic languages. So, 

for example, to say “talk”, they would draw the mouth; 

to say “walk”, they would draw the foot, and so forth. 

After that, in the beginning of the 3rd millennium, around 

2900 BC, these pictographic writings turned into sym-

bolic cuneiform and, in this way, they put down their 

literature. That is how writing started.

This was a profound shift for man. What  
kind of impact did this all have on later  
developments?

Well, the Sumerians, who dominated in the area, were a 
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Prof Behnam Abu Al-Soof.

A carved head statue of Ebih-il, 
a public official in Ancient 
Mesopotamia (circa 2,400 BC).
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e mixture of people — of the farmers who came down from 

the north and of the people who fled from the flood in 

the Gulf. They intermarried and, like Enkidu, they started 

learning, started to become a town people, a town folk. 

They learned writing, adopting what they saw in their 

surroundings, and thus acquired “civilization”. Then 

they formalized religious beliefs, invented legal codes, 

and so on. 

 One of the early Sumerians kings (Urukagina, king 

of the city-state of Lagash) was the first person in the 

world to use the word ‘liberty’ — Amar-Gi (                ). And 

Gilgamesh (who was the fifth king of Uruk), in 2007 BC, 

had a parliament with two houses — one made up of 

young, fighting people and the other composed of eld-

erly, wise people. So, you see, even democracy started 

in this wounded country of Iraq.

But after this period of ferment, Ancient 
Mesopotamia eventually declined. What hap-
pened?

This is natural. After reaching a climax, civilizations decline 

and “go down the other side of the hill”. Of course, there 

are many reasons for such decline. For example, during 

the Middle Ages, when Europe was in the “dark ages”, 

European scholars borrowed several things from Arab civ-

ilization — medicine, philosophy and mathematics. And 

then this civilization declined and European civilization 

started to rise — especially after the industrial revolution 

in the 18th and 19th centuries. 

London’s exhibition showed how advanced and 
sophisticated the city-state of Babylon was at the 
time. How would you describe it? 

Babylon was the international capital of the whole 

Babylonian Empire. It dominated western Asia. It was 

the capital of an empire that was even bigger than the 

Roman Empire during 600 BC or 400–500 BC and greater 

even than the British Empire during the 19th century. But 

Babylon was not only politically and militarily strong; it 

was also a city of learning, much like Paris. So, you could 

say that in the old days, Babylon was the London or Paris 

of the east. It was fabulous — and people called it the 

“bride of the ancient world”.

Who was the groom?

The groom was King Nebuchadnezzar, who was very  

much hated in the Old Testament.

And much vilified by later artists and writers 
as well.

Of course! Those writers and artists were influenced 

by stories from the Old Testament. The reason for this 
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Above: A reconstructed 
image of a traditional Ancient 
Mesopotamian town.

Above right: Detail of an ancient 
Assyrian wall carving showing a 
bearded man.
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hatred was because King Nebuchadnezzar put an end 

to the state of Judea. 

 Actually, in the beginning, he was on good terms 

with the Hebrew state. But then the Hebrew state grew 

closer to Egypt, which, along with Babylon, was the 

greatest power in the Middle East. Nebuchadnezzar 

wanted to keep Babylon’s influence in Syria (Bilad esh-

Sham) intact and so he had to respond to Egypt, which 

was using the Hebrew state to weaken his power. There 

was no anti-religious reason for Nebuchadnezzar’s 

actions; he was responding to the old Hebrew state 

siding with Egypt.

How did you become an expert on the Ancient 
Near East? How did you make a career of archae-
ology and antiquity?

Well, I was born in the ancient city of Mosel in northern 

Iraq. My ancestors lived there and the home I was born in 

was in the most ancient part of the city. So I grew up see-

ing ruins and places of heritage like churches, monaster-

ies and mosques all around me. The city of Nineveh — the 

ancient capital of the Assyrian Empire — was just across 

the river Tigris, opposite Mosel. So as kids, my friends 

and I used to cross the river and look at the ancient ruins 

and palaces of Nineveh. And growing up with these sur-

roundings I really became very much attached to ancient 

history and to ancient stories and mythology. 

 When I grew a little older, I started reading translated 

books of Greek and Roman mythology in high school. I was 

enchanted by the Greek heroes — people like Hercules 

— and I also got acquainted with the Homeric stories of 

the Iliad and the Odyssey. I became very attached to all 

these readings, as well as to my life among ancient mon-

uments and buildings. So when I finished high school, I 

looked for a college or a department where I could study 

ancient history and its relics. 

 I was lucky that in the autumn of 1951, I heard 

that a new department of archaeology had opened in 

Baghdad. So I applied and was immediately accepted. 

At first, the admissions committee had asked me: “Why 

did you come to us? With your grades, you should go into 

medicine.” But I told them I had picked their department 

because the work was in the country and among the 

ruins. They then asked me: “Do you like this material?” 

And I said: “Of course!” One of them, an elderly profes-

sor — a very famous Iraqi archaeologist who had studied 

at the University of Chicago — then told the committee: 

“I think this boy will be a very good archaeologist.” So, 

living among those ancient 

relics and monuments, and 

reading all those books and 

stories of ancient heroes 

and classical mythology, 

made me want to go into 

archaeology.

They had recognized 
in you a deep passion 
for the material?

Yes, they did. And that 

old, elderly professor 

taught me for four 

years. Luckily, I grad-

uated with very high 

grades and gradu-

ated first among 

that group of 

young Iraqi men.

 There were 

12 of us who 

studied archae-

ology. But only 

ten graduated 

because  two 

transferred to the history depart-

ment. Of those ten, six of us went abroad to do 

graduate degrees. I was sent to Trinity College at 

Cambridge University, in the UK, in 1960 where I stud-

ied archaeology and Ancient Near Eastern civilizations.

How was your post-graduate experience?

In those years — the early 1950s — Iraq did not yet have a 

university. There was no background for doing post-gradu-

ate degrees. Instead, the Iraqi Ministry of Education used 

to pick the top graduates from all departments and send 

them abroad — mainly to Britain and, later on, to France, 

Germany or the US. (In the 1960s and 1970s, when we 

were doing monument restoration or preservation, we 

used to send young people to Rome as well.)

 At Cambridge University, I worked on my dissertation 

— which focused on ancient Sumer — for more than five 

years. Usually, you can get your degree at Cambridge in 

three or four years. But my dissertation depended not 

only on literature, but also on actual fieldwork. So I had 

to go back to Iraq to do the fieldwork. I also went to some 

Above: A 14th-century illustration 
depicting King Nebuchadnezzar 
destroying the city of Jerusalem. 
The miniature is from The 
Chronology of Nations by 
Abu-Raihan Muhammad ibn 
Ahmad al-Biruni. University of 
Edinburgh Library.
© Trustees of the British Museum



58

O
PE

C 
bu

lle
ti

n 
3–

4/
09

A
rt

s
 &

 L
if

e places in Europe looking for other Sumerian material. 

In the end, I wrote my dissertation in Cambridge and in 

Baghdad. It took over five years to complete. 

What did you do then?

After I took my PhD, I went back to Iraq to work in the field. 

After the 1970s and 1980s, young Iraqi people started 

doing their MAs and PhDs at Iraqi universities and there 

was a post-graduate programme in archaeology at the 

University of Baghdad. So I taught there. I became a 

supervisor to many post-graduate students — supervis-

ing their work, while they did their MA or PhD in archae-

ology, or ancient civilizations. 

Did you enjoy it? How does education today com-
pare to the time when you were a student?

I can tell you that education and teaching have become 

rather weak. There are many reasons for this — like the 

current instability. But I would have to say that studies 

and learning in general are not as they were before — 

especially before the 1990s. The 1990s were also bad 

for education because, after ten or 12 years of sanc-

tions, books were not coming, literature was not com-

ing and academic life became very difficult. For Iraqi 

students, simply getting to universities and colleges 

became difficult.

You have spent time abroad as a visiting profes-
sor. Can you speak about those experiences?

I started going abroad in 1986, when I retired from 

the office. I continued to teach, to supervise and to 

give lectures, and I began to give talks about my dis-

coveries — for example, in Torino in northern Italy, 

in Hamburg in northern Germany, in England and 

the former Yugoslavia, as well as in the US in 1985. 

Academic colleagues in Los Angeles and San Francisco, 

and at archaeological institutions at places like Harvard 

University and the Oriental Institute at the University 

of Chicago, wanted to hear first-hand about my expe-

riences as an excavator and discoverer. My research, 

articles and work were mainly dependent on the exca-

vations and discoveries I had made in Iraq during the 

1960s, 1970s and 1980s. 

 I also went to China in the summer of 1990 with an 

invitation from UNESCO to go with an expedition along 

the ‘Silk Road’. There were about 100–120 scientists 

there. A Chinese university also asked me to give some 

talks. So I told them about comparative history — about 

archaeology and ancient art between eastern and west-

ern Asia.

 In 2008, I went to Brown University in the US where I 

met with post-graduate students, spoke about my work 

and gave them a manuscript — the results of all my exca-

vations during the 30 years between 1956 and 1986 — 

in English. I now hope Brown’s archaeological institute 

will publish these discoveries. I left Brown in the middle 

of last September. 

Can you elaborate a bit about your early days as 
an archaeologist?

A year after my graduation from Baghdad in 1955, before 

Cambridge, I went to Kurdistan to do salvage excavation 

at what is now the Dokan Dam. I was very young — about 

24 or 25 years old — and they made me the director of 

the expedition in the summer of 1956. 

 During these 30 or 35 years, I was always directing 

my digs and my excavations. It was just a question of 

leadership. My professors, my teachers and my bosses, 

had all discovered in me a person that could lead. Being 

the leader of an archaeological expedition is much like 

being in the army. You are in the wilderness, you are in 

outside towns and you have a group of men and women 

with you — I usually employed 100–150 workmen — so 

you have to have the capability, the character and the 

personality to manage them.

 I became very fond of these kinds of salvage excava-

tions. Later, in February 1972, the Iraqi government sent 

me to Syria to participate in the salvage excavation at the 

Tabaqa Olam reservoir near Alipo on the Euphrates River. 

The Dam had flooded about more than 40 ancient cities 

east of Alipo. Their histories varied from the Neolithic to 

the Islamic.

Do you have any favourite digs?

A father would say that all his kids are his favourites! 

I did many digs — in southern and central Iraq, in 

marshes, in the mountains. But Tell Al-Sawwan, which 

I dug towards the end of the 1960s, between Sammara 

and Baghdad on the eastern bank of the Tigris, I liked 

very much. The mound, or the site, gave me very strange 

and very prominent results. For the first time in cen-

tral Iraq, on this side of the early 6th millennium of the 

Neolithic period, the results proved that the site was 
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where northern cultures and southern cultures met. 

Other sites to the north, between Tikrit and Sammara, 

also indicated this. They showed how the early farmers 

of 10,000 to 7,000 years ago achieved the know-how 

to domesticate animals and produce agriculture. These 

influences eventually filtered down, coming through to 

the Delta in southern Iraq, to the land of Sumer, and 

they left their traces there. 

 At Tell Al-Sawwan, during the first season, I discovered 

five strata, or levels of buildings, architecture and sculp-

tures. I also discovered 350 very fine little statuettes in 

white alabaster. For the first time, the discovery showed 

that man in the early 6th millennium did many things — in 

architecture, in digging defensive trenches and making 

sculptures.

 Also, in the early 1970s, at another site near the cita-

del of Arbil called Qalinj Agha, I discovered two temples 

from the early 4th millennium and discovered the rudi-

mentary beginnings of the Ziggurat. I worked there for 

three seasons and it is one of my most favourite sites. I 

also worked in the Dokan area of Kurdistan in the 1950s 

near Sulaymaniyah. With my young colleagues, we dug 

40 sites there. 

 In the late 1970s, in Hamreen north-east of Baghdad, 

in the Dyala province near the Iraq-Iran boundary, I was 

scientific advisor for about 100 different expeditions 

from all over the world — Italian, German, British, French, 

Belgian, Russian, American, Canadian, Japanese. We 

had to dig about 127 sites and I spent 1977–81 look-

ing around these sites. I used to go around from morn-

ing until the evening seeing the results. Some of these 

expeditions had experience, but did not have any pre-

vious knowledge about what to expect. I learned a lot 

during those years, because every day I would see a 

hundred new things. 

After working so hard, for so many years, and 
seeing so many discoveries, it must be quite 
tragic to think about the looting of the National 
Museum of Baghdad. Nearly 15,000 pieces 
disappeared. How do you see the chances of 
recovery?

The unique Sumerian pieces — sculptures — which were 

stolen have been returned. These were the “jewels” of 

the Iraqi museum. They had been taken by young Iraqis 

— who said they had the idea of bringing them back — 

and were returned after only ten days! Those young Iraqis 

had gone in with the looters, but they had only taken 

the most valuable pieces, taking them to their homes 

to protect them.

 The rest of the missing artefacts I would not con-

sider as important. We have many hundreds of thou-

sands of these pieces — pottery, vessels, cylinders, 

seals, tablets, figurines and others. Some of them may 

eventually be returned. But I think most of them will 

not be found.

 My opinion is that Iraq is rich in antiquity — not 

only in its museums, but in the countryside and in the 

ground. We have more than 100,000 sites — both large 

and small — and I know we can send young people out 

into the countryside and they will bring back ten times 

what we have lost. At Brown University last year, many 

people asked me if I was sad for the loss of our ancient 

treasures. I told them: “I am sad — but I am sadder for 

the people of Iraq. I am sad for a country which is now in 

ruins.” But I remain optimistic. I know antiquity will be 

brought back from under the ground. The real question 

is how to help Iraqis survive.

There are things that are more important than 
recovering lost artefacts?

You see, maybe I am old enough to maintain this view. 

Maybe younger people are more pessimistic. But I am opti-

mistic because I know we can bring back from the ground 

100 times more artefacts than what we have lost. Around 

the country, we have many, many fine things still wait-

ing to be discovered. We know how to find them and an 

experienced archaeologist, when choosing a site, knows 

what he is going to find.

What kind of work are you doing now?

I am an archaeological advisor at the newly founded 

National Museum in Amman, Jordan. This is a short-

term contract.

 But just yesterday, I gave a book manuscript, in Arabic, 

to a publishing house. I am calling it, History from the 

Ground (or, History Unearthed). The book will explore 

three themes:  the archaeology of antiquity, Ancient Near 

Eastern civilization and the results of my own field work. 

It should be out hopefully in two or three months’ time. 

(An English-language edition should also be out later this 

year from Brown University.)

We look forward to reading it! Thank you, 
Professor.
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Above: Visitors appreciating one of the zoo’s new tigers.

Baghdad zoo
Families flock to capital’s safe haven

W ith speculation over Iraq’s 

chances of securing lasting peace 

and stability sometime in the future 

being the subject of everyday local newspaper and 

media reports, there is one corner of the war-torn capital, 

Baghdad, that is already offering an escape from the ten-

sions and unrest for a growing number of citizens.

 Against the constant background of potential vio-

lence and strife, hundreds of Iraqis are flocking to 

Baghdad zoo, which is proving to be an ideal solution 

for, at last, temporarily, easing the stress of everyday life. 

 “We are very tired of the shootings and bombings 

and the zoo is the only place that makes us feel safe and 

able to relax,” said Ahmad Ali, a taxi driver, who was tak-

ing a break at the zoo, which he visits often. 

 After sustaining considerable damage during and 

after the United States-led invasion of the country in 

2003, the zoo has made a comeback. “It represents one 

of the few breaths of fresh air we have,” commented  

Raad Mehdi, 45, owner of a clothes shop in the city.

Facelift

The zoo, located in the sprawling Zawra Park in the heart 

of Baghdad and just outside the US-controlled ‘Green Zone’, 

was once the largest such establishment in the Middle East. It 

was home to more than 600 animals in 2001, a year which saw 1.5 

million visitors pass through its gates.

 It was closed in 2002, with the purpose of receiving a $50 million facelift, 
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and was due to reopen in April the following year, 

However, one month before that could happen, 

the country became the centre of Operation Iraqi 

Freedom, led by the US forces.

 Today, the effects of the country’s conflict 

are well documented. During the invasion’s cha-

otic aftermath, many of the exotic animals were 

looted. Some lay dead in their cages, while oth-

ers roamed the capital freely. A number of ani-

mals were even sold on the black market.

 The zoo suffered heavy shelling during 

2003. “It was a battlefield,” recalled Adel  

Salman Mousa, Director of the Zoo, in describ-

ing the scene during the US-led invasion. 

“Many animals lay dead in their cages.” 

US military camp

The area was turned into a military camp 

for American troops soon after they entered 

Baghdad, said Mousa, who has been direc-

tor of the zoo for the last 18 years.

 Mousa was not allowed to enter the 

zoo when the American soldiers were there. 

Eventually, he managed to gain access by accom-

panying foreign journalists into the compound. “I 

managed to convince the Americans that the zoo 

should be free from any military operations.”

 As was well publicized in the media, one of the 

zoo’s tigers was shot and killed by an off-duty US 

soldier after it mauled another soldier, who had 

allegedly been drunk and had reached into the cage 

to feed the animal, the zoo director said. 

 In a gesture of goodwill to replace the tiger, the US 

army in August last year brought in two Bengal tigers. 

This also formed part of the army’s efforts to revive 

the zoo. In fact, the army held a special ceremony 

for the new arrivals — Hope, the tiger cub and her 

playmate, Riley. The two rare cubs were donated 

by a conservation society in North Carolina. 

 The zoo was then reopened officially three 

months after the Americans invaded Baghdad 

on April 9, 2003. 

 But internal violence quickly spread in the 

capital and elsewhere in Iraq, making it too 

dangerous for Iraqis to visit the zoo and for the 

government and organizations to repair the 

buildings.

 As the situation improved, the zoo has 

Adel Salman Mousa, Director of the zoo.

Arkan Aswad and his wife and daughter 
feeding ostriches.
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outside agencies, such as WildAid and a 

South African organization, which special-

izes in animal care, Mousa said.

  Luckily, said Mousa, the zoo’s revival  

has coincided with a reduction in violence 

across the capital. As a result, Iraqis are 

increasingly venturing outside for their lei-

sure time. 

   “We are now receiving between 1,000  

and 1,500 visitors a day,” a delighted 

Mousa told the OPEC Bulletin. And the 

number sometimes reaches 5,000 daily 

during weekends, he added.

More animals

Nowadays, the zoo accommodates more 

than 700 animals. This compares with only 

eight animals that were left in the aftermath 

of the invasion and looting. 

 They include lions and tigers, ostriches, 

camels, leopards, parrots, swans, snakes, 

wolves, antelopes, flamingos, different kinds of birds 

and, of course, monkeys. Mousa noted that there were 

no giraffes and elephants in the zoo at the moment, but 

added that they were planning to bring some in.

 In November, last year, the zoo opened a house for 

crocodiles for the first time in years. The occasion was 

marked during Baghdad Day celebrations, which were 

held in Zawra Park where top Iraqi officials, including 

Prime Minister Nouri al-Maliki, attended. The impressive 

house contains a pool one metre deep for the reptiles. 

 On a recent sunny afternoon, Iraqi families could 

be seen packing the zoo. Young couples sat side-by-

side on park seats, teenagers rowed small boats in 

the zoo’s pond and families took pictures with their 

mobile phone cameras of the new tigers and other 

animals behind green cage bars. Children threw chips 

and cereals to animals, while their parents looked on, 

smiling and content.

 The zoo also has a carousel and train and, except for 

the searches at the gates, it could be a zoo anywhere else 

in the world. 

 “I think it is the best place to go to in Baghdad right 

now,” said Arkan Aswad, 41, a civil servant, as he, his 

Families touring the zoo.
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wife and daughter toured the zoo grounds. “I prefer to 

come here from time to time because it makes the kids 

happy and it is also safe as it is well-protected.” 

Training

Iraqi government guards provide security for the zoo and 

the park. Mousa said there were now around 50 employ-

ees working at the zoo, compared with no workers in the 

aftermath of the invasion. 

 During the rule of former President Saddam Hussein 

there were only 20 employees in the zoo, he said. Some 

international organizations had held training courses 

abroad for the zoo’s employees, he added.

 However, the zoo still needs to be upgraded through 

the building of new cages and bringing in new animals, 

such as giraffes, elephants and onagers (wild asses), 

Mousa said. The horse stables and lions’ habitat also 

needed to be rehabilitated. 

 Unfortunately, a shortage of cash is impeding plans 

to improve the facilities. 

 “Many foreign companies have submitted designs 

and studies to improve and expand the zoo, but they 

were turned down by the government because of limited 

cash,” Mousa added.

 Hopefully, as the situation continues to improve in the 

A zoo attendant plays with 
one of the new tigers.

coun-

try and 

more funds 

become available, 

the zoo will get its 

upgrade and new attrac-

tions. When that happens it just 

might mean that things will finally be return-

ing to normal.
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In an expression of its commitment to sustaining developing country 
partners through the global recession, the OPEC Fund for International 
Development (OFID) has agreed to contribute $30 million to an Africa-
focused sub-fund of the International Finance Corporation’s (IFC) 
‘Recapitalization Fund’. OFID announced its support to the fund at a 
meeting of the world’s leading development finance institutions (DFIs) 
on March 12, in Vienna, Austria. The meeting offered the institutions an 
opportunity to compare notes, exchange views and share information 
on initiatives to support banking, trade, infrastructure, agribusiness, 
and other key sectors of the economies of developing countries.

OFID action helps to reduce impact of 
financial crisis on developing countries

Rana Wintersteiner

Pictured (l–r): Jyrki Koskelo, IFC Vice President for Europe, Central Asia, Latin America and the Caribbean, and Global Financial 
Markets and Funds; Said Aissi, OFID Assistant Director General, Operations; Michael Wancata, Member of the Board of OeEB; 
and Rolf Westling, Senior Adviser, African Development Bank.
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his institution was encouraged to see an emerging 

global partnership taking shape to support recovery.

 He thanked, in particular, the OeEB, OFID, JBIC and 

KfW for their partnership in IFC’s initiatives for bank recap-

italization, trade and microfinance.

 “Mobilizing funds and ideas from across the finance 

and development community will allow us to deliver prac-

tical and timely responses to the crisis and limit its impact 

on the poor,” he pointed out. 

Harmonizing activities

Michael Wancata, Member of the Board of OeEB, said his 

bank appreciated IFC’s initiative to bring DFIs together to 

discuss harmonized activities. In times like this, he said, 

the institutions should assume an active role and demon-

strate they are reliable partners to their clients. 

 OeEB announced at the meeting that it will commit 

¤20m to the Microfinance Enhancement Facility, founded 

by KfW and IFC. 

 The KfW/IFC $500m fund is expected to boost the 

available pool of refinancing available to the microfinance 

industry. OeEB has an official mandate from the govern-

OPEC Fund for International Development (OFID)

The Vienna meeting, which was jointly hosted by the 

Development Bank of Austria (OeEB) and the IFC, followed 

a joint financial institutions’ action plan pledging some 

¤24.5 billion from the World Bank Group, the European 

Bank for Reconstruction and Development (EBRD) and 

the European Investment Bank (EIB) in support of the 

banking sector — and lending — to the real economy of 

Central and Eastern Europe.

 In attendance were 14 institutions, including EBRD, 

EIB, other World Bank Group members IBRD and MIGA, as 

well as OFID, the African Development Bank, the Black Sea 

Trade and Development Bank, the United Kingdom’s CDC, 

Germany’s KfW and DEG, JBIC, the FMO of the Netherlands, 

Norway’s Norfund and Spain’s Cofides.

 Jyrki Koskelo, IFC Vice President for Europe, Central 

Asia, Latin America and the Caribbean, and Global 

Financial Markets and Funds, told the meeting that 
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ment of Austria and is specialized in the implementation 

of private sector projects which need long-term finance 

and which foster sustainable development.

 In his own presentation, Said Aissi, OFID Assistant 

Director General, Operations, said poor countries in Africa 

were suffering from a slowdown in economic development 

and a credit crunch which may pull millions more people 

below the poverty line. 

 He stressed that it was important for international 

finance institutions (IFIs) to provide social safety nets 

to alleviate the effects of the financial crisis and directly 

assist poorer segments of the population through micro-

finance. 

 IFIs have agreed to act collectively through providing 

finance to vulnerable banking systems, increasing invest-

ments in vital infrastructure and social sectors and pro-

tecting trade finance. OFID is committed to supporting 

these initiatives alongside other IFIs. 

Needs of Africa

The African Development Bank, represented by Senior 

Adviser, Rolf Westling, announced at the meeting that 

its board had approved a three-point action plan. This 

includes: an emergency liquidity facility of $1.5 billion 

for the benefit of its medium-income member countries; 

a $1bn trade finance initiative to support the needs 

of African DFIs and commercial banks; and an African 

Development Fund action plan.

 At a closing press conference, Koskelo, Aissi, Wancata 

and Westling jointly reiterated the conviction that the 

present was a time to invest and engage so as to help 

the world recover from recession. 

 They emphasized that it was not a time to withdraw 

or scale back on commitments. 

 Westling again drew attention to the needs of Africa, 

arguing that the continent could do with a fraction of the 

resources now being made available in stimulus plans 

for developed countries to avoid what is turning out to 

be the worst of recessions. 

 Wancata detailed the increasing involvement of his 

bank in sustainable development efforts, while Aissi 

chronicled OFID partnership and cooperation with the 

Sh
ut

te
rs

to
ck

O
PE

C 
bu

lle
ti

n 
3–

4/
09



67

O
PE

C 
bu

lle
ti

n 
3–

4/
09

developing world, especially countries in Africa and in 

private sector endeavours. 

 Koskelo warned that the numbers of the poor were 

growing dramatically, rather than diminishing in keeping 

with the expectations of the Millennium Development 

Goals.

 The $5bn recapitalization fund, founded by the IFC 

and JBIC, will help ensure banks in developing countries 

can continue to lend and support economic recovery and 

job creation through the financial crisis. 

OFID financing

The World Bank Group is one of the world’s largest 

sources of funding for developing countries. It com-

prises five closely associated institutions: the IBRD 

and the International Development Association (IDA), 

which together form the World Bank; the IFC; the 

Multilateral Investment Guarantee Agency (MIGA); and 

the International Centre for Settlement of Investment 

Disputes (ICSID). 

 Each institution plays a distinct role in the Bank’s 

mission to fight poverty and improve living conditions 

for people in developing countries.

 OeEB provides “tailor-made financing solutions” for a 

range of long-term investors who otherwise would find it 

difficult to raise funds or borrow from international capi-

tal markets. 

OPEC Fund for International Development (OFID)

 The bank is mandated to assume higher risks on indi-

vidual transactions (loan volume, tenors, high-risk coun-

tries), compared with commercial banks. Furthermore, 

OeEB provides technical assistance and services that 

could be used to enhance the developmental impact of 

projects. 

 OFID has been involved in development financing 

since 1976, extending highly concessional loans and 

outright grants to developing countries, particularly the 

least developed among them. 

 The primary aim of OFID is to contribute to social and 

economic advancement in these (non-OPEC) countries.

 Cumulatively, up until December 2008, OFID had 

committed $10.3bn in development financing to 121 

countries in Africa, Asia and the Pacific, Latin America, 

the Caribbean and Europe.
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OFID lending helps to support projects in 
areas such as fishing and agriculture in 
the poorest countries.
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This section includes highlights from the OPEC Monthly Oil 

Market Reports (MOMR) for March and April 2009, published 

by the Petroleum Studies Department of the Secretariat, 

with additional graphs and tables. The publication may be 

downloaded in PDF format from our Website (www.opec.org), 

provided OPEC is credited as the source for any usage.
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1. An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider (SP 
Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and BCF 17 (Bachaquero, Venezuela).

Crude oil price movements

The petroleum market was generally volatile 

in February as the bleak economic picture was 

seen denting demand for petroleum products. 

A plunge in equity markets, due to a lack of 

confidence over the economic stimulus pack-

ages being proposed, heightened fears over 

the recession. The OPEC Reference Basket1 

declined in the month by 17 cents, or 0.4 per 

cent, to average $41.35/barrel.

 However, early in the month, there was 

some bullish momentum in the market on the 

back of possible strikes among refinery and 

steel workers in the United States. OPEC’s out-

put policy added to the market firmness. The 

Basket averaged 97¢, or 2.2 per cent, higher in 

the first week of February to settle at $42.23/b. 

The petroleum market continued to strengthen 

into the second week, yet at a slower pace. 

However, economic figures continued to weigh 

on the market and revisions to oil demand 

growth dampened sentiment.

 The Basket averaged the second week of the 

month 48¢, or one per cent, higher to $42.71/b. 

Petroleum market sentiment became more sub-

dued in the third week as recessionary fears 

mounted, with the Basket falling by $3.26/b, 

or 7.6 per cent, to settle at $39.45/b, the first 

weekly average below the $40/b level since 

the first week of January. In the final week of 

the month, the market reversed direction on a 

hefty draw in US gasoline stocks, amid a rise 

in demand, while crude oil stocks rose by less 

than anticipated, reviving market bullishness. 

Adding to the upward movement was the weak-

ness in the US dollar against other major cur-

rencies, while the equity markets rebounded 

from a record low. The Basket averaged this 

week $1.56/b, or 3.9 per cent, higher to settle 

at $41.01/b.

 On the US market, benchmark crude WTI 

averaged February at $39.08/b, down by 

$2.42/b, or almost six per cent, from the pre-

vious month.

 In the North Sea, marker crude Brent aver-

aged the month at $43.07/b, down by 52¢ from 

January.

 In the Mediterranean market, Russia’s Urals 

crude saw its monthly average fall by 77¢ from 

January to average $42.32/b.

 In the Middle East, Dubai crude stood at 

an average of $43.09/b in February, 85¢ lower 

than in the previous month. 

Commodity markets

Looking at trends in selected commodity mar-

kets, the OPEC report stated that the IMF com-

modity price index declined by 4.3 per cent 

month-on-month in February, reversing the 

recovery seen in the previous month to remain 

43 per cent below the level seen a year ago. 

 “Commodity markets continued to experi-

ence the effects of the severe global economic 

recession and further financial deterioration, 

remaining in massive surplus, despite efforts 

to cut production,” commented the report. 

 It said that due to the collapse in industrial 

production, amid “catastrophic” export data 

from Asia and with major forecasts projecting 

a recovery in the global economy only in 2010, 

a sustained recovery in commodity markets this 

year no longer appeared to be feasible. 

 In sum, it added, the key factor behind com-

modity prices, especially for energy and met-

als, appeared to be weakening demand and it 

seemed that the inflection point had not yet 

been reached.

 The IMF energy commodity index (crude 

oil, natural gas and coal) fell by 5.6 per cent 

m-o-m in February. Crude oil prices (average 

petroleum spot price) fell by 54.9 per cent, 
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while natural gas and coal prices also slumped. 

Henry Hub gas sank by a further 14.3 per cent 

in February. 

 The poor macroeconomic outlook and 

plunge in US industrial output over the fourth 

quarter of 2008 led to reduced natural gas con-

sumption. Rising domestic supply, in particular 

shale gas and working gas in storage volumes, 

contributed to the price decline. 

 The non-energy commodities index fell by 

2.4 per cent in February m-o-m with all com-

modities except precious metals and sugar 

posting losses. The index stood 31.6 per cent 

below the level seen a year ago. 

 The industrial metal price index decreased 

by three per cent in February and prices were 

46.9 per cent lower than a year ago. Except 

for copper, all industrial metals showed sharp 

losses that more than offset the gains recorded 

in copper. 

 “The main features of these markets con-

tinue to be massive surpluses and record-high 

inventories, so collapsing demand remains a 

key factor,” observed the OPEC report.

 It maintained that tight links to global GDP 

made industrial metals more sensitive to the 

economic and financial crisis. 

 Copper prices rose by two per cent in 

February, compared with five per cent last 

January, but stayed 58.1 per cent lower than in 

the same month a year earlier.

 Aluminum prices declined again — falling 

by 5.6 per cent to stand 52 per cent lower than 

at the same time in 2008, while nickel prices 

reported the worst losses in February, declin-

ing by ten per cent to stand 62.9 per cent below 

the year-ago level.

 Zinc prices fell by seven per cent in the 

month under review, and were down by 54.5 

per cent from a year ago. 

 The World Bank’s agricultural price index 

dropped by 0.8 per cent m-o-m in February, 

with all major commodities posting losses as a 

result of deteriorating global demand and bet-

ter supply prospects. 

 The Bank’s food price index decreased by 

2.4 per cent in the month on major losses in 

wheat, soybeans and corn. 

 Gold and silver prices were the exception 

among commodities, recording increases of 9.8 

per cent and 17.9 per cent, respectively, due to 

investor ‘safe-haven’ buying in the face of the 

financial turmoil. 

World oil demand 

In its review of the international market, the 

OPEC report pointed out that the world economy 

“is in a dreadful situation” with GDP sliding into 

the red for the entire year of 2009. 

 It said that recent revisions put world 

GDP into minus territory of 0.2 per cent. 

Consequently, world oil demand was seen 

slipping to a record low year-on-year. 

Although the 2008 oil demand decline was 

moderate, this year’s decline was set to 

exceed 1.0m b/d. 

 “Recent developments show that non-OECD 

oil demand is behaving much like OECD oil 

demand, losing 80 per cent of annual growth, 

in comparison to last year,” it observed. 

 Although the winter was colder than aver-

age in the northern hemisphere, February oil 

demand declined significantly, not only in the 

OECD, but in some parts of the non-OECD 

region. 

 “China, the Middle East, and Other Asia 

were the pillars behind last year’s oil demand 

growth; however due to the spillover of the 

economic downturn, these regions are no 

longer the initiators of high growth to world 

oil demand.”

 The report noted that economists were 

already revising down GDP figures for the 

regions by a considerable amount. Although 

all petroleum product consumption was neg-

atively affected as a result of slowing pro-

duction activities, industrial fuel was hit the 

most. 

 Due to the latest re-assessment of world 

GDP, world oil demand was revised down 

by a further 400,000 b/d, showing a total 

decline of 1.0m b/d for 2009 to average 

84.6m b/d.

 Demand for OPEC crude in 2009 is pro-

jected to average 29.1m b/d, representing a 

sharp decline of 1.8m b/d from the previous 

year and a downward revision of 200,000 

b/d from the previous OPEC estimate. 

 “The reduced expectations reflect the 

continuing downward adjustment to world 

oil demand, due to the weakening economy,” 

pointed out the OPEC report. 

 Required OPEC crude in 2009 is now 

expected at 29.6m b/d and 28.5m b/d in the 

first and second quarters, respectively, and at 

28.9m b/d and 29.2m b/d in the third and fourth 

quarters. 

 Demand for OPEC crude is forecast to show 

a significant decline of around 2m b/d in the first 

three quarters, compared with the same period 

last year, while the fourth quarter is expected 

to see a decline of 1.3m b/d.

 For last year, demand for OPEC crude 

was revised down by 100,000 b/d to 30.9m 

b/d, a decline of 500,000 b/d from 2007. 

Demand for OPEC crude in 2008 was said 

to have averaged 31.7m b/d and 30.4m b/d 

in the first and second quarters, respectively, 

and 30.8m b/d and 30.5m b/d, in the third 

and fourth quarters.

 Meanwhile, in OECD North America, col-

lapsing economic activity in the United States 

has suppressed oil demand, resulting in a fore-

cast total decline of 600,000 b/d in 2009. 

 “US oil demand was the first to decline as 

a result of the depressed economy; however it 

is anticipated to revive and cut its losses to half 

over 2008,” said the report. 

 Recent US data showed that gasoline 

demand halted its ten-month decline to 

bounce back to achieve growth of 2.2 per cent 

in February. Low transport fuel prices were 

seen increasing demand, despite the troubled 

Demand for OPEC crude in 

2009 is projected to average 

29.1m b/d, representing a 

sharp decline of 1.8m b/d 

from the previous year.
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continued to fall. Distillates and residual fuel 

oils declined by 4.6 per cent and 10.6 per cent, 

respectively, resulting in a total loss of 260,000 

b/d y-o-y. US February oil demand dropped by 

1.1 per cent, but managed to recover half of 

January’s decline. 

 North America’s oil demand is forecast to 

decline by 600,000 b/d in 2009 year-on-year 

to average 23.7m b/d.

 The report said that, in OECD Europe, new 

car sales had been decreasing for the past ten 

months. January and February car sales declined 

by some 27 per cent each month, averaging less 

than a million units. Among the largest European 

markets are the United Kingdom, Italy and Spain 

where the decline ranged between 31 per cent 

and 41 per cent in January y-o-y. 

 Given the new downward revision to eco-

nomic activity, OECD Europe oil demand has 

been revised down by 100,000 b/d, showing a 

decline of 400,000 b/d y-o-y to average 14.8m 

b/d in 2009. 

 In the OECD Pacific, declining industrial 

production, as a result of low exports, has led 

to lower-than-normal oil demand. Given the new 

GDP downward revision, the OECD Pacific oil 

demand forecast was revised down by 100,000 

b/d to show a decline of 300,000 b/d in 2009, 

averaging 7.7m b/d y-o-y. 

 In the group of Developing Countries, again 

the current poor outlook for the world economy 

has seen this region’s oil demand revised down 

by 150,000 b/d to show growth of 200,000 b/d 

y-o-y in 2009.

 Looking at a breakdown, Other Asia oil 

demand has been revised down by 100,000 b/d. 

Given the decline in some countries’ oil demand 

forecasts, such as Taiwan and Singapore, this 

region’s oil demand will be in the red for the 

first time since 1974. 

 Indian oil demand will retain moderate 

growth in 2009 with GDP growth at five per 

cent and the oil demand forecast predicting 

growth of 100,000 b/d in 2009 to average 

around 3m b/d. 

 As with Asia, Latin America will be affected 

by the global economic downturn, which is seen 

pushing the region’s total GDP down from 4.9 

per cent in 2008 to only 1.2 per cent in 2009. 

Hence, the region’s total oil demand is expected 

to achieve minor growth of only 33,000 b/d 

y-o-y in 2009. This growth will mainly be attrib-

uted to Brazil and Venezuela. 

 Meanwhile, the Middle East will contribute 

the most to world oil demand growth this year. 

Given the energy-intensive projects in place, 

the region’s oil demand is forecast to grow by 

210,000 b/d in 2009 to average 5.8m b/d.

 Regarding other regions, the report noted 

that the Chinese economy had stabilized to a 

certain degree. Oil demand growth was not as 

strong as last year. January oil demand increased 

slightly, but, according to some sources, 

February oil demand dipped by five per cent 

y-o-y, pushing first quarter oil demand growth 

to only 90,000 b/d. As a result of expected 

slow exports, China’s oil demand for 2009 

was revised down by another 70,000 b/d in 

2009. 

 “The situation is anticipated to improve in 

the second half of the year. The government has 

implemented a stimulus plan that will result in 

enhanced economic activities and increased 

energy consumption,” said the report. 

World oil supply 

Preliminary figures indicate that world oil sup-

ply decreased by 700,000 b/d in February from 

the previous month to average 83.47m b/d. Non-

OPEC supply recorded an increase of 120,000 

b/d, while OPEC saw a decrease. 

 OPEC’s crude oil share in global production 

declined to 33.4 per cent in the month under 

review. The estimate is based on preliminary 

data for non-OPEC supply, estimates for OPEC 

NGLs and OPEC crude production from second-

ary sources. 

 Meanwhile, the OPEC report stated that 

non-OPEC supply is expected to average 50.70m 

b/d in 2009, an increase of 370,000 b/d over 

the previous year and a downward revision of 

190,000 b/d from the previous OPEC assess-

ment. On a quarterly basis, non-OPEC supply 

this year is forecast to stand at 50.78m b/d, 

50.58m b/d, 50.48m b/d, and 50.97m b/d, 

respectively. 

 Total OECD countries’ oil supply is expected 

to decline by 140,000 b/d in 2009 to average 

19.47m b/d, representing a downward revision 

of 32,000 b/d from the last report. US supply 

was revised higher, but not enough to offset the 

downward revision set for other OECD coun-

tries. Western Europe experienced the biggest 

downward revision among OECD nations, fol-

lowed by the OECD Pacific, while North America 

remained relatively stable from the previous 

forecast.

 On a quarterly basis, OECD oil supply 

is expected to average the year at 19.63m 

b/d, 19.43m b/d, 19.27m b/d and 19.54m 

b/d, respectively, which indicates a signifi-

cant downward revision of 140,000 b/d in 

the first quarter and a minor downward revi-

sion of 20,000 b/d in the second. The third 

and fourth quarter supply estimates experi-

enced an upward revision of 15,000 b/d each. 

Preliminary data for February put total OECD 

supply at 19.95m b/d. 

 US oil supply is projected to increase by 

200,000 b/d in 2009 over the previous year 

to average 7.71m b/d, indicating an upward 

revision of 23,000 b/d from last month’s OPEC 

assessment. On a quarterly basis, US oil supply 

for this year is estimated at 7.65m b/d, 7.69m 

b/d, 7.71m b/d and 7.80m b/d, respectively. 

According to preliminary data, US oil supply 

is estimated to have averaged 7.98m b/d in 

February, an increase of 180,000 b/d over the 

previous year.

 Canadian oil supply is expected to 

World oil supply 

decreased by 700,000 

b/d in February from 

the previous month to 

average 83.47m b/d.
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average 3.32m b/d in 2009, representing 

growth of 70,000 b/d from the 2008 esti-

mate and a downward revision of 19,000 

b/d from OPEC’s previous evaluation. On a 

quarterly basis, Canadian supply in 2009 

is put at 3.28m b/d, 3.25m b/d, 3.32m b/d 

and 3.43m b/d, respectively. Supply is 

estimated to have averaged 3.31m b/d in 

February, which is 20,000 b/d higher than 

the January level. 

 Mexican oil supply is foreseen to average 

2.99m b/d in 2009, a decline of 180,000 b/d 

from a year earlier and flat from the previ-

ous month’s assessment. On a quarterly basis, 

Mexico’s oil supply this year is slated to aver-

age 3.10m b/d, 2.97m b/d, 2.98mb/d and 2.91m 

b/d, respectively.

 In Western Europe, oil supply is forecast 

to decline by 290,000 b/d in 2009, com-

pared with the previous year, to average 

4.75m b/d, indicating a downward revision 

of 30,000 b/d from OPEC’s previous esti-

mate. Norway and Denmark encountered 

annual downward revisions, while UK sup-

ply remained flat. 

 “OECD Western Europe remains the region 

with the biggest supply decline among non-

OPEC regions in 2009,” observed the OPEC 

report. On a quarterly basis, OECD Western 

Europe supply in 2009 is anticipated to stand 

at 4.93m b/d, 4.82m b/d, 4.55m b/d and 4.72m 

b/d, respectively. Preliminary February esti-

mates put supply at 4.95m b/d, slightly lower 

than the January figure. 

 Norway’s oil supply is projected to aver-

age 2.32m b/d in 2009, a drop of 130,000 b/d 

from a year earlier and a downward revision 

of 15,000 b/d from the previous OPEC evalu-

ation. On a quarterly basis, Norway’s supply 

this year is expected to average 2.41m b/d, 

2.34m b/d, 2.19m b/d and 2.35m b/d, respec-

tively. Preliminary data indicates that sup-

ply from this country stood at 2.38m b/d in 

February, a decline of 70,000 b/d from the 

previous month. 

 Oil supply from the UK is anticipated to 

decrease by 150,000 b/d in 2009 from a year 

earlier to average 1.42m b/d virtually unchanged 

from last month’s OPEC assessment. On a 

quarterly basis, UK oil supply in 2009 is put 

at 1.49m b/d, 1.46m b/d, 1.38m b/d and 1.37m 

b/d, respectively. 

 Denmark’s oil supply this year was revised 

down by 10,000 b/d across all quarters, due 

to a revision carried out to the base forecast 

for 2008. Oil supply from Denmark is esti-

mated to average 260,000 b/d in 2009, a 

drop of around 20,000 b/d from the previ-

ous year. 

 OECD Asia Pacific oil supply is forecast 

to average 690,000 b/d in 2009, an increase 

of 70,000 b/d over the previous year, and 

representing a downward revision of 7,000 

b/d from OPEC’s previous estimate. On a 

quarterly basis, OECD Pacific oil supply this 

year is anticipated to average 660,000 b/d, 

710,000 b/d, 720,000 b/d and 680,000 b/d, 

respectively.

 Australia’s oil supply is slated to grow by 

50,000 b/d in 2009 from a year earlier to aver-

age 580,000 b/d, indicating a minor down-

ward revision of 7,000 b/d from the previous 

month. On a quarterly basis, Australian supply 

this year is expected to average 560,000 b/d, 

590,000 b/d, 600,000 b/d, and 560,000 b/d, 

respectively.

 Developing Countries’ supply in 2009 is 

expected to average 12.62m b/d, an increase 

of 390,000 b/d over the previous year and a 

minor downward revision of 14,000 b/d from 

a month earlier. 

 On a quarterly basis, Developing Country 

total oil supply in 2009 is projected to stand 

at 12.54m b/d, 12.47m b/d, 12.71m b/d and 

12.77m b/d, respectively. 

 Oil supply from Other Asia is anticipated 

to average 3.86m b/d in 2009, an increase 

of 110,000 b/d over the previous year and 

a downward revision of 35,000 b/d from a 

month earlier. On a quarterly basis, Other 

Asia supply this year is foreseen to stand at 

3.88m b/d, 3.79m b/d, 3.88m b/d and 3.91m 

b/d, respectively.

 Latin America oil supply is projected to 

average 4.28m b/d in 2009, an increase of 

200,000 b/d from a year earlier, and a down-

ward revision of 10,000 b/d from last month. 

On a quarterly basis, Latin American supply for 

2009 stands at 4.19m b/d, 4.23m b/d, 4.34m 

b/d and 4.35m b/d, respectively. 

 Middle East oil supply is expected to see 

minor growth of 10,000 b/d from a year earlier 

to average 1.66m b/d in 2009, indicating an 

upward revision of 31,000 b/d from last month’s 

OPEC report. On a quarterly basis, Middle East 

supply for this year stands at 1.66m b/d for all 

four quarters. 

 Africa’s oil supply is forecast to increase by 

70,000 b/d in 2009 from the previous year to 

average 2.82m b/d, which is flat from the pre-

vious month. On a quarterly basis, Africa sup-

ply was put at at 2.81m b/d, 2.79m b/d, 2.82m 

b/d and 2.85m b/d, respectively. 

 Former Soviet Union (FSU) oil supply is 

anticipated to grow by 60,000 b/d this year 

from 2008 to average 12.62m b/d, indicating a 

downward revision of 97,000 b/d from OPEC’s 

previous assessment. On a quarterly basis, total 

oil supply in the FSU in 2009 is estimated to 

stand at 12.61m b/d, 12.67m b/d, 12.51m b/d 

and 12.70m b/d, respectively. 

 Other Europe supply is expected to re-

main unchanged this year over 2008 at 

120,000 b/d. 

 Russian oil supply is forecast to decline by 

130,000 b/d in 2009 over the previous year 

to average 9.65m b/d, a downward revision of 

20,000 b/d from last month’s OPEC report. 

On a quarterly basis, Russian oil supply this 

year is slated to average 9.69m b/d, 9.67m 

b/d, 9.64m b/d and 9.61m b/d, respectively. 

Preliminary data suggests that Russia’s oil sup-

ply in February stood at 9.72m b/d.

 In the Caspian region, Kazakhstan’s oil 

supply is projected to average 1.50m b/d in 

OECD Western Europe 

remains the region with 

the biggest supply decline 

among non-OPEC regions 

in 2009.
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earlier, and representing a downward revi-

sion of 18,000 b/d from the previous OPEC 

assessment. On a quarterly basis, Kazakh 

supply this year is expected to stand at 

1.50m b/d, 1.52m b/d, 1.40m b/d and 1.58m 

b/d, respectively. 

 Azerbaijan’s oil supply is seen to average 

990,000 b/d in 2009, an increase of 90,000 

b/d over the previous year, and representing 

a downward revision of 60,000 b/d from the 

previous month. On a quarterly basis, Azeri 

oil supply this year is estimated to average 

940,000 b/d, 1m b/d, 990,000 b/d and 1.04m 

b/d, respectively.

 Other Europe oil supply went through a his-

torical revision in 2008 to accommodate new 

production data for Croatia and Romania that 

led to a downward revision of 19,000 b/d to 

the 2009 supply estimate, which now stands 

at 120,000 b/d.

 China’s oil supply is forecast to increase by 

30,000 b/d in 2009 over the previous year to 

average 3.88m b/d, indicating a downward revi-

sion of 28,000 b/d from the previous month. On 

a quarterly basis, China’s oil supply this year is 

anticipated to average 3.90m b/d, 3.90m b/d, 

3.88m b/d and 3.85m b/d, respectively.

OPEC oil production

Total OPEC crude oil production aver-

aged 28.03m b/d in February, a decline 

of 684,000 b/d from the previous month, 

according to secondary sources. Production 

in all Member Countries declined with the 

largest decreases coming from Saudi Arabia, 

Iran and Kuwait. 

 Not including Iraq, OPEC crude production 

in the month under review stood at 25.72m b/d, 

a decline of 649,000 b/d from the previous 

month.

 Production of OPEC NGLs and non-conven-

tional oils in 2009 is forecast to increase by 

410,000 b/d over the previous year to average 

4.84m b/d. Last year, their output averaged 

4.43m b/d, representing growth of 390,000 

b/d over 2007. 

Downstream activity

Looking downstream, the OPEC report said 

that refinery glitches and gasoline stock-draws, 

especially in the US, temporarily provided sup-

port for the light distillate market, lifting the 

gasoline crack spread across the globe.

 It said that since downstream industry 

bottlenecks had eased significantly in the last 

year, due to new upgrading units and slow-

ing light product demand, the current bullish 

momentum of the light distillates market was 

expected to lose ground in the near future as 

refineries returned to normal operations from 

current seasonal maintenance. 

 “Additionally, with the approaching end 

of the winter season, refiners will be able to 

switch operations in favour of gasoline and 

thus remove any perceived tightness for gaso-

line supply. Such circumstances, along with 

increasing spare refining capacity, should exert 

pressure on refining margins. Lower refining 

margins are likely to encourage refiners to cut 

runs which eventually would exert pressure on 

crude fundamentals and prices over the com-

ing months,” it said. 

 Refining margins in the US continued their 

upward trend in February, due to the relative 

weakness of WTI crude prices and an increas-

ing gasoline crack spread. Refining margins 

for WTI crude on the US Gulf Coast rose to 

$10.64/b in February from $8.83/b the pre-

vious month. 

 The report said that, despite the continu-

ation of cold weather, product market senti-

ment in Europe remained bearish because 

of ample distillate supplies from Asia. 

Accordingly, refining margins for Brent crude 

oil in Rotterdam slipped to –$2.48/b from 

–$1.09/b in January. 

 In Asia, refining margins for Dubai crude 

in Singapore declined by 12¢ to $3.91/b from 

$4.03/b from the previous month. Since the 

light distillate market lost steam recently, refin-

ing margins in Asia are expected to remain slow 

in the next months.

 The OPEC report said that a combina-

tion of seasonal refinery turnarounds with 

economical run cuts, undermined refinery 

operation rates in February, compared with 

typical levels. Similarly, due to increasing 

gasoline margins, refiners, particularly those 

in the US, switched their operational mode 

in favour of gasoline. 

 Refinery utilization rates in the US declined 

by 3.3 per cent from the previous month, reach-

ing 81 per cent in February, 4.6 per cent lower 

than during the same month a year ago. 

 In Europe, the refinery utilization rate 

improved by three per cent in February, reaching 

83.8 per cent, while in Asia, refinery through-

puts followed the same trend and were run-

ning lower than their typical seasonal level, 

but increased slightly compared with January 

levels. The refinery utilization rate in Japan 

rose by two per cent to settle at 85.6 per cent 

in February. 

 “Due to the continuation of spring main-

tenance, it is expected that refinery utilization 

rates will remain low across the world in the next 

month. Persistent slowing demand and prevail-

ing poor refining margins are preventing refin-

ers from significantly increasing throughputs, 

even after seasonal maintenance,” observed 

the OPEC report. 

Oil trade

According to official data, US crude oil 

Total OPEC crude oil 

production averaged 28.03m 

b/d in February, a decline 

of 684,000 b/d from the 

previous month, according 

to secondary sources. 
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imports in February declined to an average 

of 9.02m b/d, 821,000 b/d, or 8.3 per cent, 

lower than in the previous month and 6.1 per 

cent down from the same month a year ear-

lier. February’s crude imports were also 7.7 

per cent below the average imports seen in 

2008 of 9.77m b/d. 

 Similarly, US product imports declined by 

279,000 b/d, or 8.4 per cent, to average 3.05m 

b/d in the month under review. However, they 

were 1.6 per cent higher than in the same month 

of 2008. 

 US finished motor gasoline imports dropped 

by 43,000 b/d, or 19 per cent, in February from 

the previous month to stand at 180,000 b/d. 

This figure was down by 49 per cent compared 

with a year ago. 

 US distillate fuel oil imports increased by 

62,000 b/d, or ten per cent, in February, com-

pared with January figures, to average 311,000 

b/d. This level was 25 per cent higher than in 

February 2008. 

 US residual fuel oil imports declined by 

63,000 b/d, or 13 per cent, in February, com-

pared with the previous month, to stand at 

420,000 b/d, which was 36 per cent higher 

than in the same month a year earlier. 

 US jet fuel imports in February averaged 

59,000 b/d, 11 per cent higher than in the pre-

vious month, but 42 per cent lower than in the 

same month a year earlier. 

 US product exports increased in February 

by 74,000 b/d, or five per cent, compared with 

the previous month to average 1.56m b/d. This 

represented a decline of 496,000 b/d, or 24 

per cent, over figures seen a year earlier, and 

11 per cent over the average for 2008. 

 US net oil imports declined by 10.1 per cent 

in February from January to stand at 10.49m 

b/d. The 1.18m b/d decline in net oil imports in 

the month came as a result of an 822,000 b/d 

decline in net crude oil imports and a 353,000 

b/d drop in net product imports, compared with 

the previous month. 

 February’s net oil imports were almost 

steady compared with the same month a year 

earlier, but they stood 5.7 per cent lower 

than the average net oil imports seen the 

previous year. 

Stock movements

Concerning stock movements, US commercial 

oil inventories fell by 5.5m b in February to 

stand at 1,037m b, the highest February level 

since 1999. This was the first draw since 

September 2008 when stocks lost a minor 

300,000 b. Excluding this marginal draw, 

the decline in February was the first since 

March 2008. 

 US commercial oil stocks remained above 

the upper end of the previous five-year range 

(2004–08), showing an overhang with the 

seasonal average of 64m b. They were 74m 

b above the level seen in the same month 

last year.

 The drop in February was driven by prod-

ucts, essentially gasoline, while crude oil stocks 

continued their upward trend. 

 “Lower demand from refineries and the con-

tango in the futures market led to a continued 

increase in crude oil stocks, which rose for the 

seventh month in a row,” commented the OPEC 

report. 

 It said that the build of 3.4m b, albeit lower 

than the strong build of 23m b in January, pushed 

crude oil stocks to almost 351m b, the highest 

level since mid-2007 and resulting in an over-

hang with the five-year average of 45m b. 

 “In contrast, lower refinery production 

reduced product inventories for the third 

consecutive month, dropping by 9m b, with 

gasoline stocks being the main contributor 

to the draw with almost 5m b,” noted the 

report.

 The drop in gasoline stocks, the first since 

October last year, was attributed to a surge in 

demand. Nevertheless, at around 216m b, gaso-

line stocks remained comfortable, considering 

the weak demand and despite being margin-

ally below the seasonal average in absolute 

numbers. 

 Contrary to gasoline, distillate stocks went 

against their seasonal trend, gaining 1.6m b to 

stand at 144m b. Despite the winter season, 

distillate stocks remained high and above the 

upper end of the five-year range, representing 

a surplus over the seasonal average of 25m 

b, or 21 per cent, confirming the slowdown in 

demand. 

 Residual fuel oil inventories rose by 

2.4m b to move above 37m b, while jet fuel 

stocks gained 1.8m b to stand slightly below 

42m b.

 The US Strategic Petroleum Reserve (SPR) 

added a further 1.5m b in the month to hit a 

new record of 705m b, representing 97 per cent 

of total capacity. The build came as a result 

of the Department of Energy (DOE) planning 

to fill the SPR to its total capacity of 727m b, 

while taking advantage of the low prevailing 

prices. 

 In Europe (EU-15 plus Norway), total oil 

stocks followed the seasonal downward trend, 

dropping by a marginal 1.4m b in February to 

stand at 1,116m b. This level was 12m b, or 

one per cent, below the five-year average. 

Compared with a year earlier, stocks increased 

by 6m b. 

 This marginal draw is attributed to crude 

oil, which, due to a recovery in refinery runs, 

fell by a further 1.2m b to stand at 447.2m b. 

This corresponded to the five-year average. The 

healthy situation of crude oil stocks is attrib-

uted to the weakness in demand. 

 In contrast, product inventories remained 

unchanged at 638m b from a year earlier. 

However, the picture was mixed within prod-

ucts, with middle distillate stocks adding a fur-

US crude oil imports in 

February declined to an 

average of 9.02m b/d, 

821,000 b/d, or 8.3 per cent, 

lower than in the previous 

month and 6.1 per cent down 

from the same month a year 

earlier. 
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age and widening the surplus to 10m b over 

the five-year average. 

 At 375m b, European middle distillate inven-

tories are 22m b better than a year ago. The 

build in distillate stocks was supported by an 

increase in imports from the US and the Asia 

Pacific, as well as an increase in production 

from refineries.

 On the other hand, gasoline inventories 

remained virtually unchanged at 122.8m b 

and below the lower end of the five-year 

average. 

 “The low level of gasoline stocks is not 

driven by strong demand, but rather by lower 

production from refineries as well as increas-

ing exports,” said the OPEC report.

 Residual fuel oil and naphtha inventories 

each rose by 900,000 b to stand at 113.2m b 

and 27.3m b, respectively. The drop in these two 

categories of inventories resulted from rising 

exports to Asia Pacific.

 In Japan, according to preliminary data, 

commercial oil inventories showed some 

recovery in February, reversing the downward 

trend and rising by 5m b, with crude oil gain-

ing 2.5m b on the back of lower refinery runs. 

Products also increased, backed by gasoline 

and naphtha, whereas distillates continued to 

fall.

 A p r i l

Crude oil price movements

The OPEC Reference Basket in March was domi-

nated mostly by Wall Street equity trends and 

a flush of economic indicators that supported 

US dollar weakness. On the fundamental side, 

while OPEC supply adjustment was filtering in, 

the decision to keep supply steady at the March 

Conference calmed market sentiment. For the 

month, the Basket averaged $45.78/b, a gain 

of $4.37/b, or 10.5 per cent over February, and 

the highest monthly average since November 

last year.

 Prices continued to strengthen in early 

April with economic sentiment showing some 

improvement as the G-20 meeting in London 

was seen taking steps to support global growth, 

although bearish demand expectations have 

had an impact more recently. On April 14, the 

Basket stood at $51.07/b.

 On the US market, benchmark crude WTI 

averaged March at $8.92/b, or nearly 23 per 

cent, higher at $48/b. 

 In the North Sea market marker crude Brent 

averaged the month at $46.55/b for a gain of 

$3.48/b, or eight per cent, over the previous 

month. 

 In the Mediterranean market, Russia’s Urals 

crude averaged March at $3.33/b, or nearly eight 

per cent, higher at $45.65/b. 

 In the Middle Eastern market, March Dubai 

crude averaged the month at $45.59/b, up by 

$2.50/b, or 5.5 per cent, over the previous 

month.

Commodity markets

Looking at trends in selected commodity 

markets, the OPEC report noted that the 

IMF commodity price index increased by 

2.2 per cent month-on-month in March, but 

was still 45 per cent lower than at the same 

time a year ago.

 “Despite the deep global economic reces-

sion and further financial deterioration, com-

modity prices experienced some recovery in 

March, prompted mainly by a surge in energy 

prices and to a lesser extent in industrial met-

als and food,” said the report. 

 “Most of the commodity markets, notably 

industrial metals and natural gas, remain in 

massive surplus with weakening demand as 

the crucial factor hindering sustainable recov-

ery in the markets,” it added. 

 The IMF energy commodity index (crude 

oil, natural gas and coal) gained 4.4 per cent 

in the month under review, based entirely on 

crude oil prices (the average petroleum spot 

price), which surged by 12.4 per cent, while 

natural gas and coal prices plunged.

 Henry Hub gas continued its decline, fall-

ing by 11.8 per cent in March. “This commodity 

has been plummeting by more than ten per cent 

on a monthly basis since the beginning of this 

year to stand at an average of $4.54/MMBtu, 

57.9 per cent lower than at the same time last 

year on the back of a bearish supply outlook 

and poor global macroeconomic perspectives,” 

said the report. 

 Non-energy commodity prices decreased 

by 0.8 per cent in March m-o-m, due to losses 

across the whole spectrum. However, the 

pace of decline was lower than the previous 

month on a continuing recovery in industrial 

metals. 

 The industrial metal price index moved up 

by around three per cent m-o-m in March, as a 

result of significant price gains seen in copper, 

lead and zinc. 

 Copper prices increased by 13.3 per cent in 

the month, while the price of lead climbed by 

12.6 per cent. Zinc prices rose by 9.4 per cent 

m-o-m in March and the price of aluminum 

showed a modest gain of 0.4 per cent. However, 

nickel prices continued falling — declining by 

6.7 per cent in March.

 The World Bank’s agricultural price index 

dropped further in March by 1.3 per cent m-o-m 

on continuing weak global demand. The Bank’s 

food price index declined at a slower pace of 

0.6 per cent as corn and wheat saw some price 

gains over the previous months. 

 Gold prices declined by two per cent in 

March. This was associated with a drop in 

Despite the deep global 

economic recession 

and further financial 

deterioration, commodity 

prices experienced some 

recovery in March, prompted 

mainly by a surge in 

energy prices.
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investor demand for the metal during the first 

weeks of the month, in response to the impact 

of reported returns to profitability.

World oil demand

In its review of the market, the OPEC report 

stated that world oil demand, already out of 

its high demand seasonality, achieved noth-

ing but “devastating contraction” in the month 

under review.

 “Oil demand is suffering more and more 

from the world economic recession. Recent 

data regarding the world economy indicates 

a delay in the recovery until 2010, leading to 

another downward revision in world oil demand 

of 400,000 b/d,” it said. 

 The worst hit was the OECD (North 

America and the Pacific) and China. Unlike 

last year, non-OECD oil demand growth has 

lost 90 per cent of its strength this year. Asia’s 

oil demand has been forcefully hammered by 

the world recession, leading to an extra loss 

of 130,000 b/d; hence, the 2009 world oil 

demand change is forecast at –1.4m b/d y-o-y 

to average 84.2m b/d.

 On a quarterly basis, China’s apparent 

oil demand in the first quarter dipped in the 

red for the first time since the last quarter 

of 2005. Slowing demand forced refiners to 

cut their input, leading to even lower refin-

ery utilization. 

 Already, in some parts of the world, refin-

ers are either scrapping or mothballing some 

refining capacity. 

 “The new US administration has unveiled 

its energy plan with more alternative fuel incen-

tives. Of course, this effort was initiated by the 

previous government. Alternative fuels, espe-

cially biofuels, are receiving a high amount of 

subsidies, putting a burden on the government’s 

budget,” observed the report.

 Declining worldwide oil use is anticipated 

to bottom out in the first quarter of this year, 

reaching –2.1m b/d, and then bounce up to 

–500,000 b/d in the fourth quarter of 2009. 

“OECD oil demand will be in the negative for 

the entire year; however the non-OECD region 

will show minor growth of only 130,000 b/d 

in 2009.

 Demand for OPEC crude in 2009 is 

expected to average 28.7m b/d, following a 

downward revision of 300,000 b/d from last 

month’s assessment. This represents a substan-

tial decline of 2.1m b/d over the previous year. 

The quarterly distribution shows that demand 

for OPEC crude is now expected to be 29.1m 

b/d, 28.5m b/d, 28.6m b/d, and 28.8m b/d, 

respectively.

 In 2008, demand for OPEC crude was esti-

mated to have averaged 30.8m b/d, indicating 

a decline of 300,000 b/d, following a slight 

downward revision from the previous month. 

On a quarterly basis, demand for OPEC crude 

last year was estimated at 31.7m b/d, 30.4m 

b/d, 30.8m b/d and 30.3m b/d, respectively.

 In OECD North America, a further down-

ward revision in US GDP has led to another 

downward revision of 70,000 b/d to the oil 

demand forecast for 2009.

 “Low gasoline prices within the US have 

been pushing demand higher ahead of the sum-

mer driving season. However, due to the strong 

gasoline production cutback by refiners, the 

gasoline price might creep up a little, which, 

in turn, will cause demand to slow somewhat 

in the short term,” said the report. 

 It said another factor that would dent gaso-

line consumption this year was the mandated 

addition of ethanol to gasoline. The US govern-

ment demanded an ethanol injection of around 

ten per cent to the gasoline pool. “Despite envi-

ronmentalists’ objections, this mandate will be 

achieved via heavy governmental subsidies, as 

has been the case for the past few years.”

 The OPEC report noted that US oil demand 

experienced a deep contraction last year: “It is 

expected to maintain the same trend (in 2009), 

but on a lesser scale.” 

 Gasoline, the main product in the US mar-

ket, is expected to show a better perform-

ance this year versus 2008. Last year’s gaso-

line demand declined by 3.5 per cent y-o-y; 

however according to latest US data, gaso-

line consumption is moving out of the red to 

show growth of 0.07 per cent in the first three 

months of this year.

 The recent downward revisions to US GDP 

have resulted in a further downward revision 

to the country’s oil demand of 60,000 b/d 

y-o-y in 2009. “The US economic recession 

has affected Canada on a large scale. Slowing 

Canadian industrial production is submerging 

the country’s oil demand into the red. Canadian 

first quarter oil demand is forecast to decline 

by 100,000 b/d y-o-y.”

 Hence, North American oil demand is fore-

cast to decline by 600,000 b/d in 2009 to aver-

age 23.7m b/d.

 The report said that, in OECD Europe, 

regional economies were in no better shape 

than the US and the economic collapse had 

pushed the region’s oil demand to contract by 

450,000 b/d, almost five times worse than 

last year. 

 “It is anticipated that the negative effect of 

the high unemployment rate on oil demand is 

not as bad as in the US. In Europe, people uti-

lize public transportation; therefore more peo-

ple being out of work will have only a moderate 

effect on transportation fuel. 

 “However, what will really affect trans-

port fuel demand is the slowdown in trans-

port-intensive economic activities, which 

will curb gasoline and diesel use to show a 

further decline, exceeding six per cent in the 

first quarter of 2009.”

Oil demand is suffering 

more and more from the 

world economic recession. 

Recent data regarding the 

world economy indicates a 

delay in the recovery 

until 2010.
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ment, the European Union finalized its agree-

ment on increasing renewables in the short to 

mid term. “It is aiming to increase its use of 

renewables by 20 per cent within the next dec-

ade. The agreement kept the old mandate of the 

five per cent ethanol blend until 2013, which 

will then increase to ten per cent by the end of 

the next decade,” commented the report. 

 It added that, given the continued down-

ward revision to European economic activities, 

OECD Europe oil demand was forecast to decline 

by 450,000 b/d y-o-y to average 14.8m b/d in 

2009. 

 In the OECD Pacific, oil demand has been 

on the decline since 2005 and this trend is 

expected to continue through 2009. First 

quarter oil demand is forecast to be the worst 

in the year, declining by 700,00 b/d y-o-y. It 

is anticipated that the decline will bottom out 

in the first quarter and shrink to only 140,000 

b/d as a result of a better economic perform-

ance in the last quarter of the year. 

 Given the economic recession in the 

region, OECD Pacific oil demand is forecast 

to decline by 400,000 b/d y-o-y in 2009 to 

average 7.6m b/d.

 In the group of Developing Countries, 

the report observed that a slowing Indian 

economy was dragging oil demand down 

along with it, while Asia was being affected 

by the world economic crisis, with India at 

the forefront. 

 Other Asia oil demand is forecast to be in 

the red this year for the first time since 1974. 

“This decline is not attributable to India, but 

mainly to Taiwan and Singapore. Both countries’ 

oil demands is expected to decline by 130,000 

b/d and 20,000 b/d y-o-y, respectively.” 

 Middle East oil demand is being sup-

ported by energy-intensive projects across the 

region. 

 “The majority of world oil demand growth 

this year will be attributed to the Middle East, 

alone accounting for 72 per cent. An increase 

in retail prices, along with slowing economic 

activities, have already affected oil demand in 

some countries.”

 Despite the expected slowdown in the 

region’s oil demand, it is projected that Middle 

East oil demand will show the strongest growth 

in the world. Given the sluggish GDP this year, 

the region’s oil demand growth is expected to 

decline by half in 2009. Middle East oil demand 

growth is forecast at 200,000 b/d y-o-y, aver-

aging 7.1m b/d in 2009.

 The OPEC report said that Latin America 

was not immune to the troubled world eco-

nomic crisis. “The region’s oil consumption will 

be quite weak; however it is not anticipated 

to be in the negative.” Growth will be attrib-

uted only to Brazil and Venezuela. Argentina, 

the third largest oil-consuming country within 

Latin America, will consume less oil this year 

— by around 15,000 b/d.

 Brazil, the biggest country in the region as 

far as oil demand is concerned, will consume 

around 37,000 b/d more oil than last year. This 

expected growth is only one-third of what was 

seen last year. 

 Latin America’s total oil demand is expected 

to achieve minor growth of only 25,000 b/d 

y-o-y in 2009 to average 5.8m b/d.

 Given the current dim outlook of the world 

economy, Developing Countries’ oil demand 

growth is forecast at 200,000 b/d y-o-y in 

2009, down from 800,000 b/d in 2008.

World oil supply

Preliminary figures indicate that global oil 

supply fell by 190,000 b/d in March to aver-

age 83.39m b/d. Non-OPEC supply experi-

enced a slight decline of 40,000 b/d, while 

total OPEC supply dropped by 170,000 b/d. 

The share of OPEC crude oil production saw 

a minor decline to stand at 33.4 per cent in 

March from 33.6 per cent the previous month. 

The estimate is based on preliminary data for 

non-OPEC supply, estimates for OPEC NGLs 

and OPEC crude production, as based on sec-

ondary sources.

 Meanwhile, non-OPEC supply in 2009 is 

expected to average 50.61m b/d, representing 

an increase of 290,000 b/d over the previous 

year and a downward revision of 80,000 b/d 

from the last OPEC report, with each quarter 

showing a downward revision. On a quarterly 

basis, non-OPEC supply this year is forecast to 

stand at 50.76m b/d, 50.49m b/d, 50.36m b/d 

and 50.82m b/d, respectively.

 Total OECD oil supply is projected to fall by 

130,000 b/d in 2009 to average 19.47m b/d, 

unchanged from the last OPEC assessment. An 

upward revision in Western Europe was offset 

by a downward revision in North America, while 

OECD Pacific supply remained unchanged. On 

a quarterly basis, OECD oil supply in 2009 

is expected to average 19.85m b/d, 19.42m 

b/d, 19.18m b/d and 19.42m b/d, respectively. 

Preliminary data for March put total OECD sup-

ply at 19.88m b/d, some 40,000 b/d below the 

revised February figure. 

 US oil supply is projected to increase by 

210,000 b/d over the previous year to aver-

age 7.71m b/d in 2009, unchanged from last 

month’s OPEC assessment. An upward revision 

in the first quarter was offset by a downward 

revision in the third and fourth quarters. On a 

quarterly basis, US oil supply in 2009 is esti-

mated at 7.78m b/d, 7.69m b/d, 7.65m b/d and 

7.72m b/d, respectively.

 Oil supply from Canada is projected to 

average 3.31m b/d in 2009, representing 

growth of 50,000 b/d from the 2008 estimate 

and a downward revision of 20,000 b/d from 

the last report. On a quarterly basis, Canada’s 

oil supply in 2009 is foreseen to average 

3.33m b/d, 3.24m b/d, 3.29m b/d and 3.39m 

b/d, respectively.

 Mexican oil supply is expected to decline 

by 200,000 b/d to average 2.98m b/d this 

Non-OPEC supply in 2009 

is expected to average 

50.61m b/d, representing 

an increase of 290,000 b/d 

over the previous year.
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year, following a downward revision of 

16,000 b/d. On a quarterly basis, Mexican 

oil supply in 2009 is forecast to average 

3.04m b/d, 2.97m b/d, 2.98m b/d and 2.91m 

b/d, respectively.

 Oil supply from OECD Western Europe is 

forecast to decline by 260,000 b/d in 2009 

from the previous year to average 4.78m b/d, 

indicating an upward revision of 25,000 b/d 

over the previous month’s estimate. Preliminary 

data for March suggests a production level of 

4.99m b/d, around 100,000 b/d lower than the 

February estimate. On a quarterly basis, OECD 

Western Europe supply in 2009 is anticipated 

to stand at 5.04m b/d, 4.82m b/d, 4.55m b/d 

and 4.72m b/d, respectively.

 Norway’s oil supply in 2009 is projected to 

average 2.34m b/d, a decline of 120,000 b/d 

from 2008 and an upward revision of 14,000 

b/d from the previous month’s OPEC estimate. 

Preliminary data for March indicates that sup-

ply in Norway stood at 2.45m b/d, represent-

ing a decline of 50,000 b/d from the previous 

month. On a quarterly basis, Norway’s supply in 

2009 is expected to average 2.47m b/d, 2.34m 

b/d, 2.19m b/d and 2.35m b/d, respectively.

 Oil production from the UK is anticipated to 

decrease by 130,000 b/d over a year earlier to 

average 1.45m b/d in 2009, an upward revision 

of 2,000 b/d from the previous report. March 

UK supply indicates a decrease of 40,000 b/d 

over February’s level to average 1.56m b/d. On 

a quarterly basis, UK oil supply this year is fore-

cast at 1.58m b/d, 1.46m b/d, 1.38m b/d and 

1.37m b/d, respectively.

 OECD Asia Pacific oil supply is forecast 

to average 700,000 b/d in 2009, an increase 

of 70,000 b/d over the previous year and a 

slight downward revision from the previous 

assessment. On a quarterly basis, OECD Asia 

Pacific supply in 2009 is anticipated to aver-

age 670,000 b/d, 710,000 b/d, 720,000 b/d 

and 680,000 b/d, respectively.

 Australia’s oil supply is forecast to grow 

by 60,000 b/d over the previous year to aver-

age 580,000 b/d in 2009, following a minor 

upward revision of 7,000 b/d from the previ-

ous month. Preliminary data for March saw an 

increase of 20,000 b/d in Australian oil supply 

to average 600,000 b/d. On a quarterly basis, 

Australian supply this year is expected to aver-

age 590,000 b/d, 590,000 b/d, 600,000 b/d 

and 560,000 b/d, respectively.

 Developing Countries’ oil supply is esti-

mated to grow by 360,000 b/d in 2009 over 

the previous year to average 12.60m b/d, 

indicating a downward revision of 25,000 

b/d from the previous OPEC assessment. 

On a quarterly basis, supply from this group 

of countries is expected to stand at 12.44m 

b/d, 12.47m b/d, 12.71m b/d and 12.77m b/d, 

respectively.

 Looking at a regional breakdown, oil sup-

ply from Other Asia is expected to increase by 

90,000 b/d in 2009 over the previous year 

to reach 3.83m b/d, a downward revision of 

31,000 b/d from last month’s OPEC assess-

ment. India’s oil supply was revised down by 

11,000 b/d, while Vietnam will remain the 

country with the highest production in the 

region, increasing by 40,000 b/d to aver-

age 350,000 b/d. Oil supply from Malaysia 

is expected to grow by 10,000 b/d to reach 

780,000 b/d, while Thailand’s oil supply is 

estimated to grow by 20,000 b/d. On a quar-

terly basis, Other Asia’s supply in 2009 is 

estimated to average 3.75m b/d, 3.79m b/d, 

3.88m b/d and 3.91m b/d, respectively.

 Oil supply from Latin America is expected 

to grow by 220,000 b/d in 2009 to average 

4.30m b/d, representing an upward revi-

sion of 23,000 b/d from the previous report. 

Of note, Brazil’s oil supply is projected to 

increase by 180,000 b/d to average 2.46m 

b/d. Preliminary data for March indicates 

flat growth in Latin America, compared with 

February’s figure, reaching 4.29m b/d. On a 

quarterly basis, for 2009, Latin America’s sup-

ply is put at 4.29m b/d, 4.23m b/d, 4.34m b/d 

and 4.35m b/d, respectively.

 Middle East oil supply is expected to 

remain flat in 2009, averaging 1.65m b/d, a 

minor change from the previous assessment. 

Omani oil supply is expected to increase by 

20,000 b/d, followed by Syria, which is fore-

cast to see an increase of 70,000 b/d. In con-

trast, Yemen is expected to witness a decline 

by 30,000 b/d. On a quarterly basis, Middle 

East supply in 2009 stands at 1.63m b/d in 

the first quarter and 1.66m b/d for the other 

three quarters.

 African oil supply is now estimated to 

average 2.81m b/d this year, an increase of 

60,000 b/d over 2008. On a quarterly basis, 

Africa’s oil supply in 2009 stands at 2.77m 

b/d, 2.79m b/d, 2.82m b/d and 2.85m b/d, 

respectively.

 FSU oil supply in 2009 is projected to 

increase by 30,000 b/d over the previous 

year to average 12.60m b/d, representing a 

downward revision of 25,000 b/d from the 

previous OPEC report.

 “This forecast continues to be associ-

ated with a high degree of uncertainty as 

the global economic crisis forces companies 

to cut investment,” said the report. On a 

quarterly basis, total oil supply in the FSU 

this year is projected to stand at 12.56m 

b/d, 12.67m b/d, 12.48m b/d and 12.67m 

b/d, respectively. 

 Other Europe’s oil supply is estimated to 

remain unchanged at 120,000 b/d. 

 Russia’s oil supply is expected to average 

9.66m b/d this year, a drop of 120,000 b/d from 

the 2008 level and relatively unchanged from 

last month’s OPEC assessment. On a quarterly 

basis, Russia’s oil supply in 2009 is estimated 

to average 9.77m b/d, 9.67m b/d, 9.61m b/d 

and 9.58m b/d, respectively.

 In the Caspian region, Kazakh oil supply 

in 2009 is expected to increase by 80,000 

b/d over the 2008 level to average 1.49m 

b/d, indicating a downward revision of 8,000 

Developing Countries’ oil 

supply is estimated to grow 

by 360,000 b/d in 2009 over 

the previous year to average 

12.60m b/d.
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quarterly basis, Kazakh supply in 2009 stands 

at 1.47m b/d, 1.52m b/d, 1.40m b/d and 1.58m 

b/d, respectively.

 Oil supply from Azerbaijan is antici-

pated to average 980,000 b/d in 2009, an 

increase of 70,000 b/d over the previous 

year and representing a downward revision 

of 16,000 b/d from the previous report. On a 

quarterly basis, Azerbaijan’s oil supply this 

year is expected to average 880,000 b/d, 

1.00m b/d, 990,000 b/d and 1.04m b/d, 

respectively.

 China’s oil supply in 2009 is projected to 

display negative growth of 10,000 b/d, aver-

aging 3.84m b/d. This represents a downward 

revision of 42,000 b/d over the previous OPEC 

assessment. 

OPEC oil production

Total OPEC crude oil production averaged 

27.90m b/d in March, a decline of 145,000 

b/d from the previous month, according to 

secondary sources. All Member Countries 

saw a decline in crude oil production, with 

the exception of Angola and Iraq. Total OPEC 

crude oil production for the first quarter of 

2009 was put at 28.22m b/d. OPEC output, 

not including Iraq, was gauged at 25.57m 

b/d, down by 170,000 b/d from the February 

level.

 OPEC output of NGLs and non-conventional 

oils are forecast to increase by 410,000 b/d 

in 2009 to stand at 4.83m b/d. Last year, they 

were estimated to have averaged 4.42m b/d, 

representing growth of 400,000 b/d over the 

previous year. 

Alternative fuels

The OPEC report said that the heavily-subsi-

dized biofuels industry had been hit badly by 

the financial crisis. 

 “The biofuels industry cannot survive 

independently without governmental support, 

not even last year when oil prices were high. 

Nowadays, with low oil prices, the industry 

needs even more subsidies to survive.” 

 It said that biofuels had been criticized, 

not only because of the financial burden they 

placed on governments, but also because of the 

harm they did to the environment. 

 “The latest news indicates that some biofu-

els producers are not only closing some plants, 

but also filing for bankruptcy. Some experts are 

estimating that low demand is making around 

20 per cent of the production capacity idle,” it 

added.

Downstream activity

Looking downstream, the OPEC report said the 

gasoline stock-build in the US and the weak-

ening of the distillates market had exerted 

pressure on product market sentiment and 

undermined refining economics in both the 

US and Asia. 

 “Due to continued slow demand, result-

ing from the ongoing economic crisis and 

comfortable product stocks, as well as 

increasing spare refining capacity across 

the globe, a recovery from the current bear-

ish momentum in the product markets is not 

expected in the coming driving season,” it 

commented.

 “Furthermore, surging crude costs, resulting 

from speculative activities and returning com-

modity investment funds into the market, may 

lead to lower refining margins in the coming 

months. Such circumstances would encourage 

refiners to cut runs and put more pressure on 

crude fundamentals in the future.” 

 The report said that, although boosted in 

February by gasoline stock-draws and refinery 

glitches, US refining margins significantly lost 

ground in March. Refining margins for WTI 

crude on the US Gulf plummeted to $3.58/b 

in the month under review, from $10.64/b in 

February. 

 In Europe, the market situation was slightly 

different as export opportunities to the US and 

Asia lifted light and heavy product prices. In 

line with these developments, refining mar-

gins for Brent crude oil in Rotterdam rose to 

$1.53/b in March from –$2.48/b the previous 

month.

 In Asia, limited export opportunities for 

middle distillates, along with relatively poor 

performances for fuel oil and gasoline, nega-

tively affected refining margins. Refining mar-

gins for Dubai crude oil in Singapore dropped 

by $2.3 to 61¢/b in March from $3.91/b in 

February. 

 “The start of the maintenance schedule may 

lend support to margins in Asia over the next 

months, but it is not expected to last long,” said 

the report.

 It noted that, due to slowing refining mar-

gins in the latter part of 2008, refinery main-

tenance started earlier than usual this year. 

 The refinery utilization rate in the US is 

still below the typical seasonal level, but rose 

by 2.9 per cent, compared with the previous 

month, to reach 83.9 per cent. In Europe, refin-

ery utilization rates declined marginally by 0.5 

per cent in March to reach 83.3 per cent. In 

Asia, refinery throughputs also followed suit, 

decreasing from the previous month. Refinery 

utilization rates in Japan slid by 1.8 per cent 

to 83.8 per cent. 

 Looking ahead, said the report, due to the 

continuation of spring maintenance, refinery 

utilization rates are not expected to increase 

significantly next month. Additionally, the con-

tinued decline in petroleum product demand 

may force refiners to keep operations at lower-

than-typical levels even after the completion of 

maintenance.

OPEC output of NGLs and 

non-conventional oils are 

forecast to increase by 

410,000 b/d in 2009 to 

stand at 4.83m b/d. 
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Oil trade

According to official data, US crude oil imports 

increased in March to average 9.33m b/d, 

303,000 b/d, or 3.3 per cent, higher com-

pared with the previous month, but three per 

cent lower than a year ago. With March crude 

imports, US average imports stand at about 

9.41m b/d for the first quarter of 2009, 336,000 

b/d, or 3.4 per cent, lower compared with the 

same period a year earlier. 

 Similarly, US product imports increased in 

March — by 68,000 b/d, or 2.2 per cent, com-

pared with the previous month to average 3.12m 

b/d, about 6.5 per cent higher than in the same 

month last year. 

 Finished motor gasoline imports increased 

in March by 118,000 b/d, or 66 per cent, 

compared with the previous month to reach 

298,000 b/d. They were lower by 20 per cent, 

compared with March 2008, and average 

imports during the first quarter of 2009 were 

37 per cent lower, compared with the same 

period the previous year. 

 Distillate fuel oil imports declined in March 

by 52,000 b/d, or 17 per cent, compared with 

the previous month to average 259,000 b/d. 

This level of imports indicates a seven per cent 

increase, compared with the same month last 

year. Average distillate fuel oil imports during 

the first quarter of 2009 were 17 per cent higher, 

compared with the first quarter of 2008. 

 Residual fuel oil imports declined in March 

by 59,000 b/d, or 14 per cent, from the pre-

vious month, reaching 361,000 b/d, ten per 

cent lower than in March 2008. But average 

imports during the first quarter of 2009 were 

five per cent higher than in the same period 

last year. 

 Jet fuel imports in March averaged 94,000 

b/d, up from 59,000 b/d the previous month, 

and almost steady, compared with the same 

month a year earlier. 

 On the export side, US product exports 

increased in March by 79,000 b/d, or five 

per cent, from the previous month to aver-

age 1.64m b/d. This represents a decline of 

158,000 b/d, or nine per cent, compared with 

the year-ago level. US product exports during 

the first quarter of 2009 averaged 1.56m b/d, 

14 per cent lower than in the same period the 

previous year.

 As a result, US net oil imports increased in 

March by 2.8 per cent, compared with the previ-

ous month, to reach 10.78m b/d. The 292,000 

b/d increase in net oil imports in March came 

as a result of a 303,000 b/d increase in net 

crude oil imports and a 11,000 b/d decline in 

net product imports, compared with the previ-

ous month. Net oil imports in March were almost 

steady, compared with a year earlier, as were 

average net oil imports during the first quarter 

of 2009.

Stock movements

Concerning stock movements, the OPEC report 

said that lower demand pushed US commercial 

oil stocks to a new record of around 1,054m b. 

This came as a result of a massive contra-sea-

sonal build of 16m b. 

 “US commercial oil stocks are now at 86m b 

above the previous five-year average. This huge 

overhang is shared to some extent by crude oil 

and products,” it said.

 Crude oil stocks rose by almost 10m b in 

March to move above 360m b, the highest level 

since early 1993. They are continuing to hover 

beyond the upper limit of the five-year range, 

a development that has been seen since the 

beginning of this year and one that is keeping 

the overhang with the seasonal average at 40m 

b, or 12 per cent. 

 The build in crude oil inventories was 

attributed to imports, which rose by more than 

300,000 b/d, while refinery runs inched up 

slightly.

 Following the same trend, product stocks 

gained 6.3m b to approach 693m b. Gasoline 

stocks increased by 1.3m b to offset the draw of 

the previous month and stand within the upper 

end of the five-year range, at 216.8m b. However, 

due to sluggish demand, gasoline stocks have 

witnessed an upward trend since October 2008. 

They dropped only in February on the back of 

higher demand before they increased again as 

the recovery in demand turned out to be unsus-

tainable.

 Contrary to gasoline, distillate stocks fell by 

2.1m b in March, but remained excessive and 

well above seasonal levels. At around 142m b, 

distillate stocks are now 30m b, or 27 per cent, 

above the five-year average, reflecting the weak-

ness in demand. 

 Similarly, both jet fuel oil and residual fuel 

oil inventories dropped by 2.5m b and 1.1m 

b, respectively, but remained comfortable at 

39.2m b and 36m b.

 On the other hand, supported by the US 

DoE’s decision to fill the SPR to capacity, taking 

advantage of current prices, the SPR continued 

its upward trend, adding 7.3m b, or 240,000 

b/d, in March to reach a new all-time high of 

712.4m b, which corresponds to 98 per cent of 

the total capacity of 727m b. 

 “The filling of the SPR accelerated in recent 

weeks, increasing by a massive 270,000 b/d on 

average, in the week ending March 3,” observed 

the report.

 US commercial oil stocks increased by 

more than 20m b, or 230,000 b/d, in the first 

quarter of 2009, compared with a draw of 

16m b observed a year earlier and a seasonal 

draw of 1.3m b during the previous five years 

(2004–08). 

 The seasonal build of 2009 was driven by 

crude oil, which added 36.4m b, or 400,000 

b/d, and a draw of 16.2m b in products. 

 “This mixed pattern confirms the weak-

ness in crude oil demand by refineries and 

lower production of products resulting from 

US commercial oil stocks 

are now at 86m b above the 

previous five-year average. 

This huge overhang is shared 

to some extent by crude oil 

and products. 
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SPR, US oil stocks would have increased by 

almost 500,000 b/d during the first quarter, 

compared with a draw of 140,000 b in the 

corresponding period of the previous year,” 

the report pointed out.

 The most recent data shows that US com-

mercial oil stocks continued the upward trend 

in early April to move above 1,054m b in the 

week ending April 3, following a build of 2.9m 

b, the sixth in a row attributed essentially to 

crude oil, which added a further 1.65m b to hit 

a new record of 361.1m b. 

 On the product side, the picture was mixed 

with gasoline stocks losing 3.4m b, while the 

rest of the components increased further with 

gasoline adding 600,000 b. 

 However, despite the drop, distillate stocks 

remained very comfortable at 30 per cent 

higher than the previous five-year average. Due 

to weak demand, stocks in the US are huge in 

terms of demand cover. Commercial crude oil 

stocks correspond to 25.4 days, compared with 

a seasonal average of 21 days, while distillate 

stocks show an overhang of more than 10 days 

(36.6 days, as against 25.9 days) with both 

heating oil and gasoil stocks above the sea-

sonal average. Gasoline stocks also remained 

above the seasonal average with an overhang 

of 1.5 days.

 As in the US, sluggish demand left total oil 

stocks in EU-15 plus Norway to increase further, 

hitting a 22-month high in March. 

 Inventories rose by 5.7m b, the fourth 

build in a row, to stand at 1,144m b. However, 

the contra-seasonal build observed during the 

first quarter of this year widened the over-

hang with the five-year average from just 5m 

b in January to 22m b in March. The build in 

March was also shared between crude oil and 

products.

 Driven by a combination of lower refin-

ery runs and strong imports from the FSU, 

crude oil inventories added 3.0m b to offset 

the drop of the previous month and stand at 

a high level of nearly 487m b. Additionally, 

limited transatlantic crude shipments con-

tributed to the healthy situation of crude oil 

stocks by keeping crude within the region. For 

instance, there was no lifting at Sullom Voe 

to North America in March, compared with 

22,000 b/d in February.

 Product inventories rose by 2.8m b, the 

fifth build in a row, to stand at around 658m 

b, implying an overhang of 18m b with the 

five-year average, while in January they 

displayed a deficit of 14m b. Due to weaker 

production from refineries, gasoline stocks 

inched down a marginal 400,000 b and 

remained below the lower end of the five-

year range, at 127.3m b. 

 In contrast, and despite lower production 

from refineries, distillate stocks increased 

for the fifth consecutive month to stand at 

384.6m b, up 500,000 b over the previous 

month. The build was driven essentially by 

strong imports from the US and Russia. At 

this level, the highest since May 2007, dis-

tillate stocks were 24m b, or seven per cent, 

above the five-year average.

 Similarly, weaker demand also saw residual 

fuel oil and naphtha stocks increase by 1.0m 

b and 1.8m b to stand at 116.7m b and 29m b, 

respectively.

 In Japan, preliminary data show that 

Japanese commercial oil stocks dropped 

by around 5m b in March, with crude oil 

accounting for more than 60 per cent of the 

draw. Nevertheless, despite this draw, stocks 

remained very comfortable, due to sluggish 

demand.
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Table A: World crude oil demand/supply balance m b/d

1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Studies Department, shows OPEC’s current forecast of world supply and 
demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 
82 while Graphs One and Two (on page 83 show the evolution on a weekly basis. Tables Three to Eight, and the corresponding 
graphs on pages 84–85 show the evolution of monthly average spot prices for important products in six major markets. (Data for 
Tables 1–8 is provided courtesy of Platt’s Energy Services.)

World demand 2004 2005 2006 2007 1Q08 2Q08 3Q08 4Q08 2008 1Q09 2Q09 3Q09 4Q09 2009

OECD 49.4 49.8 49.6 49.2 48.9 47.2 46.6 47.3 47.5 46.9 45.4 45.3 46.4 46.0
North America 25.4 25.6 25.4 25.5 24.8 24.5 23.7 24.1 24.3 23.9 23.7 23.3 23.7 23.7
Western Europe 15.5 15.7 15.7 15.3 15.2 14.9 15.4 15.3 15.2 14.7 14.4 14.9 14.9 14.7
Pacific 8.5 8.6 8.5 8.3 8.9 7.8 7.5 7.9 8.0 8.2 7.3 7.1 7.8 7.6
Developing countries 21.8 22.6 23.3 24.2 24.8 25.1 25.1 25.0 25.0 24.9 25.3 25.3 25.2 25.2
FSU 3.8 3.9 3.9 4.0 4.0 3.9 4.2 4.4 4.1 3.9 3.9 4.2 4.4 4.1
Other Europe 0.9 0.9 0.9 0.9 1.0 1.0 0.9 0.9 1.0 1.0 0.9 0.9 0.9 0.9
China 6.5 6.7 7.2 7.6 8.0 8.2 8.1 7.7 8.0 7.8 8.2 8.2 7.8 8.0
(a) Total world demand 82.5 83.9 84.9 85.9 86.7 85.4 85.0 85.2 85.6 84.6 83.7 83.8 84.7 84.2
Non-OPEC supply
OECD 21.3 20.5 20.2 20.1 20.0 19.7 19.1 19.6 19.6 19.9 19.4 19.2 19.4 19.5
North America 14.6 14.1 14.2 14.3 14.2 14.1 13.6 13.8 13.9 14.1 13.9 13.9 14.0 14.0
Western Europe 6.2 5.7 5.4 5.2 5.2 5.0 4.8 5.1 5.0 5.0 4.8 4.5 4.7 4.8
Pacific 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.6 0.7 0.7 0.7 0.7 0.7
Developing countries 11.6 11.9 12.0 12.0 12.2 12.2 12.2 12.3 12.2 12.4 12.5 12.7 12.8 12.6
FSU 11.1 11.5 12.0 12.5 12.6 12.7 12.5 12.5 12.6 12.6 12.7 12.5 12.7 12.6
Other Europe 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.5 3.6 3.7 3.8 3.8 3.9 3.8 3.8 3.8 3.8 3.8 3.9 3.9 3.8
Processing gains 1.8 1.9 1.9 1.9 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
Total non-OPEC supply 49.6 49.6 50.0 50.5 50.7 50.5 49.7 50.3 50.3 50.8 50.5 50.4 50.8 50.6
OPEC ngls and non-conventionals 3.7 3.9 3.9 4.0 4.3 4.4 4.5 4.6 4.4 4.7 4.7 4.9 5.0 4.8
(b) Total non-OPEC supply 
and OPEC ngls

53.3 53.5 53.9 54.5 55.0 55.0 54.2 54.9 54.7 55.5 55.2 55.3 55.8 55.4

OPEC crude supply and balance
OPEC crude oil production1 29.6 30.7 30.5 30.1 31.2 31.2 31.5 30.3 31.1 28.2    
Total supply 82.9 84.2 84.4 84.7 86.2 86.2 85.7 85.2 85.8 83.7    
Balance2 0.4 0.3 –0.5 –1.2 –0.5 0.8 0.7 0.0 0.3 –0.9    
Stocks
OECD closing stock level m b
Commercial 2538 2585 2666 2567 2567 2573 2603 2657 2657
SPR 1450 1487 1499 1524 1524 1527 1529 1522 1522
Total 3988 4072 4165 4091 4091 4099 4132 4178 4178
Oil-on-water 905 958 916 942 942 929 929 898 898
Days of forward consumption in OECD
Commercial onland stocks 51 52 54 54 54 55 55 57 58
SPR 29 30 30 32 32 33 32 32 33
Total 80 82 85 86 87 88 87 89 91   
Memo items
FSU net exports 7.3 7.7 8.1 8.5 8.6 8.8 8.2 8.1 8.4 8.6 8.8 8.3 8.3 8.5
[(a) — (b)] 29.2 30.4 31.0 31.4 31.7 30.4 30.8 30.3 30.8 29.1 28.5 28.6 28.8 28.7
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Reuters; Secretariat’s assessments.

Table 2: Selected OPEC and non-OPEC spot crude oil prices, 2008–2009 $/b

2008 2009 Weeks 10–14 (week ending)

Crude/Member Country Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Mar 6 Mar 13 Mar 20 Mar 27 Apr 3

Arab Light — Saudi Arabia 99.23 106.05 120.59 129.35 132.75 113.69 97.57 69.14 50.09 38.82 41.23 40.87 46.39 43.17 43.85 46.73 51.16 49.44

Basrah Light — Iraq 97.19 103.28 116.35 124.46 127.00 109.16 94.84 67.99 49.11 37.27 39.47 39.66 44.94 41.89 42.42 45.25 49.60 49.17

Bonny Light — Nigeria 106.68 112.52 126.55 136.44 137.64 116.93 100.48 74.57 56.11 43.10 45.44 45.07 49.70 47.37 47.04 49.67 54.32 50.93

Es Sider — SP Libyan AJ 103.03 108.42 122.50 131.69 132.14 111.98 97.28 71.22 51.86 39.60 42.74 42.37 46.35 44.02 43.69 46.32 50.97 48.39

Girassol — Angola 101.46 107.38 121.76 130.89 131.35 110.26 96.68 70.63 51.76 40.30 43.43 43.33 46.98 45.18 45.04 46.65 50.90 48.20

Iran Heavy — IR Iran 96.68 102.23 116.47 124.66 126.75 108.10 93.04 66.33 47.55 36.88 39.93 39.91 44.52 41.68 41.78 44.59 49.31 47.99

Kuwait Export — Kuwait 95.58 101.25 115.79 124.37 127.57 108.84 93.15 65.88 47.13 36.47 40.00 40.34 44.91 42.10 42.38 44.94 49.55 48.16

Marine — Qatar 97.67 104.30 119.27 129.25 132.73 113.53 97.78 68.94 50.58 41.24 44.62 43.74 46.58 43.89 44.08 46.30 51.32 49.14

BCF-17* — Venezuela 89.12 94.10 106.20 116.16 124.51 110.48 96.17 65.86 40.37 31.65

Merey* — Venezuela 37.39 38.76 39.59 37.20 37.29 40.14 43.30 41.96

Minas — Indonesia1 104.62 109.02 126.50 136.49 139.76 119.07 101.63 76.80 56.48 41.80

Murban — UAE 102.15 109.44 124.84 134.56 137.94 119.50 101.32 71.52 53.05 43.15 46.27 44.71 47.75 44.73 44.92 47.58 52.87 50.82

Oriente — Ecuador 90.27 98.06 111.25 119.13 119.43 102.13 89.52 60.57 40.17 29.56 35.12 35.83 42.45 40.00 41.15 42.82 46.26 42.71

Saharan Blend — Algeria 105.68 111.57 125.15 133.94 134.49 114.33 99.48 73.02 53.86 41.35 43.89 44.07 48.40 46.07 45.74 48.37 53.02 50.32

OPEC Reference Basket 99.03 105.16 119.39 128.33 131.22 112.41 96.85 69.16 49.76 38.60 41.54 41.41 45.78 43.00 43.26 45.91 50.39 48.55

Table 1: OPEC Reference Basket crude oil prices, 2008–2009 $/b

2008 2009 Weeks 10–14 (week ending)

Crude/country Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Mar 6 Mar 13 Mar 20 Mar 27 Apr 3

Minas — Indonesia1 44.98 45.04 49.06 45.33 46.55 49.05 54.68 51.40

Arab Heavy — Saudi Arabia 92.67 97.66 112.00 120.62 124.09 105.47 89.92 63.48 44.94 34.38 38.31 39.41 43.76 41.14 41.26 43.62 48.30 47.18

Brega — SP Libyan AJ 104.23 109.72 123.90 133.29 133.94 113.78 99.08 72.87 53.31 40.95 43.89 43.52 47.25 44.92 44.59 47.22 51.87 49.35

Brent — North Sea 103.58 108.97 123.05 132.44 133.19 113.03 98.13 71.87 52.51 40.35 43.59 43.07 46.55 44.22 43.89 46.52 51.17 48.59

Dubai — UAE 96.72 103.41 118.86 127.82 131.27 112.86 95.90 67.82 49.84 40.46 43.94 43.09 45.59 42.90 43.09 45.46 50.16 48.30

Ekofisk — North Sea 105.48 111.81 124.96 135.26 136.66 115.20 99.62 74.31 54.77 41.47 45.83 44.51 47.28 45.03 44.86 47.33 51.60 49.00

Iran Light — IR Iran 99.35 105.92 119.39 127.89 128.19 110.95 97.56 70.81 51.72 40.03 42.33 41.31 46.10 41.89 43.14 47.00 51.57 48.83

Isthmus — Mexico 99.79 106.60 120.43 129.90 130.98 112.63 100.15 71.96 49.77 37.27 40.15 39.39 46.98 43.76 44.38 47.82 51.68 49.50

Oman –Oman 97.82 104.09 119.15 128.32 132.81 113.28 96.13 68.34 50.04 40.91 44.28 43.52 45.83 43.26 43.33 45.69 50.34 48.40

Suez Mix — Egypt 95.81 102.44 115.40 124.58 126.68 109.32 94.76 67.57 48.86 36.66 40.08 39.44 42.89 40.63 40.46 42.52 47.39 45.05

Tia Juana Light2 — Venez. 96.8 103.29 116.45 125.62 127.71 110.04 96.65 69.58 47.44 35.26 38.86 38.60 45.52 42.41 43.01 46.34 50.08 47.96

Urals — Russia 98.95 105.75 119.11 127.73 130.06 112.17 97.61 70.51 51.79 40.03 43.09 42.32 45.65 43.49 43.24 45.25 50.06 47.71

WTI — North America 105.41 112.64 125.66 133.93 133.82 116.58 104.15 76.62 57.12 41.45 41.50 39.08 48.00 43.27 45.68 49.50 53.12 50.32
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuado-
rian crude Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan 
crude Girassol, retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of 
the Economic Commission Board). As of June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by 
the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has 
been revised as of this date.

Graph 1: Evolution of the OPEC Reference Basket crudes (2008–2009)  $/b

Graph 2: Evolution of spot prices for selected non-OPEC crudes (2008–2009) $/b
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diesel
ultra light jet kero fuel oil
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fuel oil
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2008 March 113.53 104.51 108.91 133.01 134.00 77.69 70.28

April 118.58 114.11 127.26 142.66 145.05 85.16 73.57

May 129.70 125.40 140.04 163.07 163.93 90.32 80.30

June 143.54 134.53 150.09 166.80 166.50 101.66 89.47

July 142.28 130.36 145.48 165.10 169.44 114.61 100.80

August 125.53 116.45 129.93 138.28 142.59 101.99 92.38

September 111.21 105.00 120.10 127.29 128.97 84.40 81.22

October 69.23 73.36 82.48 100.15 98.63 65.67 54.12

November 39.87 49.18 55.77 80.38 79.95 44.51 31.54

December 33.53 39.21 46.33 62.38 59.70 32.67 26.78

2009 January 44.54 41.40 45.98 59.72 61.48 34.38 33.08

February 52.70 45.39 46.48 55.32 51.13 41.82 36.50

March 43.82 48.36 52.02 55.90 55.33 36.43 37.29

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1%S

fuel oil
3.5%S

2008 March 95.98 117.31 134.27 77.08 70.84

April 99.53 127.26 142.80 83.24 72.73

May 108.72 141.69 162.71 91.49 80.43

June 119.81 151.71 167.17 101.76 89.64

July 119.76 146.11 166.44 111.35 100.95

August 105.72 130.39 139.48 97.12 92.32

September 92.57 119.15 126.54 83.12 81.69

October 56.67 84.00 98.56 61.31 54.87

November 31.86 56.96 78.67 43.64 29.70

December 26.29 45.78 60.72 34.94 23.42

2009 January 36.11 44.30 59.14 36.58 32.11

February 45.21 28.66 38.26 38.63 35.42

March 42.05 26.66 35.59 39.37 36.74

regular 
gasoline 

unleaded 87 gasoil jet kero
fuel oil
0.3%S

fuel oil
2.2%S

2008 March 106.38 132.13 136.96 91.08 72.57

April 116.59 140.12 147.84 95.95 77.62

May 131.22 157.82 157.99 103.38 84.76

June 139.12 161.37 164.26 123.89 94.48

July 133.75 158.93 165.57 129.03 106.40

August 121.86 134.56 138.13 115.57 96.86

September 117.30 125.38 137.65 98.95 84.37

October 79.36 96.40 100.98 69.51 59.18

November 53.81 78.19 81.82 53.73 35.62

December 40.87 58.93 61.64 44.92 29.33

2009 January 48.74 61.15 64.91 49.59 35.21

February 51.61 53.68 53.98 44.37 37.55

March 53.83 53.69 55.86 48.64 37.70

Source: Platts. Prices are average of available days.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.
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naphtha gasoil jet kero
fuel oil

2%S
fuel oil
2.8%S

2008 March 104.32 128.77 131.98 68.09 68.51

April 110.69 135.42 141.20 73.12 72.57

May 126.77 154.44 156.32 79.31 79.60

June 134.09 164.35 162.69 83.45 94.52

July 130.10 162.05 164.78 95.24 94.52

August 136.29 136.29 140.10 88.27 87.52

September 119.02 125.11 141.76 76.28 75.40

October 68.55 94.64 99.09 52.42 51.29

November 45.60 77.88 81.69 29.85 27.83

December 31.78 56.26 58.88 22.46 20.48

2009 January 42.95 59.33 64.18 28.28 26.13

February 46.49 15.95 54.21 31.66 29.92

March 50.87 16.19 54.18 32.55 30.83

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2008 March 97.54 109.66 109.12 130.49 125.31 74.57 73.86

April 102.53 117.98 117.02 143.38 138.44 80.98 78.14

May 113.63 131.07 130.01 161.86 159.47 91.15 87.62

June 125.18 140.23 138.72 170.00 167.21 96.23 94.58

July 125.41 135.19 134.60 168.64 167.21 109.53 108.05

August 108.24 115.42 113.91 135.87 137.57 101.07 99.84

September 91.89 107.02 104.75 121.57 121.42 88.23 87.77

October 51.04 79.38 77.07 90.00 89.97 59.99 59.08

November 28.98 48.29 47.38 75.13 75.01 36.14 35.13

December 30.90 40.97 38.80 62.97 58.90 34.00 33.27

2009 January 41.89 50.95 47.57 61.82 60.89 37.65 37.47

February 46.84 63.61 55.42 39.76 52.85 40.66 50.48

March 46.53 54.20 53.14 56.20 53.34 38.70 38.05

naphtha gasoil jet kero
fuel oil
180 Cst

2008 March 98.90 123.32 122.63 70.53

April 103.27 135.60 135.98 76.18

May 112.91 155.54 156.68 85.00

June 124.91 161.68 160.38 89.79

July 123.82 161.39 162.92 101.29

August 109.30 126.68 132.46 93.96

September 96.88 113.61 116.44 82.53

October 60.48 78.97 85.35 55.21

November 35.03 65.03 71.52 32.62

December 29.53 55.41 56.56 30.54

2009 January 39.85 57.30 58.72 34.74

February 47.16 62.80 55.44 38.07

March 44.26 50.06 63.50 43.60

Source: Platts. Prices are average of available days.

Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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Forthcoming events

Oil and gas pipelines in the Middle East, May 4–6, 2009, Abu Dhabi, UAE. 

Details: 5th Floor, 86 Hatton Garden, London EC1N 8QQ, UK. Tel: +44 207 067 

1800; fax: +44 207 242 2673; e-mail: marketing@theenergyexchange.co.uk; 

website: www.theenergyexchange.co.uk/3/13/articles/46.php

Offshore technology conference, May 4–7, 2009, Houston, TX, USA. Details: 

Society of Petroleum Engineers; 10777 Westheimer, Suite #335, Houston, TX 

77042. Tel: +1 713 779 9595; fax: +1 713 779 4216; e-mail: spehou@spe.org; 

website: www.spe.org.

Investing in Africa’s emerging markets, May 7, 2009, London, UK. Details: 

Chatham House; 10 St James’s Square, London SW1Y 4LE, UK. Tel: +44 207 

957 5700; fax: +44 207 957 5710: e-mail: contact@chathamhouse.org; web-

site: www.chathamhouse.org.uk.

World XTL9 summit, May 11, 2009, London, UK. Details: CWC Associates Ltd, 

Regent House, Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, UK. Tel: 

+44 207 978 000; fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.com; 

website: www.thecwcgroup.com.

2nd European upstream, May 11–12, 2009, Amsterdam, The Netherlands. 

Details: Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, 

London SW7 1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: 

babette@glopac.com; website: www.petro21.com.

9th World XTL summit, May 11–13, 2009, London, UK. Details: CWC Associates 

Ltd, Regent House, Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, UK. 

Tel: +44 207 978 000; fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.

com; website: www.thecwcgroup.com.

ERTC asset maximization conference, May 11–13, 2009, Prague, Czech 

Republic. Details: Global Technology Forum; Highview House, Tattenham Crescent, 

Epsom Downs, Surrey KT18 5QJ, UK. Tel: +44 1737 365100; fax: +44 1737 365101; 

e-mail: events@gtforum.com; website: www.gtforum.com.

5th Egyptian oil and gas, May 12, 2009, Cairo, Egypt. Details: CWC Associates 

Ltd, Regent House, Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, UK. 

Tel: +44 207 978 000; fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.

com; website: www.thecwcgroup.com.

Secretar iat  v isi t

Visitors from the French-German Undergraduate Campus of Sciences Po Paris in Nancy, France, during their visit to the Secretariat on April 
9. The students, who are studying law, history and economics, European integration and international relations, visited OPEC within the 
framework of an interdisciplinary three-language programme, during their tour to international organizations, based in Vienna. They are 
seen here with Public Relations Specialist, Siham Alawami (front, second right).
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V a c a n c y  a n n o u n c e m e n t s
Head, Energy Studies Department

Application deadline: May 31, 2009

Responsibilities:
Within the Research Division, the Energy Studies Department is responsible for monitoring, analyzing and forecasting world energy 
developments in the medium and long term. It provides studies and reports on energy issues, monitors developments, energy demand 
and production-related technology, and assesses implications for OPEC. It facilitates and supports planning and implementation of 
collaborative energy-related R&D programmes of OPEC Member Countries, as well as identifies prospects for OPEC participation in 
major international R&D activities. It provides effective tools for and carries out model-based studies for analyses and projections 
of medium and long-term energy supply/demand and downstream simulation, and elaborates OPEC’s Long-Term Strategy. It moni-
tors, analyzes and reports on relevant national or regional policies, such as fiscal, energy, trade and environmental, and assesses 
their impact on energy markets. 

Qualifications:
Advanced University degree in Economics and/or Engineering (PhD preferred).
A minimum of 12 years (ten years in case of a PhD degree) of applied experience, four of which with managerial experience, prefer-
ably at large national, regional/international institutions.
Training/specialization in energy studies and international energy-related matters.
Team building and problem solving skills, project management skills and presentation skills.

The post is graded at P-2 level, under the Director of Research Division. The compensation package, including expatriate benefits, 
is commensurate with the level of the post.

Head, Multilateral Relations Department
Application deadline: May 31, 2009

Job description:
Within the Research Division, the Multilateral Relations Department is responsible for analyzing, reporting and advising on develop-
ments pertaining to ongoing multilateral debates, negotiations and treaties, such as on energy and sustainable development. This 
entails monitoring and analyzing energy related multilateral policy initiatives; actively following the pertinent, international dialogues 
on energy and emerging policies and conventions and reporting thereon; gathering and analyzing data and information in these fields; 
ensuring proper coordination among Member Countries and participation in relevant multilateral forums and discussions; further build-
ing up OPEC’s networks with national, regional and multilateral organizations; enhancing and supporting coordination and collabora-
tion among Member Countries themselves.

Required competencies and qualifications:
Advanced University degree (PhD preferred) in economics, political science or other fields relating to economic, international trade 
and development cooperation policy.
A minimum of 12 years (ten years in case of a PhD degree) of applied experience in national government and international assign-
ments with a minimum of four years in a management/supervisory position.
Training/specialization in international relations, representation and diplomatic relations.
Team building and problem solving skills, project management and presentation skills.

The post is graded at B level and reports to the Director of Research Division. The compensation package, including expatriate ben-
efits, is commensurate with the level of the post.

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national but exclusively international. In car-
rying out their functions they have to demonstrate the personal qualities expected of international employees such as integrity, inde-
pendence and impartiality. The compensation package, including expatriate benefits, is commensurate with the level of the post.

Applications:
For above positions, applicants must be nationals of Member Countries of OPEC and should not be above 58 years of age. OPEC has a 
policy of non-discrimination which encourages qualified men and women to apply. Applicants are requested to fill in a résumé and an 
application form which can be received from their country’s Governor for OPEC (see www.opec.org/home/vacancies/index.htm).
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OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2007
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2007 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 

Available quarterly only from the commercial publisher. 

For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 

e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2007: UK/Europe: individual €143, institutional £350; 

The Americas: individual $159, institutional $589; Rest of world: individual £95, institutional £350.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:   
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Obere Donaustrasse 93, A-1020 Vienna, Austria  +43 1 214 98 27

All prices include airmail delivery.
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Annual subscription $70

Annual Report 2007
Free of charge

World Oil Outlook 2008
Free of charge

(published quarterly) annual sub-
scription rates for 2008:
UK/Europe:
 individual €143
 institutional £350
The Americas:
 individual $159
 institutional $589
Rest of world:
 individual £95
 institutional £350
Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

144-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Obere Donaustrasse 93, A-1020 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 214 98 27; e-mail: prid@opec.org
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